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Strike at Ford UK
plant after leak

losses plan

THURSDAY MARCH 4 1993
. D8523A

Leaked internal documents from Ford Motor
Company revealing plans to dose most of its

general services business led to a walkout at
its plant in Dagenham, south-east England.

; Ford intends to contract out most of its general
services business in a move affecting 3,000 jobs
in its British and German plants by the end of

the year, in spite of the risk of industrial confHct
Mazda and Ford end venture talks. Page 15; Pres-

sure on component suppliers, Page 16; Fiat braised
at crucial time, Page 3

Italian contracts face scrutiny:
Roadbuilding contracts throughout Italy were
drawn into corruption investigations, leading

to the arrest of businessmen, officials of Anas,
the state roads authority, and Gerardo Pefosi,

director-general at the ministry oT public works.

Page 14

Yeltsin urged on Russian 1deadlock*:
The top command of the Russian army has urged
President Boris Yeltsin to take “resolute measures"
to end the political deadlock in Russia, according
to the daily Izvestia. Page 2; Russians leave US
without grain debt deal. Page 30

Virgin chief will not stay sflent: Richard

Branson is refusing demands by British Airways
for silence on its “dirty tricks" rampatgn against

his Virgin Atlantic Airways as part of a settlement

on their dispute. Page 7; Taiwan and UK to estab-

lish air links. Page4

Ruhe wants brake on EFA: German defence

minister Volker RQhe called for more drastic

measures to slow down the development pro-

gramme of the European Fighter Aircraft Page 2

Kraft General Foods International, part of Philip

Morris, US tobacco and foods group, is to buy
Terry's, United Biscuits’ chocolates division,

for £220m ($312m)in cash. Page 15; Lex, Page 14

Perot attacks ‘poets and phttosopbers*
Ross Perot, independent
runner for last year's

presidential election, -

invited himself to Capitol

Hill where he proceeded

to accuse theClinton
administration of incom-
petent mathematics
and “sound bite" sales-

manship, The president’s

-energy policy advisers

woe a Bunch of “poets,

philosophers and bee-

i keepers", noneofwbomhad createdajob In

all of their working lives, he said. Page 4; Gore
to huntdown waste and fraud. Page 4

j

EC court rides on jobs case: Promotions

: sought by two European Commission civil servants
- a German and a Dutchman - had been improp-

,
erly reserved for a Spaniard and an Italian, the

European Community Court ofFirst Instance

ruled.

j Wootworth, the general merchandise and
- speciality store retailer, reported after-tax profits

{

of$280m in the 53 weeks to January 30 - well

I up on the previous year’s 3166m loss. Page 17

i £/ CRA, the Australian mining house, reported

a 9.6 per cent rise in equity-accounted net earnings

to AS41 1.4m (US$293£m) in 1992 from A$375.4m
In 1991, against the tide of falling commodity
prices. Page 19

1

SA warning on taks Black political groups

said a massacre in South Africa’s Natal province

in which six schodchildren died was a deliberate

attempt to jeopardise democracy talks.

Court martial threat: Two US marines may
face court martial for using excessive force against

Somalis, a US military spokesman said.

Anger at US dumping ruEng: The US
decision to impose punitive duties of nearly 63

per cent on Japanese-made liquid crystal displays

has angered Japanese industry and US computer
manufacturers. Page 6

Brazil secures Amazon aUb said it had
- completed negotiations for $27Qm in aid from

•“ the world's richest industrialised countries to

conserve the Amazon rainforest

Hyperspace: Nasa will launch a rocket in

May carrying Arnold Schwarzenegger’s name
in the first sale of high-flying advertising. The
blast-off Will promote his latest Elm, Las* Action

Hero. Page 14

PoCo pioneer dies: Dr Albert Sabin, developer

of the oral polio vaccine, died.in a Washington
hospital, aged 36.
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Bundesbank
considers

new cut in

loan rates
By Christopher Parties

In Frankfurt

THE BUNDESBANK’S
policymakers will today discuss a

further 0.5 percentage point cut

in Germany’s leading interest

rates against a tense background
of deepening recession in Ger-
many and elsewhere in Europe.

Today’s discussion follows last

weekend’s meeting in London of

finance ministers and central

bank governors from the Group
of Seven leading industrial coun-

tries at which Germany’s trading

partners said they would like an
early cut in German rates.

The Bundesbank directorate is

understood to have put the inter-

est rate cut issue on the agenda

for todays regular council meet-

ing at which it will be joined by
the beads of the regional central

banks, who are the main source

of pressure for reductions.

Expectations about today’s

Money markets Page 32

World stock markets Page 34

meeting have seesawed since the

G7 meeting. Mr Helmut Schles-

inger, Bundesbank president, ini-

tially fuelled hopes of fewer offi-

cial rates by predicting a slight

easing of German money market
rates this week. But the Bundes-

bank’s subsequent money market
operations have suggested no
change.

Until yesterday there had been
no sign at the turbulence in the

European exchange rate mecha-
nism which prompted surprise

cuts in the discount rate and the

internationally important Lom-
bard rate to 8 per cent and 9 per
cent respectively a month ago.

However, in addition to calls

from Germany’s partners for a
further cut in interest rates to

pull Europe out of recession and
boost the world economy, Ger-

man domestic factors have come
increasingly into play.This
week's industrial production sta-

tistics showed output In Decem-
ber and January almost 7 per
cent down on a year earlier.

These figures, Deutsche Bank's
new forecast that the economy is

heading for a crash-landing, and
a warning yesterday from Mr
Ferdinand Piech, head of Volks-

wagen, that he was braced for a

"long, massive recession", will

tend to weight the opinions of

regional beads in favour of cuts.

However, economists warned
that over-reaction - especially in

the wake of last month's abrupt
rate reduction - could damage
the bank’s credibility and its rep-

utation for guiding events rather

than being guided by them.
Mr Klaus Friedrich, chief econ-

omist at Dresdner Bank, admit-

ted that the rate of decline in

industrial output was unprece-
dented compared with previous

recessions. However, manufactur-
ing accounted for only a third of

gross national product, he said.

He still believed there was a
better than 50 per cent chance of

recovery starting this year, based
on service industries’ growth and
increasing exports.

“A cut tomorrow could be
viewed as giving way to panic in

industry," he said. Exchange
markets had settled now that the

downward direction of the Bund-
esbank's rates policy was clear. It

was probably not necessary for it

to use up more ammunition at

present. If further turbulence
could be avoided, there was a
“marvellous opportunity ... to
generate real confidence” after

the French elections later this

month. Then both German and
French rates could be reduced in

parallel. This would imply cuts

on April 1 at the earliest.

But domestic economic argu-
ments for cuts continue to

mount Several of the Bundes-
bank's preconditions for easing
have been met. The wages spiral

has been abruptly cut off, with
average increases of just over 3

per cent this year; money supply
growth is under control and infla-

tion seems set for a slow decline.

Well-wishers offer support to Swiss Social Democratic party MP Christiane Brunner in Bern shortly after her nomination to join the cabinet
was rejected by members of parliament She would have been only the second woman minister in Swiss history. Report, Page 14

French try

to counter

German
OCP bid
By Paul Abrahams in London

A CONSORTIUM including
RBone-Poulenc. France’s largest

chemicals company, is trying to

raise between FFrl.5bn and
FFr2.5bn ($446m) to make a
counter-bid for Office Commer-
cial Pharn^ceutique, the coun-
try's biggest medicine* whole-
saler.

its aim is to outbid Gehe, Ger-

many’s second largest whole-
saler. which last month
announced a friendly takeover of
OCP for FFr800 a share, valuing
the company at FFrl.Sbn.
Together, Gehe and OCP would
form Europe's largest drugs
wholesaling group with sales of
about DMl4bn (J8.5bn) a year.

The French consortium, which
includes a number of leading
investment banks and drugs
groups, has been organised by Mr
Dominique Strauss-Kahn, the
French industry minister. The
Bourely family, which owns 15

Continued on Page 14

US calls for UN meeting to

consider latest Serb attacks
By Michael UWelohns
In Now York, Jurek Martin
hi Washington
and Laura Silbor In Belgrade

PRESIDENT Bill Clinton and Mr
Warren Christopher, the US sec-

retary of state, yesterday said the

air drops of relief supplies into

eastern Bosnia would continue.

The US also called for an
urgent meeting of the United
Nations Security Council to con-

sider the latest Serb attacks on
Cerska, eastern Bosnia. Council

members were due to go into

closed session last night to dis-

cuss the crisis, which dashed

On Tuesday night. Mr Les

symbolic" and “a great success",

vould be suspended indefinitely.

But Mr Christopher said there

dded that in view of the “dis-

lrhing” reports of greater fight-

lg and refugee flows "the air

rops will be continuing".

A ham radio operator from

ZAGREB
8 CROATIA

Serbian held

Croatian heW

I Moslem/ Bosnian held

Bihar
Banja Luka Bircta

BOSNIA .
Tuzta.

.HERCEGOVINA 1
-ZvomJk

9 •Srebrenica

BELGRAQE

day said villagers had found 18

aid pallets in snow about half a
metre deep. Sarajevo radio said

heavy Serb artillery fire made it

impossible to conduct a wider
search of the nigged, hilly

terrain.

At least IS people were yester-

day reported killed and dozens
wounded in Cerska, as thousands
of refugees tried to flee the Serb
advance through the region.

“We have reports that Kortfevic

Polfe is under heavy bombard-
ment by Serbs . . . and on ama-
teur radio we hear they are com-
ing under tear gas, shells, and
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small arms fire”, said Ms Lyndall

Sachs, spokeswoman of the Bel-

grade office of the United Nations

High Commissioner for Refugees

(UNHCR).
Mr Douglas Hurd, UK foreign

secretary, discussed the situation

with the mediators, Mr Cyrus
Vance and Lord Owen, yesterday

during a day-long visit to New
York that took on enhanced sig-

nificance because of the worsen-

ing situation.

He also met Mr Boutros Bout-

ros-Ghali and endorsed the UN

Continued on Page 14
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Russia to privatise maker
of top people’s limousines
By John Uoyd In Moscow

ZIL, the Russian industrial
conglomerate indelibly associated

with the black limousines which
were the preserve of top commu-
nists in the former Soviet Union,
is to be privatised.

The government said yesterday

that Rlbn of nominal share capi-

tal - im shares with a face value

of R1.000 - will be offered for

sale at 100 auction centres across

Russia.

Although Zil limousines are
still used to whisk president

Boris Yeltsin and his bodyguards
at high speeds through the
Moscow traffic, demand has
fallen now that the new commer-
cial elite prefer Mercedes and
stretch Volvos. Zfl also produces
heavy trucks of an outmoded
design and refrigerators.

The cars are handmade at a
rate of two or three a year, but
the mode of production guaran-

teed that each was unique so that

parts were not interchangeable.

A company official declined to
reveal the price.

The cars are still popular with
well-heeled tourists. They are
also bought by smart young Rus-

n ... i...

Zil limousine: hand-made at the

rate of two or three a year

sian bankers to conduct them
from work to marble-floored
dachas. The armour plating and
curtained seclusion of the passen-

ger saloons, which shielded the

communist elite from terrorists

and stares of the curious, now
serve the same function for the

new commercial princes.

Western consulting companies
which have looked at the enter-

prise have concluded that any
effort to transform the company
into a successful and profitable

enterprise will be a mammoth
task. It has between between
110,000 and 130,000 workers in 17

sites across Russia.

The biggest site is an ecological

inferno located in a bend of the

Moscow river in the southern dis-

trict of the capital. Requests to

visit the plant were yesterday
brusquely refused on the grounds
that the plant had commercial
secrets to protect.

'Hie spread of Zil's sites, the

wastefulness of its production
methods and the archaic nature
of its designs lend a certain Sta-

linist splendour to the company,
but make it a nightmare for

rationalisation and privatisation.

Perhaps in recognition ot the dif-

ficulty of bringing Zil to the mar-
ket, a government official said

foreign investment would ho
unlikely until “a later stage",

when the various parts of the
company had been broken up.

The shares offered represent 35
per cent of the share value of the

company, with 40 per cent going
to the workforce and manage-
ment either free or on preferen-

tial terms and a further 25 per

cent held in state bands for later

sale.

The enterprise is the first to be
offered on an all-Russian basis,

and represents both an attempt
to prove that organisations of

this size can be successfully sold

off and a test of the nationwide
system for offering shares.
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Brussels

to clear

Perrier

takeover

French economy
stagnant
The first quarter of this year

will show no growth in the
French economy, the Insee
government statistics office

predicted yesterday, confirm-

ing the grim backdrop to the

ruling Socialists's fate in this

month's parliamentary elec-

tions, writes David Buchan in

Paris.

Insee also forecast “no sig-

nificant growth" in the first

six months of this year. Com-
panies’ expectations remain
very unfavourable, it said,

because they saw no early
improvement in demand on
their main European markets
and were still revising down-
wards their investment plans.

Output fell 0.5 per cent in

the last quarter of 1992. Car
sales fell 21.5 per cent last

month from the January leveL

FINANCIAL TIMES THURSDAV MARCH
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NEWS: EUROPE

Riihe wants brake on
EFA development
By Quentin Peel in Bonn

thR European Commission is

about to approve the takeover

of Perrier, the French mineral
water company, by Nestle, the

Swiss foods group, write
Andrew Hill in Brussels and
Ian Rodger in Zurich.

Brussels’ competition
authorities signalled yesterday

they were broadly satisfied

with the proposed sale of part

of Perrier's assets to the
French beverage company
Castel for FFr750m (2133m).

A formal go-ahead will have
to wait until the French gov-

ernment, and the French town
of Thonon-les-Bains have
approved Castel as the new
operator of the Vichy and
Thonon water sources under
their control.

The Commission approved
the Nestle-Perrier deal last

July after a five month
inquiry, bat on condition the

rights to certain mineral water
brands and springs were sold

to a single buyer.

The Commission wants to

encourage a new “third force"

on the French mineral water
market, apart from Nestle and
BSN, France’s biggest food
company.
Commission officials said

yesterday they did not think
the sale of Thonon and Vichy
would pose particular prob-
lems.

Under the original deal with
Nestle, Castel would have
acquired the rights to Vichy,

Thonon and Saint Yorre, but
not Pierval. the fourth brand
specified In the Commission's

j

decision last summer. How-
ever, under pressure from
Brussels, Nestle persuaded I

Castel to buy Pierval as well,

and announced an amended
|

deal last week.
Sir Paul Neuraz, the mayor

of Thonon, met Castel's law- '

yets last week, in an attempt
to negotiate a tripling of pro-

duction from the town's spring
and a slight increase in the fee

paid to the municipality.

BSN has already agreed to

buy another Perrier brand,
Volvic, from the Swiss group,

a deal which cannot go ahead
until Nestle disposes of the
other Perrier assets earmarked
for sale.

MR VOLKER RUHE. German
defence minister, yesterday
called for more drastic mea
aures to slow down the devel
opment programme of the
European Fighter Aircraft
(EFA), accusing the aerospace
Industry of inflexibility in
negotiating savings.

He announced new measures
to submit all spending on the
project, jointly carried out with
Britain, Italy and Spain, to a
new financial control group in

his ministry, saying that plans

had previously not been con-

trolled closely enough.
At the same time be admit-

ted he no longer had adequate
funds in his budget to main-
tain spending at the current
rate on the development pro-

gramme, and called for the
timetable to be extended by
two years.

The four aerospace contrac-

tors have submitted their pro-

posals on reducing the costs of
the fighter aircraft, and

stretching out the production
programme, in line with a deal

agreed by the defence minis-
ters last December.
What Mr Rflhe now wants,

however, appears to be a more
drastic slowdown in the imme-
diate future, possibly requiring

lay-offs of research and engi-

neering personnel involved in

the project.

Mr Rube was seeking to

defend himself in the German
parliament against attacks On
two fronts: from supporters of

the EFA project in his own
government, who say he has

been irresponsible in axeing
too much money from the
development programme in the

current year; ami from oppo-
nents of the scheme, who
maintain that tbe entire

project should have been
scrapped.

He was called to give evi-

dence to the Bundestag defence
committee, after it became
apparent that the DM520m
(S313m) set aside for EFA
development in 1993 would run

out, probably by April. The
original allocation of DM820m
was cut by DM300m in a late

round of budget cuts, since

wben it emerged that another
DMl80m had to be paid for

uncovered spending in 1992.

The DM340m left for EFA in

the current budget is estimated

to be DMSOQm short of the
likely spending by Deutsche
Aerospace, the principal con-

tractor in Germany. The other
companies involved are British

Aerospace in the UK, Alenia in

Italy, and Casa in Spain.

Mr Ruhe said the lack of flex-

ibility shown by the aerospace
industry, and the expectations

for spending which went for

beyond the budget approved by
the Bundestag, would endan-
ger the future of the project

He said Germany remained
committed to spending
DM5J35bn on the entire devel-

opment phase, but wished to

see it extended by two years,

from the current end-date of

autumn, 1998.
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Boris Yeltsin speaks to Ella Pamfilova, the Russian social security minister, at a meeting of women from legislative bodies yesterday

ARMY URGES YELTSIN TO END DEADLOCK

Doubt cast on Bonn’s plan

for company tax reform
By Quentin Peel In Bonn

PLANS by the German
government to overhaul com-
pany taxation, to make Ger-

many more competitive, could

have the opposite effect, lead-

ing economists and tax experts

warned yesterday.

Far hum encouraging inves-

tors to come to the country, it

was likely to act as a disincen-

tive, because of sharp cuts pro-

posed in depreciation allow-

ances, they told a
parliamentary inquiry in Bonn.

fn addition, the new law
could contradict the German
constitution, by discriminating

between income tax payers.

Indeed, rather than have an
inadequate tax reform, which
is supposed to have no net

effect on the government’s tax

income, the experts suggest
that it would be better to have
no reform at alL

The embarrassing evidence

for the German government,
and for Mr Tfaeo Waigel, the

finance minister, was pres-

ented at a public bearing of the

Bundesstag finance committee.
The key element in the plan

for a new law on corporate tax-

ation, intended specifically to

improve the competitiveness of

Germany as an investment
location - the sooalled Stan-

dortsicherungsgesetz - Is a
substantial reduction In the

marginal rate of corporate tax-

ation from more than 50 per
cent to 44 per cent
Private companies which pay

income tax would see the rate

come down from 53 to 44 per
cent, and public companies
paying corporation tax would
also be liable for a marginal
rate of 44 per cent instead of

the present 50 per cent.

However, the plan is

intended to have no net effect

on the government’s tax reve-

nues - given the current acute

budget squeeze to finance
spending in east Germany -

and the reduction in overall

tax rates is to be financed by
abolition of depreciation and
other allowances.

In a report on the tax
reforms published to coincide

with the hearing, tbe Berlin-

based German Institute for

Economic Research (DIW) said

that “on balance, it will be pre-

cisely those companies intend-

ing to invest who will be penal-

ised by the tax changes.

“For them tbe advantages
offered by the planned reduc-

tion in basic tax rates will fre-

quently be outweighed by the

disadvantages resulting from
the worsening of depredation

allowances."

A series of leading experts in

the field of company taxation

backed the argument of the
DIW. Professor Joachim Lang,
of the Institute for Taxation
Law at the University of

Cologne, said that “to attempt
to improve competitiveness in

a way which does not reduce

tax revenues is as impossible

as trying to square a circle".

DIW calculates that particu-

larly in capital intensive Indus-

tries, like engineering and tbe

chemical industry, the effect

would be negative, while
labour-intensive industries like

textiles would benefit

THE top command of the Russian army
has urged President Boris Yeltsin to take
“resolute measures" to end the political

deadlock, according to the dally Izvestia,

writes John Lloyd In Moscow. The news-
paper reported that “during a security

council meeting chaired by Mr Yeltsin,

military representatives expressed con-

cern on the development of the political

crisis and demanded that toe president

take resolute measures to end it".

The deliberate publicity given to this

normally closed discussion highlights toe

momentum gathering behind a presiden-

tial strike against his encircling oppo-
nents in parliament and elsewhere - pos-

sibly in the form of a declaration of an
emergency, or of presidential rule.

Mr Anatoly Silva, deputy head of the

president's legal advisory department,

said yesterday the referendum planned
for April II following an agreement
between the president and parliament in

December could not now legally be can-

celled. A meeting, probably next week, of

the Congress of People's Deputies seems

certain to repudiate Its earlier agreement

Yesterday, foHring to women’s groups,

Mr Yeltsin warned that Russia could split

into warring states unless the opposing

sides ended their differences. However, he

also asked toe groups to use their influ-

ence to coo! tempera.

• The governor of Ukraine s central bank

announced yesterday that on March 13 he

will raise Ukraine’s discount rate to 180

per cent as part of the government’s drive

to stabilise the Ukrainian economy, writes

Chrystia Freeland In Kiev,

Hurd backs UN chief on Yugoslavia
By Michael Utttojohns in

New York and Lionel Barber
In Brussels

MR Douglas Hurd, UK foreign

secretary, yesterday endorsed
the view of Mr Boutros Boutros
Ghali. the UN sec-
retary-general, that United
Nations troops may have to

use force to implement an
agreement In former Yugo-
slavia.

However. Mr Hurd empha-
sised that it would be impossi-

ble to impose a military solu-

tion in the absence of a
negotiated settlement endorsed
by all the warring parties.

During his one-day visit to

New York, Mr Hurd discussed

the Balkans crisis with Mr
Boutros Ghali and the UN and
European Community media-

tors trying to complete a peace
settlement
The question, said Mr Hurd,

was how to implement an
accord based on the proposals

of the two mediators, Mr Cyrus
Vance and Lord Owen, “after

that agreement had been
reached”.

The ideas that were taking

shape after last Friday’s Nato
meeting were still a long way
from “receiving detailed defini-

tion.” he added. Asked if the

new outbreak of fighting in

Bosnia was a serious setback

for the peacemaking process,

Mr Hurd acknowledged that It

Was damaging but it only marie

the peace talks even more
essential.

Mr Hurd welcomed yester-

day’s US call for an emergency
session of the Security Council.

The council scheduled
closed-door consultations last

night that were expected to be

followed by a statement aimed
at halting the carnage in Bos-

nia.

Meanwhile, in a speech in

Antwerp yesterday, Mr Hans
van den Broek, EC commis-
sioner responsible for external

relations, raised the prospect of

the European Community, the
US and Russia using joint mili-

tary force to bring an end to

the conflict

Mr Van den Broek, formerly

Dutch foreign minister, said
the Yugoslav crisis had
entered a crucial phase. Mili-

tary intervention might be nec-

essary to uphold a political set-

tlement based on the
Vance-Owen plan, or to impose
a solution from the outside. “In

both scenarios Europe will face

painful choices as to its mili-

tary intervention,” said Mr
Van den Broek.

“I believe that only a united

front by the US. the European
Community and Russia offers a
chance of forcing the warring

parties to make peace."

EC diplomats reacted cau-

tiously to Mr Van den Broek’s
suggestion, pointing out that

such decisions lay with mem-
ber states, rather than the

European Commission. A UK
diplomat said Mr Van den
Broek, a long-time hawk on
Yugoslavia, was on "dangerous
ground” if he was threatening

to impose an outside settle-

ment. More than 50.000 troops

might be needed to broker and
enforce a truce.

Frankfurt draws a veil over extreme right
Local elections in the state of Hesse will test support for Republicans, writes Christopher Parkes

F RANKFURT has been Republicans and German Peo- and European elections in 1994, ment with the main parties has may influence the federal elec- cent of the vote - t

tidied up in preparation pie's Union (DVU) have been is likely to be an untidy prompted a drift among voters torate next year. the National Party (
for local elections in the confined by public pressure to affair. seeking respectable alterna- Opinion surveys in the city ideological nredeces
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F rankfurt has been
tidied up In preparation

for local elections in the

state of Hesse this Sunday. The
city authorities have cleared

“Needle Park" in the banking
quarter of drug dealers and
their clientele. The homeless
have been shifted out of the
main station's shopping gal-

leries.

Unofficial action has ensured
that other unsightly elements
- the extreme right - have
hardly shown their face. Elec-

tion meetings on behalf of the

Republicans and German Peo-

ple’s Union (DVU) have been
confined by public pressure to

backrooms in down-at-heel
pubs. Overt signs of their activ-

ities - posters installed
nightly on lamp posts three

metres above the streets - dis-

appear before dawn.
But the result of the vote for

21 district presidencies and 426

local councils, the only sched-

uled popularity test for Ger-
many’s political parties this

year before tbe grand slam
sequence of local, state, federal

and European elections in 1994.

is likely to be an untidy
affair.

In the state overall, the
Social Democrats (SPD) are
expected to sustain light losses

on the 44J5 per cent share or

the vote last time in 1989,

while Chancellor Kohl’s Chris-

tian Democrats (CDU) suffer
more substantial reductions
from tbeir 33.3 per cent
The Greens seem set to

improve on their 7 per cent
overall share won in 1989.
mainly because disillusion-
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PETR6LEO BRASlLElRO S.A. - PETROBRAS
INTERNATIONAL COMPETITIVE BIDDING

BIDDING NOTICE No 849-003/92

Summer
School
June 28-August 20, 1993

Opm enrollment mhondreds

ofday and evening liberalms
courses that fulfill college

degree requirements or

contribute to personal or

professional development.

Access to Harvard University's

outstanding libraries,

museums, laboratories, and

cultural activities. Special

offerings in writing, drama,

and economics, and several

selective admissions programs.
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PETR6LEO BRASlLElRO SA - PETROBRAS, has received a
loan In various currencies equivalent to US$ 260 million from (he
World Bank, and Intends to apply a portion of the proceeds of this

loan to the purchase of material and equipment for the
construction, In Brasil, of the Parand-Santa Catarina and
RecOncavo-South of Bahia Pipelines.

This Bidding wH be made under the guideBnes of the World Bank
and its purpose Is the purchase of the foBowing pipeline pumps in

accordance with API-610 standard:

ment with the main parties has
prompted a drift among voters

seeking respectable alterna-

tives. These apparently do not
include the Free Democrats,
who have been losing ground
and appear from most recent

samplings likely to emerge
with less than the 4.4 per cent

of the Hesse vote they won in

1989.

But most eyes, in Bonn and
abroad, will be focused on
Frankfurt. As well as being the

largest city in the state, it is

the most crime-ridden and
most cosmopolitan in the coun-
try - a quarter of the popula-

tion is non-German. It is amply
qualified as a political proving
ground for the for right.

The weekend election will

show the extent to which the
Republicans and DVU have
been able to transmit their
"foreigners out” message
beyond their meeting rooms,
and the extent to which they

may influence the federal elec-

torate next year.

Opinion surveys in the city

have shown the SPD fading
sharply and the CDU gaining
on the popular perception that

for all tbeir failings in Bonn,
the Christian Democrats are
better equipped to deal with
the main Issues in this elec-

tion: a mostly mundane mix of
budget management, housing
shortages, traffic bottlenecks
and rising crime. At the last

count the two main parties
were neck and neck with 35
per cent each among those who
had decided how to vote. This
placed the CDU marginally
below its 1989 result and SPD
down five percentage points.

Meanwhile, the Greens, the
SPD’s current coalition part-

ners have gained five points to

reach 15 per cent overall. The
Republicans, representing the
other extreme of the spectrum,
seem set to win almost 7 per

cent of the vote - the same as
the National Party (NPD), their

ideological predecessors, in the
1988 election.

The figures suggest that the
recent widespread public con-
demnation of racist violence,
orchestrated candle-lit proces-
sions and posters preaching
"Tolerance” on every corner
have had some effect on toe
city’s collective conscience.
But although the issue of

asylum-seekers has slipped
down the political agenda and
is mentioned by only 6 per cent
of voters as an Important issue,

the more general “foreigner
problem” (17 per cent) remains
inextricably bound up in local

minds with crime (27 per cent).

The final judgment must
wait until all the votes have
been counted, including those
of the 17 per cent of Frankfurt-
ers who say they have yet to
decide which way to
vote.
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Boosters:

8) 10 (ten) horizontal or can type vertical centrifugal pumps for

light products and LPG, capacities from 140 to 385 m3/h, driven

by induction electrical motors whh an estimated power ranging
from 34 to 96 kW.

Main pumps:

b) 13 (thirteen) horizontal pumps, serial operation, double seals,

axial split casing, for light products and LPG, capacities from 140
to 385 m3/h driven by Induction electrical motors with an
estimated power ranging from 240 to 340 kW.

Bids will be received until 05/05/1993 at 3:00 PM.

Interested BIDDERS, from eligible countries members of the
World Bank, Switzerland and Taiwan, China who have
manufactured, at least (two) 2 of each one of the hams whh
characteristics similar to those described above, besides
complying with the other requirements provided In the Bidding
Documents may obtain these Bidding Documents through the
presentation of a bank deposit slip in the amount of a non-
refundaWa fee of USS 300.00 (three hundred dollars), to be made
at Banco do Brasil SA. - Agenda Centro - Rio de Janeiro (code
0001-9) current account no. 337.100-8 in the name of
PETROBRAs/ADM. CENTRAL, or contact us at no expense at

the toiowing address:

PETRbLEO BRASlLElRO SA - PETROBRAS
SERVigO DE MATERIAL - SERMAT
Av. RepObflca do Chile No. 65. 6th floor - room 662
CEP: 20035-900- Rio de Janeiro - RJ - Brazil

Phone: (021)534-1731 or 534-1745
FAX: (021 ) 534-3836 or 534-3837

Ref: EDfTAL No. 849-003/92
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OK premier John Major with Polish counterpart Hanna Snchocka at Downing Street yesterday

UK grants for Polish banks

FINANCIAL TIMES THURSDAY MARCH 4 1993

Danish
row over

Maastricht

No vote

warning
By Hilary Barnes
In Copenhagen

DENMARK wonld face a
serions fall in living standards
If the electorate voted No to

the Maastricht treaty in the
country's second referendum,
on May 18, according to a
report by the Ministry of
Finance.

The report’s conclusions
were promptly denounced by
Mr Kai Lemberg, a represen-
tative of the main anti-Maas-
tricht organisation, the June
Movement, as being based on
“outrageous assumptions**.
But Hr Mogens Lykketoft, the
finance minister, said that
there was little doubt about
the accuracy of the economic
predictions outlined in the
report

The report assumes that if

there is a second No vote, Den-
mark will have to leave the
European Community and
accept the same status as the
Efta countries by signing the
European Economic Area
agreement This wonld ezclnde
Denmark from participation in

the EC's common agricultural

and fisheries policies, force

Denmark to leave the Euro-

pean monetary system, and
have an adverse effect on for-

eign direct investment in Den-
mark.

The impact on agriculture

and fisheries wonld be espe-

cially serions. Exports of agri-

cultural and fisheries prod-
ucts, including industrially

processed foods, were worth
about DKr62bn ($9.8bn), or 28
per cent of total merchandise
exports, in 1992.

Without access to EC mar-
kets, or EC subsidies for agri-

cultural exports to third coun-

tries, exports of agricultural

and fisheries products could be

halved, the report claims,

resulting in the loss of some
100,000 jobs In agriculture,

fisheries and the food process-

ing industries.

When compared with likely

developments if Denmark
remains a member of the Com-

'

munity, real disposable
national income in the

short-term wonld fall by 7-8

per cent and 150,000 jobs
- about 5 per cent of total

employment - would be lost,

the report concludes.

The remaining job losses

would arise because Danish
interest rates would be higher

than in ether European coun-

tries if Denmark left the EMS
and as a result of lower invest-

ment by both foreign and
domestic companies. Initially,

however, the country’s bal-

ance of payments, which is in

substantial surplus at the
moment, would not be seri-

ously affected, as imports
would fall even faster than

|

exports, the report predicts.

The Danish central bank
reduced its key money market
interest rate, the repro rate, by
a half point from 12.5 to 12 per

cent yesterday. The step fol-

lows the easing of speculative

pressure on the Danish krone
in February, when the official

discount rate was raised from
9.5 to 11.5 per cent The dis-

count rate was reduced to 10.5

per cent on February 22. The
central hanfc used DKrl6bn to

support the krone in February.

NEWS: EUROPE

Fiat bruised at crucial time
Arrests have added to the group’s problems, writes Robert Graham

F IAT, the flag bearer of reputation of these people and Cesare Romiti, the group's the beginning of the year.
Italian industry, has the image of the company at a chief executive. Last November Also fuelling the rise ha>
begun a delicate damage moment when it is directing all he was promoted in a manage- been rumours of talks about

s *

*
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By Robert Mauthner,
Diplomatic Editor

BRITAIN has agreed that its

grants to the Polish stabilisa-

tion fund, amounting to 5100m.
should be used to recapitalise

the Polish banking system. Mr
John Major, the British prime
minister, said yesterday.

The Polish stabilisation fund
was set up in 1989, with a total

capital of Slbn, from donations

and loans from western coun-

tries. Its primary objective was
to support the convertibility of

the zloty, but it has never been

called upon.

Mr Major, who was speaking

after talks in London with Ms
Hanna Suchocka, the Polish

prime minister, also said that

Britain continued to back
wholeheartedly Poland's even-

tual membership of the Euro-
pean Community. It would,
however, take a number of

years for the Polish economy
to become sufficiently efficient

to face the full blast of compe-
tition from the EC members.
Ms Suchocka said she had

had a sympathetic hearing

from Mr Major for her request

Romanians clear

the way to boost

foreign investment
THE Romanian chamber of

deputies has amended the for-

eign investment law to allow

foreign companies to own prop-

erty in Romania and repatriate

all profits, writes Virginia
Marsh in Bucharest
The bill must be approved by

the Senate before becoming
law but is expected to pass
without difficulty, the Roma-
nian Development Agency
(RDA), the state body responsi-

ble for foreign investment, said

yesterday.

The amendment allows for-

eign investors to own property

in Romania through joint ven-

ture companies or through
1orally registered subsidiaries.

Existing legislation says Roma-
nian economic agents may own
real estate but does not specify

that this includes foreign

investors participating in local

companies.
Confusion has arisen

because the country’s constitu-

tion forbids ownership of real

estate by foreigners.

Mr Florin Bondu, the RDA's
director general, said the

amendment would bring Roma-
nian foreign investment regu-

lations in line with those in

other eastern European
countries.

He expected the bill would

boost investment in Romania
especially from medium-sized
companies.

Most of the $600m which has

been invested in Romania to

date had come from small com-
panies with no need to own
property, or from large compa-
nies such as Coca-Cola which
are prepared to set up factories

in spite of the ambiguous legis-

lation, he said.

Medium-sized companies did

not have the resources to take

such risks.

The amendment allowing 100

per cent repatriation of profits

made in both hard currency
and in lei. the national cur-

rency, is not expected to make
as big an impact on investors

in the short term.

Romania's acute hard cur-

rency shortages make it diffi-

cult in practical terms for com-

panies to change lei into

convertible currencies.

Serbian harbour workers
have ended an eight-day block-

ade of the River Danube, the

Romanian Foreign Ministry

said yesterday.

Trades unions in the Serb

port of Prahovo, protesting

against UN sanctions, had pre-

vented international river traf-

fic from reaching the Black Sea

since last Tuesday.
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that Poland should be
upgraded as a recipient of Brit-

ish export credits. At the
moment cover is available
from the Export Credit Guar-
antee Department (ECGD) for

short-term export credits. But
Poland, which feels that it

should no longer be classified

as a high risk country, would
also like to be able to benefit

from medium- and long-term
export credits.

Mr Major said an answer
would be given after further

talks in the club of creditor

nations.

F IAT, the flag bearer of

Italian industry, has

begun a delicate damage
limitation exercise to offset the

impact on the group of the con-

tinued imprisonment of Mr
Francesco Paolo Mattioli, its

chief financial officer.

Mr Mattioli has been held in

a Milan jail since February 22

when be was arrested with Mr
Antonio Mosconi, chief execu-

tive of Toro, Fiat's insurance

arm, for alleged illicit funding
of political parties. They are

being detained in connection
with their previous roles ou
the board of CogeEar-Irapresit,

the Turin-based group's con-

struction company.
Last May Mr Enzo Papi, then

Cogefar-Impresit’s managing
director, was imprisoned for 55

days by Milan magistrates and
only released after confessing

to the payment of a Ll.8bn

(51 .im) bribe for a Milan metro
contract. Mr Papi. who
resigned from Cogefar-Im-
presit, has been questioned
again in recent days.

Fiat management on Tues-
day declared the group’s full

solidarity for the two impris-

oned executives and called for

their fate to be clarified as

quickly as possible. It said it

was concerned that “this judi-

cial affair, because of the

resort to preventive detention

and uncontrolled dissemina-

tion of restricted information

before any sentence, affects the

reputation of these people and
the image of the company at a
moment when it is directing all

its energies to provide jobs and
be competitive".

Whatever the outcome of the

arrests. Fiat has been bruised

at a crucial time. Mr Guiseppe
Turani, Italy's best known
writer on corporate affairs,

commented after the arrests:

“Fiat has been hit by Milan

magistrates at perhaps the
most delicate moment in its

history, or at least during that

period which began almost 30
years ago when the ’Awocato'

(Giovanni Agnelli) became
president."

The Fiat group, with its core

business in the automotive sec-

tor, is confronted by three vital

challenges: to produce success-

ful new models; to forge new
International alliances: and to

produce an effective manage-
ment structure to cope with
the departure next year of Mr
Agnelli.

Tbe challenges have already
increased because of the down-
turn in Fiat's main markets
and Mr Agnelli's forecasts of a
bleak 1993. On top of this, the

group can scarcely afford dam-
age to its reputation or insta-

bility in Italy, which accounts
for 44 per cent of car sales,

nor lose the services of Mr Mat-
tiolL

Mr Mattioli, aged 52, has
been with Fiat since 1975 and
has worked closely with Mr

Cesare Romiti, the group's
chief executive. Last November
he was promoted in a manage-
ment shake-up designed to pre-

pare tile way for the departure
of Mr Agnelli who has said he
intends to step down in June
next year. He is to be suc-

ceeded by his brother Mr
Umberto Agnelli.

The management structure
was slimmed down and split in
effect into two broad sectors
- industry and industrial
development under Mr Giorgio

Garuzzo and financial control
and resource management
under Mr Mattioli.

M r Garuzzo and Mr
Mattioli reported to

Mr Romiti who has
also hinted he will step down
at about the same time as Mr
Agnelli. In Turin Mr Garuzzo
and Mr Mattioli were both
tipped as possible successors to

Mr Romiti.

In any event Mr Mattioli has
had the task of managing
resources against declining
profits (forecast for 1992 at half
the Ll.609bn of 1991) and tbe

need to find resources to fund
investment of L47.000bn during
the rest of the decade.
The prospect of Fiat raising

cash by selling some of its non-

core activities such as Rinas-
ceute, the stores group, or even
Toro insurance and the Coge-
far-Impresit. has helped push
Flat shares up steeply since

the beginning of the year.

Also fuelling the rise have
been rumours of talks about a
new alliance on the car side.

Last week Mr Agnelli specifi-

cally ruled out the Japanese
but was silent about the
possibility of a European part-

ner.

Tbe Milan bourse rumour
mill says the price is being
talked up to make Fiat shares
more attractive for an alliance.

A tie-up with Renault is

mentioned. Renault has denied

this as it already has its hands
full with Volvo, and Fiat says
an alliance now when it is

investing so heavily in new
models makes no sense.

But the shares are still ris-

ing - despite the impact of the
arrests. This suggests foreign

institutional buying of the
shares in the belief Fiat will

benefit from devaluation and
from its new models due when,
as it is hoped, the market picks

up next year.

Fiat will need luck and good
management.
The Italian business commu-

nity is watching closely how
long Mr Mattioli is kept in jail

and whether he can emerge
unscathed.

As Mr Agnelli put it last

week: “Being caught up with

the magistrature is always
worrying: it's a bit like being
on the operating table - one
hopes it will all go well but
there is always a risk."

Italian balance of payments figures worsen
ITALY'S overall balance of

payments in January regis-

tered a deficit of L765bn
(5496m). compared with a
L566bn deficit during the same
period in 1992. writes Robert
Graham.
The deficit reflected move-

ment in the current account

which was in the red to the

tune of L5.I69bn. In contrast,

capital movements registered a
surplus of L4.803bn. This was
largely due to an upsurge of

foreign investment totalling

L6,163bn. Portfolio investment

. . . f . . .

accounted for L5,497bn, com-
pared with a mere L47bn in

January 1992.

These inflows were only par-

tially offset by L2,736bn of Ital-

ian capital going abroad. Sig-

nificantly tbe latter outflows
were down on the same period

in 1992 when they totalled

L7,535bn.

The country's foreign cur-

rency reserves stood at
L37,966bn at the end of Janu-
ary, compared with last Sep-

tember's low of L20,801bn dur-

ing the currency crisis.
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Budget buoys
Hong Kong
stock market
By Simon Holberton
in Hong Kong

STEEP cuts in taxation and
higher spending on social pro-

grammes and public works
were provided for in the

annual budget presented by
the Hong Kong government
yesterday.

Mr Hannah Macleod. the col'

ony’s financial secretary, said

Hong Kong's gross domestic
product, adjusted for inflation,

would rise this year by 5.5 per

cent compared with 5 per cent

last year. Inflation is expected

to hover just below 10 per cent
His budget cheered the stock

market which ended the day U
points away from its all-time

high of 6,447, reached on
November 12 last year. The
market was also encouraged by
signs that Britain and China

were edging closer to an agree-

ment to talk about Hong
Kong’s political development.

Yesterday Governor Chris
Patten announced that he
would delay a visit to Japan so

he couid make a statement on
the state of Anglo-Chinese
talks about Hong Kong.
Mr Patten will address the

Legislative Council, LegCo, the

colony's law making body,
tomorrow where he also is

expected to explain why the
government has delayed pub-

lishing legislation that would
give effect to his proposals for

Hong Kong

19MP 88/9 90/1 92/3
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wider democracy in the colony.

Mr Macleod described his

budget as one which "built on
success''. He confidently fore-

cast that Hong Kong would
overtake Britain and Australia

in terms of Income per head

this year and praised local

businessmen for their ability to

look “beyond present political

controversies” to the colony's

long-term prospects.

His budget was, however,
unashamedly populist and
designed to ensure a smooth
passage through LegCo. More
money was allocated for social

security, hoasing, health and
education. Tax allowances
were over-indexed by twice the

rate of inflation and the thresh-

old at which income tax

becomes payable was raised.

Chris Patten appears optimistic over Anglo-Chinese talks

Mr Macleod left the corpo-

rate tax rate unchanged at 17.5

per cent He cut the rate of

stamp duty on stock market
transactions to 0.3 per cent
from 0.4 per cent - at a cost of

HK$S00m (£72m) to the reve-

nue. He said that he would
look sympathetically on fur-

ther reductions in stamp doty.

He also decided to bring for-

ward a big roads programme.
Tomorrow it will call for

expressions of interest from
the private sector to build a
road linking Hong Kong's con-

tainer port with the city of

Shenzhen, which lies on the

colony's northern border.

This project involves the

construction of a bridge and
tunnel and would, by 1997, pro-

vide a direct road link from
China’s most productive
regional economy to Hong
Kong’s modern port. Mr

Hanjlsh Macleod, Hong Kong's financial secretary, presents his budget yesterday

Macleod earmarked HK$4bn
for the government's contribu-

tion to the project

The combined effect of these

and other measures is forecast

to produce a budget deficit of

nearly HK$3.6bn for the 1993/94

fiscal year - the first deficit

the Hong Kong government
has forecast since the mid-

1980s - and compares with an
estimated budget surplus of

HK$20.5bn for 1992/93.

This was up from an initial

forecast of just HK$t5bn made
a year ago. A combination of

buoyant tax receipts and under
spending by the Hong Kong
government on public works
were equally responsible for

the higher surplus.

In his medium-term outlook

for the government's finances,

Mr Macleod forecast continued

budget deficits. These were due
primarily to the building of a

new airport and associated pro-

jects which, if completed on
schedule, would be income
producing by the tune China

resumed sovereignty of Hong
Kong, he said.

According to the projection,

by 1997 the Hong Kong govern-

ment’s accumulated budget

surplus should, be more than

HK$78bn - well ahead of the

HK$25bn which Britain has
agreed with China.

Westinghouse to

face trial in US
By Jose Galang In Manila

PHILIPPINE negotiations with

Westinghouse Electric of the

US for an out-of-court settle-

ment on a bribery charge in

the construction of a nuclear

power plant have collapsed,

paving the way for a trial at a
US court.

Philippine negotiators yester-

day said they “did not believe”

that the latest Westinghouse
proposal for a settlement

"would provide substantial

benefit to the country”.

They declined to divulge

details.

The trial is set to start on
March 15 at the New Jersey

federal court and could take

about two months.
The case was filed in Decem-

ber 1988 by the Philippine gov-

ernment and the state-run
National Power Corporation
(Napocor), owner of the

nuclear plant, which alleged

that Westinghouse and Burns
and Roe. a US consultant to

Westinghouse, bad in 1973
bribed the late President Ferd-

inand Marcos, to win the con-

tract

The 620MW plant was con-

structed on the Bataan Penin-

sula, 60km north-west of

Manila, at a cost of tt.lbn.

Mr Marcos was ousted in a

popular uprising In 1966 and
the government of Mrs Cor-

azon Aquino mothballed the

in
plant and initiated the court

suit.

The Philippine government
alleged that Westinghouse and
Burns and Roe illegally

obtained their contracts by
bribing Mr Marcos through Mr
Herminio Dislni, a Marcos rela-

tive.

The government had also

claimed that the plant was
unsafe and inoperable because

of allegedly defective design,

construction and testing. It is

seeking $26.5m (£18m) in actual

damages and an unspecified

amount for punitive damages.

On the eve of the original

trial in March 1992, the two
sides came up with a provi-

sional out-of-court settlement

that involved Westinghouse
payments to the Philippines of

$100m in cash and cash equiva-

lent to repair and upgrade the

plant to current safety stan-

dards.

In return, Westinghouse was
supposed to be granted a

licence to operate the plant for

30 years, selling electricity to

Napocor at a pre-set price.

Subsequent negotiations,

however, failed to resolve the

price at which the output from
the Bataan plant will be pur-

chased by Napocor, according

to Manila officials.

The freeze on the nuclear
plant had left the Philippines

with a severe shortage of elec-

tric-power generating capacity.

Egypt to end foreign banks’ currency curb
By Marie Nicholson In Cairo

EGYPT is to remove curbs

barring foreign banks from
operating in local currency, in

a move the government hopes
will attract substantial new
investment
The measures, approved at a

meeting earlier this week
attended by President Hosni
Mubarak and the country's top

economic policymakers, will

allow the 22 foreign bank
branches in Egypt to take
deposits and make loans in

Egyptian pounds without
requiring changes in the

branches' shareholding struc-

ture or legal status.

In practice, the decision
would considerably open
Egypt’s banking market “For-

eign banks will be able to enter

Egypt without any restriction

whatsoever," one senior local

banker said. Mr Atef Obeid.

cabinet affairs minister, said

the move aimed to encourage

foreign banks to "make bold
decisions to invest and extend
credits".

A proposed amendment to

Egypt’s banking law will be

put to parliament for ratifica-

tion next week. Approval is

considered a formality.

Foreign bankers in Cairo
welcomed the move, suggest-

ing it could herald consider-

able expansion into the domes-
tic retail market by such banks
as Citibank. American Express

Bank, Chemical Bank, Bank of

Nova Scotia, Credit Suisse and
Arab Bank. "Basically, the
move opens up a totally new
market,” one US banker said.

The measure has been
resisted strongly by some of

Egypt's larger and more con-

servative banks. The banking

law had previously held that

foreign banks with branches in

Egypt should have local part-

ners to be allowed to operate in

local currency.

However, some local bankers
welcomed the move, saying it

would jolt Egypt’s banks into

greater efficiency. "I welcome
foreign competition, provided

the central bank bas the capac-

ity to control and monitor the

expanded activities," Mr
Hazem Beblawi, chairman of

the Export Development Bank
of Egypt, said.

The decision to liberalise the

banking market comes amid
steps to boost growth and
impress the IMF and World
Bank with Egypt's resolve to

expand the private sector. Last

week the bank signed a memo-
randum of understanding
unfreezing a $l50m structural

adjustment loan, after approv-

ing Cairo's plans to speed pri-

vatisation of its public sector.

Afghan rivals agree

deal to share power

Taiwan and UK to

establish air links
AFGHANISTAN’S two main
warring rivals have agreed on
a peace formula that should
allow the arch enemies to

share power in Kabul, officials

said. Renter reports from
Islamabad.

Under the draft accord,

reachedin Islamabad and yet to

be agreed by the other main
mujahideen parties. President

Burhanuddin Rabbanl remains
in power for several months,

while Mr Gulbuddin Hekmat-
yar. chief of the hardline Hezb-
i-Islaml party, becomes prime
minister.

“Engineer Hekmatyar is

ready to take up the post of
prime minister and if there are

no objections by the other

groups we see no difficulty,"

Mr Rabbani’s spokesman, said.

A few small differences

remained, he said.

Mr Rabbani was insisting on
recognition of the assembly of

nationwide delegates that last

December elected him as presi-

dent for the next two years but
conceded to Mr Hekmatyar's
demand for general elections

before his term expired.

Mr Hekmatyar bas accused
Mr Rabbani of rigging his elec-

tion and subjected Kabul to a
fierce bombardment to back
his demand the president step

down. More than 1,000 people

were killed and 6,000 injured in

Hekmatyar’s last assault on
KabuL

Iranian oil

wells bombed
IRANIAN security officials are

investigating bomb explosions

at oil facilities in south-west

Iran, Tehran’s Salam newspa-

per yesterday quoted national

police chief General Reza Sei-

follahi as saying, Renter
reports from Nicosia.

It was the first official con-

firmation of sabotage in oil

wells reported last month.
“The intelligence ministry is

following the case of bombings
in Kbnzestan oil installations

which occurred over the past

month," Gen Seifoilahi was
quoted as saying.

Bombs were said to have
exploded at three operating
wells near Ahvaz, capital of

the main oil-producing prov-
ince of Khuzestan, 540km
south-west of Tehran.

TAIWAN and Britain will

establish direct air links on
March 29 in a move expected to

benefit trade and tourism,
airline officials said yesterday.

Reuter reports from TaipeL

Aircraft flying the route will

not carry flags or national
insignia because of political

sensitivities.

Britain does not have formal

diplomatic ties with Taipei and
instead recognises China,
which claims sovereignty over
Taiwan.

British Asia Airways, a sub-

sidiary of British Airways, will

make two round trips a week
between TaipeL and Loudon,
with a stopover in Hong
Kong, Mr Winston Hsieh, the

airline’s Taipei manager, said.

Eva Airways, Taiwan’s sec-

ond international airline and
part of the Evergreen shipping
group, said it would make
three trips a week with
stopovers in Bangkok and
Vienna.
Taiwan has struggled to set

up direct air links with other
countries because of its rivalry

with China. The island's grow-
ing economic power has helped
it establish services with sev-
eral nations in the past two
years.

Taiwanese made about 50,000
trips to Britain last year, up
from 35.000 the previous year,
Britain’s representative office

in Taiwan said.

S Korea
may free

interest

rates
By John Burton In Seoul

OUTH Korea’s new
overoment yesterday mdi-

ated it might deregulate a

irae portion of interest rates

iis month in a key step

iward, financial reform. The

ctfon would fulfil a promise

v the previous administration

iat the latest phase ofinterest

«te deregulation would occur

i the first half of this year.

The government’s tight con-

•ol of lending and deposit

ties has been blamed for dis-

jrting credit allocation and

rosing market interest rates

) be higher than those of

roth Korea’s main Asian com-

etitora. ... ,

Seoul agreed in 1991 to dere-

ixlate interest rates in four

ages by 1997 in response to

S trade pressure that it open
_ 11. moHcat The

It would also completely lib-

eralise lending rates among
other financial institutions,

such as short-term finance

companies and insurance com-

panies, and deregulate 65 per

cent of their deposit rates. But
officials have hesitated to free

rates because they fear it

would cause painful adjust-

ments to the financial system,

including a temporary jump in

interest rates.

A gfrniinr attempt at deregu-

lation in 1988 caused interest

rates to rise sharply as borrow-

ing expanded to finance prop-

erty speculation. The govern-

ment scrapped the reform and

put strict limits on property

transactions.

Mr Hong Jae-hyong, finance

minister, said yesterday the

fall in market interest rates

since last autumn had
improved prospects for deregu-

lation to be managed without

significant disruption. Market

rates now stand at 11 per cent

against a peak 19 per cent

early last year. A cut in the

central bank's key lending
rates in January helped push
down market rates.

One concern is that corpo-

rate demand for loans usually

rises in the spring as compa-
nies increase spending on facil-

ities and equipment. The gov-

ernment wants to encourage
corporate investment spending
this year to help revive the
economy, which grew by some
4JS per cent last year, the low-

est rate since 1980.

The finance minister also
said yesterday that a schedule
to introduce a "real name"
financial transactions system,
promised since 1981, would be
unveiled by May. Financial
accounts can at present be held
under pseudonyms and have
been used to hide money gen-
erated by Korea's underground
economy. Introduction of "real
name” accounts would help
fight corruption, a move that is

in line with the aims of Presi-

dent Kim Young-sam.
Share prices on the Seoul

exchange have fallen recently,
because of fears the "real
name” system would drain
liquidity from the market

Shanghai: so interwoven is it with the rest of the country that

almost every move it affects the national economy

What’s good for Shanghai is good for China
Zhang Tingting on the role of a city that provides a sixth of the country’s budget revenues

S
HANGHAI has long been
regarded as the engine of
growth for China’s economy.

But as the country has experimented
with market policies, the city's mas-
sive state-run industries have held

back its growth.
Shanghai is pinning its hopes for

renewed growth on projects such as
Pudong, a planned industrial estate

the size of Shanghai itself.

The city remains the largest con-

tributor to national budget revenues,

providing a sixth of the total - 10

times the amount contributed by fast

developing Guangdong province. But
It has lost its position as the largest

regional economy to Jiangsu prov-
ince.

Shanghai has long embraced reform
- its previous mayor was Zhu Rongji,

now leading the national economic
reform programme as vice-premier -

but the preponderance of large state-

run. industries, with outdated prod-

ucts, excess labour and lack of man,

agement autonomy, has produced
huge challenges.

By contrast, industry in Guangdong
province, where the “open-door" poli-

cies were first introduced with the

creation of special economic zones,

has been able to grow from a small

base on greenfield sites and has
employed what was previously a
mainly rural population.
shanghai is China’s industrial cen-

tre- It is so interwoven with other

parts of the country that almost every
move it makes to reform affects the

nnal economy not least because

its industries rely heavily on energy

and raw materials from other prov-

inces. The initial impact of the transi-

tion to a market economy was to

divert from them at least 60 per cent

of the energy and raw materials
which had been provided under cen-

tral planning .

In 1988, the city found itself with
only a few days’ coal reserves. The
government, which bad previously

fixed all coal prices, had begun to free

them. The immediate result however,
was chaos in supplies. The partial lib-

eration made it hard for Shanghai to

find fuel for its industries in competi-
tion with manufacturing enterprises

throughout China, including those
not run directly by the state, which
queued up to bid for a share.

Meanwhile, the local state-run tex-

tile industry, the biggest hard cur-

rency earner, was on the verge of
bankruptcy because of new competi-
tion from township enterprises in
neighbouring Jiangsu and Zhejiang
provinces.

Township enterprises, which mush-
roomed in the mid-1980s as a result of
market reforms, usually outperform
their state-run counterparts because
they have advantages in flexibility of

pricing; distribution and the right to

hire and fire.

Shanghai’s 940 large- and medium-
sized state-run enterprises, by con-
trast have had little impetus to grow
because of old-fashioned Inefficient
management with no answers to the
intense competition.
However, the development of

Pudong, a 350sq km area - larger

than China’s four special economic
zones together - offers the chance to

renew Shanghai’s industrial base. The
project is expected to take 30 to 50
years and to cost at least $i0bn
(£7bn).

Premier Li Peng has called the
Pudong project "the focus of China's
efforts to attract foreign investment

CHINA’S state-dominated industrial
sector last year registered losses of
about $76bn (£53bn), much the same
as the year before, according to the

State Statistical Bureau, Tony Walker
reports from Beijing.

The military, tobacco, coal-mining
and petroleum sectors accounted for
the biggest losses. These sectors tend
to be most heavily burdened by rigid

pricing policies and by overmanning.

Faltering state-owned enterprises
accounted tor 80 per cent of losses in
industry, with the tight manufactur-
ing sector hardest hit, the statistical

bureau reported.
Heavy industry fared slightly bet-

in the current decade".
Of three special zones within the

area, one - Waigaoqlao - allows for-

eign investors to reexport Cor the first

time since the communists took
power in 1949. C. Itch, the Japanese
trading house, was the first to set up
there. The other zones are for export
processing and financial services.
To finance the development. Beijing

will help Shanghai raise 4bn yuan
(£475m) a year through Pudong con-
struction bonds. It will also sell

shares in state-run companies on
domestic and overseas markets, pro-
vide state funding and low-interest
loans, and try to revive state-run
enterprises by various means includ-
ing granting them the right to import
and export.
According to Shanghai Mayor

Huang Ju, the 45.5bn yuan needed in
the first five years of development
(1991-1995) has been secured and is

being spent on capital infrastructure
projects such as bridges, mads, tele-

communications facilities as well as

ter, because of heightened demand
for products such as steel due
to a construction boom. China’s econ-
omy grew more than 12 per cent last

year.

Losses In the military sector were
attributed to shrinking demand.
Heavy investment in industry over
toe past few years appears to have
yielded only limited improvements in
efficiency.

China’s shrinking state sector
accounted for about 50 per cent of
industrial output last year. In 1978,
at the outset of the "open door”
reforms, it produced 78 per cent of
total industrial output.

water, power and gas plants.

To attract investors, the mayor
pledged not to change for three years
the low 1991 price of land leases. He
promised to complete major capital
construction projects by 1986 and to
cut down red tape.

While most western investors
waver, domestic investors have been
eager. Anhui province, one of China's
leafing rural provinces, has commit-
ted lbn yuan to a capital project to
get a firm foothold in Pudong.
However much Pudong Is being

used as a market laboratory to revital-
ise Shanghai, the city will continue to
face problems. The authorities are
concerned that higher salaries and
better social protection in Pudong will
create a completely different system
from that in the rest of Shanghai
They fear that social and economic
stability may be disturbed by a "one
city, two systems" approach.
State-run enterprises have been

converting enthusiastically to the
shareholding system, but the legal

and accounting framework Is inade-
quate to accommodate the rapid
changes.
However, reform is progressing

quickly. Mayor Huang has said that,
In addition to the national price
reforms featuring a free market for
grain and edible oil introduced last
year, Shanghai would cooperate with
neighbouring provinces to free prices
of some industrial products such as
energy and raw materials. Prices for
more than 80 per cent of industrial
products in Shanghai are now deter-
mined by demand and supply.
Local government officials say the

idea behind these localised reform* is
to attract Investment and trade from
all parts of the country with a free
market, enhancing Shanghai's posi-
tion as China’s leading trading centre.
It already has a stock exchange and
commodities markets. National trade
centres for non-staple food and non-
ferrous metals were set op in Shang-
hai last year.

8

Contracts have also been signed for
Chtoa’s first retail joint venture with
a foreign investor, involving the
Shanghai No 1 Department Store and
Yaohan International of Japan.
Deng Xiaoping, the 88-year-old para-

mount leader who is the architect of
the economic reforms, has said that

Teipetted not having granted
Shanghai the status of special eco-
nonnezone, as he did to Shenzhen in
Guangdong province 10 years ago, “or
Shanghai would have been playing a
greater role in the national economy".
Yet he believes Pudong will overtake
Shenzhen in vitality and contribution
to the country's economic future.

Zhang Tingting is a Shanghai
spondmt of China Daily
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Furore over

finance for

Mexico party
By Damian Fraser

in Mexico CHy

MEXICO'S ruling Institutional

Revolutionary party (PRD cele-

brates its 64th consecutive year
in power today, embroiled in a
growing furore over its financ-

ing.

The controversy has arisen
over claims, first reported in El

Economista newspaper, that
about 30 of the country's rich-

est businessmen had promised
to give the PRI about $25m
(£17.6m) each to strengthen the
party's finances before the
presidential election next year.

The pledges are reported to

have been made at a dinner
party last week in the house of

Mr Antonio Ortiz Mena, former
finance minister, which was
attended by President Carlos
Salinas. Mr Ortiz Mena this

week said of the meeting:
“There were people who said

their group could give more,
and others who said they could
give less.”

He stressed that the money
pledged would go to a trust

fund that would enable the PRI
to stay independent of the gov-

ernment. The businessmen
pledged to give on a large scale

because the PRI offered the

best guarantee of their invest-

ments, he said. Other groups,
innhifling labour linking, would
also be contributing to the

trust fund.

President Salinas last year
promised to make the party's

finances more transparent, and
to put caps on campaign spend-

ing. The party finance reform.

still to be debated by Congress,

is meant to address the huge
financial advantages the PRI
has enjoyed over Mexico's

impoverished opposition par-

ties, and thus prepare the way
for more open, competitive
elections.

Mr Porfirio Muhoz Ledo, a
leader of the opposition Party
of Democratic Revolution, said

of the donations: ‘This does
nothing but lay bare the obvi-

ous - the oligarchic nature of

the party and its collusion with
the country's great fortunes."

The list of guests at the din-

ner party reads like a who’s
who of Mexican business.

Among those present were Mr
Emilio Azcarraga, the presi-

dent of Televisa, Mexico's near-

monopoly television station;

Mr Carlos Slim, president of

Telefonos de Mexico, the

recently privatised telephone

monopoly; Mr Roberto Hernan-
dez. president of Banamex,
Mexico's largest, and recently

privatised, bank; Mr Lorenzo
Zambrano, head of Cemex, the

huge cement company; Mr Ber-

nardo Garza Sada from Alfa,

the conglomerate; and Mr
Adrian Sada from Vitro, the

monopoly glass company.
Don Fidel Velazquez,

Mexico's nonagenarian labour

leader, showed irritation with

'suggestions that the PRI was
abandoning the labour sector

by soliciting money from the

business sector. He said $25m
did not appear to be a very

large sum, and that he was
wilting to give the party even
more.

Trinidad strike planned

in bid to save state jobs
By Canute James In Kingston

TRADE UNIONS in Trinidad

and Tobago are hoping a
planned general strike will

force the embattled govern-
ment to cancel the sacking of

thousands of workers from
three state-owned utilities.

• The strike will compound
the problems of .Mr Patrick
Manning

, the prtane minister,

in keeping the struggling oil-

based economy from founder-

ing. The date for the strike is

being kept secret by the
unions, apparently in the hope

that continuing negotiations

with tiie government will pro-

dace an acceptable agreement
“We are not going to indi-

cate any date.” said Mr Errol

McLeod, president of the
National Trade Union Centre,

an umbrella for organised
labour. “We wish only to

announce that a general strike

is very modi in the offing if

there Is no softening of the

government's position and if

there is no adjustment to their

economic programme, some of

the effects of which we have
already began to witness.”

Thousands of government
workers protested in the
streets last month after Mr

Wendell Mottley, the finance

minister, said extensive
retrenchment in the public

sector was inevitable. About
3.000 workers are to be
aankpd.

Mr Mottley said the cuts at

the Public Transport Corpora-

tion, the Port Authority and
the Water and Sewerage
Authority were unavoidable
because of their huge payrolls,

falling international oil prices

which were affecting, the

domestic economy, and a
heavy foreign debt obligations.

The government has indi-

cated that It cannot continue

financing the deficits of the

three companies while meet-

ing overdue payments to gov-

ernment employees and servic-

ing the country’s foreign debt
Mr Mottley said the cumula-

tive loss by the three compa-
nies last year was TT$342m
(S80m). The government is also

under pressure to pay TTSSbn
in arrears to its workers. The
country's domestic debt has
increased by 62 per cent in the

last five years to TTS5.2bn,

while the country’s foreign

debt is TT*5.8bn. The govern-

ment has to pay TT$2J5bn this

year in servicing its foreign

debt.

Canadian banks
drop prime rate
By Bernard Simon in Toronto autumn’s referendum on a new

constitution. Then, banks
CANADIAN banks have pushed their prime rate as

dropped their prime lending high as 9.75 per cent
rate by a quarter point to R25 However, investors have
per cent in response to big cap- since been drawn by attractive

ital inflows and an accommo- .
yields on Canadian securities

dating monetary policy. and a perception that the coun-

The new level, which try’s problems may be less

matches the lowest seen in the severe than those of many
past 20 years, takes effect other Industrial nations. Cana-

today and has been accompan- diau borrowers have been

ied by a sharp rise in the Cana- among this year’s most active

dian dollar. The - currency Euromarkets participants,

climbed above 80 US cents this Economists expect the prime

week for the first time since rate to fell to at least 6 per cent

last November, and advanced and perhaps lower. But they

yestenlay morning to 80.35 US caution that markets could be

cents, despite the prime cut unsettled in coming months.

The Bank of Canada said The spring federal and pro-

yesterday that intervention to vincial budget season is likely

contain the rise of the cur- to see unexpectedly large bud*

rency resulted in a net increase get deficits, which are widely

of US$636m in its foreign-cur- recognised as Canada's most
rency reserves in February. pressing economic problem. In

Nervousness in the financial addition, political uncertainty

markets about Canada's eco- may rise again during the

nomic and political prospects run-up to the general election,

was evident at the time of last expected in the autumn.

Venezuelan reform pledge

VENEZUELA'S President deficit in this oil-rich nation

Carlos Andrfe Perez, speaking were likely to be approved this

from a palace still scarred by a month and other reformist leg-

recent coup attempt, said the islation would be passed before

country’s political woes would December general elections,

not turn him into a lame duck Mr Perez, 70, who cannot by

in his last months in office mid law seek re-election, acknowl-

he expected Congress to edged that he has felt isolated

approve all pending economic , for scrapping popular subsidies

reforms. Renter reports from and introducing austerity poli-

Caracas. .
• cies, but he said he was unde-

The president said on Tues- terred even by two attempts by

day that tax bills critical to rebel troops to topple him last

attacking a growing budget year.

Senator sound-bites back at the Texan billionaire gadfly over his knowledge of US economy

Perot under attack at congressional hearing
By Jurek Martin, US
Editor, In Washington

DARING to criticise Mr Ross

Perot is reckoned to be a risky

political bumness these days.

Early on Tuesday evening,

however. Senator Harry Reid
decided to buck the odds.

Hie billionaire from Texas,

now almost as ubiquitous as he
was when running as an Inde-

pendent in the presidential

election campaign last year,

had invited himself to Capitol

Hill to testify (lecture was a
more accurate description)

before Congress on the iniqui-

tous ways of the perk-ridden

legislators and foreign lobby-

ists who were conspiring to

export American jobs world-
wide.

Warming to his task and

Ranked by a crowd of cheering

acolytes, Mr Perot also laid

into the Clinton administra-

tion, about which he had been

relatively kind, accusing it of

incompetent mathematics and
“sound bite” salesmanship.

His particular beef was that

the president’s energy policy

advisers were a bunch of

"poets, philosophers and bee-

keepers", none of whom had
ever “met a payroll" or created

a job in all of their working
lives.

Mr Reid is the Democratic
senator from Nevada. He is not

reckoned a great power in Con-

gress but, whereas his peers

had alternately taken Mr
Perot’s punches on the chin
and fiiwned over him. the sena-

tor decided that he had had
enough.

“Ross, I like you a lot," Mr
Reid tactfully began. “But. in

your statement here, you gave

us 45 minutes of sound bites

and five minutes of detail.”

Worse, Mr Perot had
demeaned Mr Mack McLarty,

the White House chief of staff,

who was indeed from “corpo-

rate America, just like you,”

and from the energy sector no
less.

He then accused Mr Perot of

completely misunderstanding

the structural nature of the US
budget deficit and the caps on
federal spending embodied in

the 1990 Budget Act.

“I think you should start

checking your facts a little

more and stop listening to the
applause so much,” the senator

admonished

-

Encouraged by Mr Reid’s res-

olution. several other heavy-

weight senators then presumed

to suggest that Mr Perot’s

views were not always infused

by knowledge.

Mr Perot does not like being

contradicted, especially in

front of his flock.

In one widely remarked inci-

dent last year, on his favourite

morning television show, he
had come close to losing his

temper with a little old lady

from Florida who bravely con-

fessed she had not understood

bis answer to her question on
social security.

This time, before the legisla-

tors. he bristled and blustered,

and hinted darkly that Mr
McLarty’s tenure as chief exec-

utive of Arkla, the natural gas
concern, was marked by “prob-

lems".

But, in the end, he backed
off, said Mr McLarty was "a
fine man”, and came as close

as he ever does to issuing an
apology.

"I regret that anything came
up where people had to

fall on their swords to defend
him,” the Texan billionaire
said.

Mr Perot then retreated, a
little bruised but not bowed, to

an evening television talk
show, where his reception was
for more amenable and where
he again laid into Congress
and everybody else in Wash-
ington with his customary
verve.

Mr Reid, meanwhile, found
himself in the unaccustomed
media limelight as the man
who bad dared to take on Ross
Perot. Perot: likeable bnt ...

Gore to hunt down waste and fraud in government agencies
By George Graham
In Washington

VICE-PRESIDENT A1 Gore is

to take charge of a six-month
review of every government
agency to find ways of cutting

waste and fraud. He promised
“significant savings” from the

review, which he said would

start “a revolution in govern-

ment right here and now".
President Bill Clinton,

announcing the review, said

elimination of waste would be

“a breath of fresh air for Amer-
ican taxpayers”, who would be
treated in future as customers
by government agencies.

Bureaucratic waste has been

a favourite target for US politi-

cal candidates, and Mr Clinton

promised in his campaign last

year to cut 100,000 unnecessary

federal government jobs and to

achieve 3 per cent administra-

tive savings in every govern-

ment agency.

The Gore audit is modelled

on a state government perfor-

mance review carried out in

TCxas in 1991. That came up
with 975 suggestions on ways
to save up to $4.2bn from a

state budget of around $30bn.

The state legislature adopted

$2.4bn of these savings, helping

to fill a budget deficit and
avert the introduction of a
state income tax for the first

time in Texan history.

Some of the suggested cuts,

however, aimed at programmes
that were not necessarily
unadulterated waste. One idea
was to double the cost of
tuition at state colleges.

Like the Texas review, the
Gore audit will set up a toll-

free telephone number to

gather suggestions from the

public. It will provide an
important task for Mr Gore,
who has taken the lead in dis-

cussions of the administra-
tion's environmental and tech-

nology policies but who, like

many vice-presidents before
him. runs the risk of appearing
under-employed.

Unisys just added
new meaning to the language

of business.

Customerize.
Nobodycan predict tomorrow’s business

climate. But there is one thing we ail know:

for any organisation to achieve its full poten-

tial, customer service must be a primary

business goal

That’s why Unisys has developed a

powerful initiative - CUSTOMERIZE. This

approach enables businesses to offer their

customers a superior level ofcustomer service

- crucial in an increasingly competitive

environment

Our experienced services professionals

work with you to design an information

strategy that extends your full capabilities all

the way to the point of customer contact -

where business really begins.

And with a CUSTOMERIZED mforraa-

y?.- :

tion system, you’ll be more responsive to

customers and better able to meet their needs.

You’ll also be better positioned to nurture

customer loyalty, generate new business and

achieve mq'or gains within your own organ-

isation in productivity and control. Which

means reduced costs and increased revenues.

With decades of experience dedicated

We make it happen.

to helping our customers serve their cus-

tomers, Unisys is uniquely qualified to

CUSTOMERIZE your business. Call your local

Unisys office for your CUSTOMERIZE Informa-

tion Pack. And find out how we can help you

translate your customers’ needs into profit.
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US trade body decides imports

are harming domestic industry

Japan rejects

liquid crystal

display ruling
By Michtya Nakamato
in Tokyo and Louise Kehoe
In San Francisco

A DECISION by tbe US
International Trade Commis-
sion that Japanese-made liquid

crystal displays are being
dumped in the US has dis-

mayed Japanese authorities
and industry. They say they
will seek a fair decision.

US computer manufacturers,
too, have protested at the rul-

ing.

The ITC ruled on Tuesday
that Japanese-made active

matrix LCDs “materially Injure

or threaten injury to the US
industry", and decided to
retain punitive duties of 62.67

per cent
An official at Japan's Minis-

try of International Trade and
Industry called the decision
"extremely unfair" Japan had
claimed that there was no US
industry to be hurt by imports
of active-matrix LCDs.
Sharp, a leading Japanese

manufacturer, released an offi-

cial statement deeply regret-

ting the ITC’s decision which,
it said, raised many questions
- from the point of view of US
users as welL “We will con-
tinue to work towards a fair

judgment," the company said.

In the US, Apple Computer
said the ruling made no sense
and vowed to continue the
legal battle. “This is an ‘Alice

in Wonderland' decision. It

defies logic,” said Mr Jim Bur-

ger. Apple’s director of govern-
ment affairs

The ruling upholds part of a
dumping petition filed in 1990

by the Advanced Display Man-
ufacturers of America and its

member companies. That peti-

tion Jed to a ruling by tbe ITC
the following year that Japa-
nese-made LCDs harmed US
industry.

However, the ITC ruled at
the same time that electrolumi-

nescent LCDs were not harm-
ing US industry and that it

would withdraw anti-dumping
tariffs of 7 per cent
At the rime of the original

anti-dumping petition, US
users of active matrix displays
opposed the ITC ruling on the

grounds that no US maker
could mass-produce active
matrix LCD panels.

US users, which are depen-
dent on Japanese manufactur-
ers of these panels, went to the
US-based Court of Interna-
tional Trade, which last year
ordered the ITC to re-examine
the case.

In seeking to reverse tbe rul-

ing, Japan could resort to an
appeal to the Court of Interna-

tional Trade or ask the Gatt to
set up a paneL
LCD flat panels, which are

widely used in laptop and note-

book computers and medical
equipment, are one of the most
promising growth areas in elec-

tronics.

Computer
company
to set up
in Ireland
By Tim Coone
fai Dublin

SUN Microsystems, the
California-based manufacturer
of computer workstations and
peripheral devices run on the
Unix operating system, is to

set np a new software subsid-

iary in Ireland.

Called SunSoft, it will open
in Dublin this summer »»id

will eventually employ 200
people, developing and localis-

ing software specifically for
Sun’s systems sold in Europe.
That market accounts for some
30 per cent of Its worldwide
hardware sales.

Sun is a market leader in

“open systems" workstations.
Demand for these has grown
rapidly over the past two
years, as the trend by users to

"downsize" from, mainframes
has accelerated.

The development of complex
and powerful new software for

multimedia applications is

seen by the industry as vital to
the development of the work-
station market
Sun’s move into Ireland has

been welcome news for the
government, following the
announcement last week by
Digital Equipment, another US
workstation manufacturer,
that it is to consolidate its

European manufacturing in

Scotland, with the loss of 780

jobs in Ireland.

Hr Ruari Quinn, Ireland’s
enterprise and employment
minister, said the Sun decision

demonstrates clearly that
Ireland has the edge when it

comes to software develop-
ment expertise".

White House to back US chip makers
By Louise Kehoe
In San Francisco

THE Clinton administration is

ready to take a tough stand on
the long-running semiconduc-
tor trade dispute with Japan,

Mr Ranald Brown, commerce
secretary, told US semiconduc-
tor industry executives visiting

Washington this week for their
annual CAUCUS.
"When every market in the

world, outside Japan, prefers

your products. I have to con-

clude that we are faring unfair

trading barriers. We expect
Japan to live up to its agree-

ments,” Mr Brown told mem-
bers of the Semiconductor
Industry Association, who gave
him a standing ovation.

Under a 1991 trade agree-
ment between the US and
Japan, the Japanese govern-
ment recognised US “expecta-

tions" that the foreign share of
the Japanese semiconductor
market should rise to at least

20 per cent by the end of 1992.

The pact was an extension of a
similar 1985 agreement
Since 1901. the foreign chip

maker’s market share in Japan
has crept upward, reaching
almost 16 per cent in the third

quarter of 1992. Data for the
fourth and final quarter of the
period covered by the agree-

ment Is expected in about two
weeks.
However, the industry

expects the market share fig-

ure, upon which Japan’s com-
pliance with die market open-
ing agreement is measured, to

rise. Strong sales of US-made
microprocessors in the growing
Japanese personal computer
market may boost the fourth

quarter figure by more than 1

per emit.

Disputes over bow market
share should be measured,
including whether the internal

transfer “sales" of IBM and
other US computer companies

to their Japanese subsidiaries

should be counted in the trade

dafa might bring the disputed

market share figure within

range of its target

This has created a dilemma
for the US chip makers, who
for the first time in their

decade-long trade battle find

that they have friends in the

White House.
In the past, the SIA has sel-

dom hesitated to raise the spec-

tre of trade sanctions against

Japan. Now, however, the

industry seems hesitant to

push the Clinton administra-

tion into applying sanctions

that would inevitably be seen

as the beginning of a “trade

war” with Japan.

There is no ^
ever, that the industry wui

demand sanctions if ^
ket share figure foils short m
expectations. The “dtastry

group already has a

posed Japanese inport WgJ
The group was encouraged by

Mr Brown’s remarks.

"A few years ^ck. unfjdr

trading practices in the Far

East almost destroyed the

American semiconductor

industry. It took harsh acton

to end Japanese dumping, we

must be prepared to act again

- in Japan or any other mar-

ket," Mr Brown said in refer-

ence to trade sanctions

imposed by President Reagan

against Japan in 1986 when

Japan was deemed to have

foiled to live up to the original

US-Japan semiconductor deal.

“We expect Japan to live up

to its agreements. I will work

Irish plan to boost exports
By Tim Coone

THE IRISH government Is

planning to increase exports
from indigenous Irish compa-
nies by 50 per cent over the
next four years, from l£3-7bn

(£3Bbn) to I£5£bn, with growth
coming in particular from the
mainland European market
Mr Charlie McCreevy, the

trade and tourism minister,
said: “1 see the main growth
opportunities coming from con-

tinental European markets as
Irish industry accelerates its

diversification from its tradi-

tional UK market.”

The government is to pro-

vide an additional I£12m in
finance over the next three
years, to enable exporting com-
panies to increase their
full-time sales forces working
in Europe, to take on addi-
tional customer support staff

McCreevy: targeting Europe

with business and language
skills and to part-finance 10

new group marketing schemes.
Mr Conor McCarthy, Irish

And you thought we only served Japanese.

You need a global menu of financial services. Expertise in combining sound advice with

the most advanced financial engineering. And someone who understands the services you require.
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1 -9-1 , Nfrionbashi, Chuo-ku, Tokyo
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Trade Board chairman, said:

“We have an urgent need to

build stronger market posi-

tions in mainland Europe. .

.

the sterling depreciation in

September put Irish manufac-
turers in difficulty, not just in

Britain, but right across our

whole market-place spectrum.”

He said that the 10 per cent

devaluation of the punt in Jan-

uary “does not represent a

return to the status quo". He
pointed out that the proportion

of Ireland’s trade affected by
the weakness of sterling is

greater than at first estimated

because of the pricing in ster-

ling of many transactions with

the Middle Bast, Africa and the

Fhr East Around 31 per cent of

Ireland’s exports go to the UK.
Despite such difficulties, the

board says Ireland bag contin-

ued to gain share in most of its

main markets doling 1992.

Turks in Uzbekistan

telecoms venture
By John Murray Brown
in Ankara

TELETAJS, Turkey’s second

largest telecommunications
equipment manufacturer in

which Alcatel of France has a

39 per cent stake, has formed a

joint venture to install digital

public exchanges in Uzbeki-

stan, the latest move by Turk-

ish telecom companies into the

Turkic-speaking former Soviet

republics.

The joint venture between
Teleta§ and Algorithm, a local

Uzbek company, will start

delivering Alcatel’s System-12

public exchange, which Tetetag

makes under licence in Tor-

key. The project will Initially

install 70,000 lines in eight
Uzbek cities, eventually lead-

ing to full manufacture of the

exchange by AlteL the joint

venture company.

The deal follows similar

moves by Netas. Northern

Telecom of Canada’s majority-

owned Turkish subsidiary, and

Simtel the local Siemens opera-

tion. Progress has been
spurred by a $25m (£l7.6m)

Turkish government aid proj-

ect to provide digital public

exchanges in all five Turkish-

speaking former Soviet repub-

lics. Teletas installed a 2,500

line exchange in both Tash-

kent.the Uzbek capital and
Bishkek, capital of Kyrgyzstan.

Teletas say they hope also to

manufacture the Levent, a
small rural switching system,

designed in tbe company’s Ist-

anbul laboratory.

Trading with purpose
Kevin Brown looks at Australia’s promotion effort

D O trade promotion
organisations boost
exports by improving

access to overseas markets or
do they impose a bureaucratic
barrier between businesses and
potential customers? Under
pressure to improve perfor-

mance and cut costs, the Aus-
tralian Trade Commission
(Austrade) is trying to find out
Austrade was set up in 1966

to combine several government
organisations in a “one stop
shop” to provide assistance to

Australia’s export effort But a
1991 review by McKinsey, the
management consultants,
suggested the experiment had
failed. McKinsey found the
organisation bureaucratic, top

heavy and unfocused. Its

report said Austrade was foil-

ing to justify its A$l27m
(£60.40m) budget, and con-
cluded that changes would be
required to justify its contin-

ued existence.

Mr Ralph Evans, chief execu-
tive since July 1991, says the
points made in the McKinsey
report have been absorbed.
Many staff have been relocated
overseas to increase direct con-
tacts in overseas markets.
More managers, including Mr
Evans himself, are being
recruited from the private sec-
tor. And resources are being
diverted from “easy" markets
such as the UK and US to “dif-

ficult” countries in Asia and
Eastern Europe, where
McKinsey thought Austrade
could provide services that
companies were unlikely to
establish for themselves.
Austrade is also paying

increasing attention to the
Asia/Pacific region, which
most forecasters expect to play

an increasingly important role

in Australian trade. The
run-down of activities in Aus-
tralia and other English-speak-
ing countries has helped pro-

vide resources to increase
representation in Beijing, Hong
Kong. Singapore, Jakarta,
India

|
Bangkok

,
and Vladivos-

tok, in Russia's resource-rich

Far East which was still closed

to most foreigners less than
two years ago.

Operations in Japan, by far

the most important of Austra-

lia’s trading partners, have
been boosted by four regional

offices to support the main rep-

resentation in Tokyo and
Osaka.
Mr Evans says his goal is to

make Austrade as much like a
private company as possible.
“We are trying to encourage a
culture of enterprise that is ori-

ented towards results, towards
actually making a bit of differ-

ence to Australia’s export busi-
ness,” he says.

A ustrade representatives

used to spend much of
their time compiling

economic statistics and mar-
keting Australia as a whole.
Now they are encouraged to
bring buyers and sellers
together and organise, for
example, flexible credit terms
for cash-starved buyers in new-
ly-liberalised economies. Some-
times trade commissioners
have played an important role
in spotting opportunities for
Australian companies, and
finding partners in big con-
tracts.

There have been some suc-
cesses. The Bejjing office spot-
ted an opportunity to develop
an air traffic control system for

SO Chinese airports, and helped

find a local joint venture part-

ner for AWA, the Australian

electronics group, which subse-

quently won the contract
against stiff competition.
In Hungary, Mr John Char-

ody, a trade commissioner
recruited from the private sec-

tor, helped put together a
series of agreements under
which Australian companies
will supply thousands of games
machines, and set up a
national lottery and a chain of
computerised betting offices.

McKinsey suggested that
Austrade had played a "worth-
while” role in exports valued
at A$3.5bn over three years,
and argued that the total could
he improved. But assessing tbe
impact of trade promotion is

more difficult tlmn adding up
the value of goods or services
sold. Trade promotion organi-
sations have relied on indirect

indicators such as the number
of trade displays or the number
of meetings facilitated by rep-

resentatives. But such indica-

tors reveal little or nothing
about the amount of business
which gets done.
The alternative approach

being adopted by Austrade is

to assess the value In terms of
sales or contracts of efforts on
behalf of specific companies.
But as Mr Evans points out:
“We have got to set up some
criteria. . . to decide whether
we have helped a lot in specific
cases, or just at the margins.”
Austrade has commissioned

an independent investigation
to cross-check the results with
the companies. Also, exporters
will be asked whether they are
getting good value from Aus-
trade’s offices.

Dr Kalim Siddiqui, Leader of

the Muslim Parliament, says:

Events in Bosnia should send a
chili down Che spines of all

Muslims living in the WesL No
Muslim State is prepared to

shoulder the common burdens

of Islam. Muslims in Europe,

North America and elsewhere

should mobilise their resources.
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closely with you to evaluate

£3? performance against the

ohiectlves of our agreements.

We want to ensure that the

Japanese market is open^ro

can achieve a ^rket

share commensurate with our

worldwide competitive pofii-

b
°p£r Brown also assured the

semiconductor industry group

that the Clinton administration

will continue to fund Sema-

tech. the semiconductor indus-

try consortium that for the

past five years has received

half its faunal budget from the

pentagon’s Defence Advanced

Research Projects Agency, over

the occasional objections of

Bush administration officials,

and the remaining half from

industry members. Sematech is

a model for the Clinton admin-

istration’s technology policy,

Mr Brown said.
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BA seeks Branson silence in peace deal
Britain in brief

By Paul Betts

and Michael Gassed

BRITISH AIRWAYS is

demanding that Mr Richard
Branson, head of Virgin Atlan-

tic Airways, sign a pledge ban-
ning him from ever making
any public reference to BA's
“dirty tricks” e^mpatgn as part
erf a final settlement of their

bitter dispute.

Virgin, in turn, is understood
to have asked for signed com-
mitments from BA not to
indulge in any further anti-

competitive practices.

According to sources the two
airlines are refusing, so far, to
yield on these issues taut are
understood to have agreed in

principle on a £9m cash com-
pensation offer to Virgin made
by BA on Monday to settle the

dispute.

As the two sides remained
locked in tense negotiations.

Sir Colin. Marshall, chair^ 11

of BA, and Mr Robert Ayling,

the airline’s managing, direc-

tor, last night came uniter pres-
sure horn some MP5 at a pri-

Lotus to join

Taiwanese car
engine project
By John Griffiths

GROUP LOTUS, the
Norfolk-based sports car and
engineering concern, is to help
develop car engine production
in Taiwan.
Urn contract, which the com-

pany said yesterday would be

wrath “quite a few millions”

over several years, may make
more difficult a decision by
General Motors whether to sell

Lotus, which it has owned
since 1987..

GM has been approached by
several interested parties,

including a management team
ted by managing director Mr
Adrian Palmer, about the pur-

chase of all or parts of Group
Lotus.

The approaches have fol-

lowed a decision last year to

abandon production, after less

than two years, of the Blau
small sports car which Lotus

had hoped to sell at a rate of

3,900 a year. - -

But the car was widely
regarded as much too expen-

sive and never came dose to

its sales targets. As a result

Lotus Cars, the car-making
division which now produces

only the very low volume
Esprit “supercar", has been
heavily loss-making for the
past two years. It now employs
only 200 people - one third of

1991 levels.

Lotus Engineering, the con-

-sultancy %division . which has
won the Taiwan contract,

earned more than £30m In 1991

and is understood to have
again made substantial profits

last year, although figures

have yet to be released by GM.
It is now substantially larger

The closure or running down
of Leyiand Daf plants in would
have knock-on effects on 6,000

companies across Britain -

including the constituencies of
at least 19 government minis-

ters, Labour says today. Mr
Robin Cook, the opposition
industry spokesman, says a
dossier of Leyiand Dafs sup-

pliers shows one company in

every 150 would be hit. He
said: "if any Conservative MP
thought that Leyiand Daf was
not their problem, then this

dossier shows that they had
better think again."

than the car-making side of the

business, with 500 employees.

They will be the beneficia-

ries of the Taiwanese deal,

which involves technology
transfer by Lotus to the
Taiwan government-backed
Industrial Technology
Research Institute (TTRI).

Four Taiwanese car makers -

Yulon Motor, China Motor
Corp, San Yang Industry and
Yeu Tyan Machinery Manufac-
turing - are also taking part in

the project, which aims to

bring into volume production a
range of 12 and L6 litre car
engines by 1997.

Taiwanese officials said the

project would help to upgrade

the island's car industry and
reduce its reliance on imports

pf components from .
Japan.

General Motors* dilemma is

that white it would probably be
glad to be rid of the loss-mak-

ing cars side of the business, it

is one of the biggest customers
for Lotus Engineering’s design

and development services.

vate meeting or the House of
Commons all-party Aviation
Group.

Opposition Labour MPs
alleged that BA’s activities

against Virgin had damaged
the reputation of UK civil avia-

tion and demanded assurances

that the airline would never
repeat such behaviour.

Mr Ayling renewed BA's
assurances that the “dirty

tricks” involved a small num-
ber of incidents and employees.

Mr Peter Mandelson, Labour
MP for Hartlepool, dismissed

Ian Maxwell
pays £500,000

to avoid

bankruptcy
By John Mason,
Law Courts Correspondent

MR IAN Maxwell yesterday
avoided the threat of bank-
ruptcy when he made a last

minute payment of £500,000 to

the liquidators of Btshopsgate
Investment Management, the
former managers of the Mirror
Group pension funds.

Mr Maxwell, son of the late

media magnate, had been
ordered to pay the money last

December after a judge ruled

he had breached his duty as a
BDfl director by agreeing to

the transfer of shares worth
about £580JM0 to Credit Suisse

without obtaining an assur-

ance that the B1M board had
approved the transfer.

The bankruptcy proceedings

were set tn motion after Mr
Maxwell's lawyers indicated

he could not afford the pay-
ment.
Five minutes before yester-

day’s hearing, however. Hr
Maxwell handwi over a bank-
er’s draft for £500,000 to Miss
Margaret Cole, of Stephenson
Harwood, the solicitors acting

for BIM. He also agreed to pay
the substantial legal costs of

bringing the bankruptcy pro-

ceedings against him.

His payment of the money
prompted speculation about
the origin of the funds and the
apparent change In his finan-

cial rinnunstances.

The liquidators would con-

tinue their claim against Mr
Maxwell for the outstanding
balance of £80,000, plus inter-

est since September 1991, Miss
Cole said. They would also be
considering the position
regarding their outstanding
claim for more than £4Q0m
against Mr MaxwelL

No new charges in Iran scandal
By Richard Donkin
and Ralph Atkins

MR ALAN CLARK, the former

defence minister, will not be

prosecuted over evidence he
gave to the Matrix Churchill

trial at the Old Bailey in
November, the Grown Prosecu-

tion Service announced yester-

day.

The announcement led to.

accusations by Mr Robin Cook.

Labour’s trade and industry

spokesman, last night that the

government had deliberately

engineered the decision

because it was afraid Mr Clark

would have revealed more
details erf ministerial involve-

ment in the affair..

He said: “Alan Claris knows
a lot about ministers’ involve-

ment in the arms-to-Iraq scan-

daL The government appears

to have backed off from prose-

cution because they were
scared that he might have con-

tinued to tell the truth in the

court room.”
The Matrix Churchill affair

provoked a political storm last

November with Mr John Major
forced to defend the govern-

ment against accusations that

ministers had mis-lead the

Commons. The outcry led to

the setting up of an inquiry

into trade with Iraq led by
Lord Justice Scott

The £3m trial collapsed when
the prosecution said that Mr
Clark’s evidence in court had
not been consistent with ear-

lier statements to the Customs
and Excise.

Scotland Yard was asked to

investigate apparent inconsis-

tences in Mr Clark’s evidence

but the CPS said yesterday
that the police had been
“unable to establish with suffi-

cient certainty which of the

Inconsistent statements made
by Mr Clark was not true". Mr
Clark said be had not at any
stage been interviewed by
police after the trial He agreed

that it was surprising that he
bad not been interviewed.
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the explanation as “implausi-

ble”.

Pressed by MPs to spell out

his role in the affair, Sir Colin

said any BA activities against

Virgin “had not been author-

ised by any director of
Britain's flag-carrier

Asked about reports that BA
was still conducting covert

operations against Virgin in

the US, Mr Ayling said that a

full investigation into the lat-

est allegations of passenger
pnanhing was under way.
Sources close to the talks

said last night that, unless the

outstanding issues are quickly

resolved, the lengthy and diffi-

cult negotiations between the

two airlines risk collapsing.

Virgin rejected BA’s £9m
offer on Tuesday after Mr
Branson was asked to sign a

pledge he would remain perma-
nently silent on BA's contro-

versial campaign against his

airline.

Under the offer he would
have to consult BA's chairman
before making any statement
concerning relations between

the two airlines.

It is now more than a mouth
since Mr Branson and Sir Colin

met to try to settle the dispute

following Virgin's libel victory

in January.

Although Virgin won
£610,000 in libel damages from
BA and a public apology, Mr
Branson has repeatedly threat-

ened to take further legal

action against BA unless he
secured satisfactory compensa-
tion for the commercial dam-
ages inflicted on his company
by BA’s undercover activities.
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Ian Maxwell arrives at the High Court yesterday, where he paid £500,000 to avoid bankruptcy

Liquor and
tobacco rules

to cost £250m
New single market personal
allowances on liquor an«f ciga-

rettes carried into the UK from
other European Community
countries are expected to cost
the government £250m in lost

duties, the Commons trade
and industry committee has
been told. Mr MinhaH Knnr,
head of the Customs and
Excise Single Market Unit,
was unable to estimate possi-
ble losses to the exchequer
from illicit trade in tobacco,
wines and spirits, but said 150
extra customs officers had
been deployed to damp down
on illegal sales.

Index to

include holidays
Overseas holiday costs will be
included for the first time in

the February retail price index,
which will be published on
March 19. The council tax,

which will be treated as an
indirect tax on housing, will be
included in the RP1 from April,

when it replaces the commu-
nity charge.

N-waste store

may be larger
Nirex, the controversial
planned store for unclear
waste at Sellafield, might have
to be 10 per cent larger than

currently expected if British
Nuclear Fuels wins backing

for Hs proposals for treating
overseas customers’ nuclear
waste.

Under proposals for “waste
substitution” being considered
by the government. BNF
would send back to foreign
customers* a greater degree of

high-level radioactive waste,
but keep the much more bulky
low and intermediate level
waste in Britain.

UK may send
subs to Canada
Britain has made preliminary
contacts with Canada on the
possible transfer of the Royal
Navy’s latest diesel-powered
patrol submarines.
The move would be part of a

plan to find equipment savings
to match the £lbn cut decided
last November in the UK
defence budget over the next
two financial years. The minis-
try would not not comment on
the content of its discussions
with the Canadians.

Flexibility

on water urged
Water companies called for

more flexible standards on
drinking water and warned
that complete elimination of
lead from water conld cost
£8bn. The Water Services
Association said it accepted
the World Health Organisa-
tion's new tighter guidelines
on lead in water bnt warned
that much of the £8bn cost

would fell on householders.

Tourist visits

at new record
A record 18.Im overseas tour-

ists visited the UK last year,

the British Tourist Authority
reported. The total, whicb
included lL56m from western
Europe, was 9 per cent higher
than in 1991.
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Beyond a welcoming smile.

At ANA, we understand that your comfort depends on our service.

And that the quality of our service depends on the quality of our people.

That is why our staff are selected and trained to be the best in the air.

You will notice their professionalism in the many small details that make your flight

so enjoyable. But beyond their ability and efficiency is their sincere desire to help each traveller

enjoy his or her journey. Because we know each passenger has different needs and tastes,

we go beyond the expected to treat you as a unique individual.

Making extra efforts for our passengers is part of who we are.

And it is also part of the reason why ANA has become japan’s most preferred airline.

ANAW
ABNamaiAsmaus

JARMS BEST TO THE WORLD-

ANA offer a dally non-stop flight to Tokyo from Heathrow International Airport. Now offering "One Free Night" Hotel campaign valid until

'

For reservations or more information, contact your travel agent or AU Nippon Airways. ANA House, 6-8 Old Bond street, London WIX 3TA Telephone (071) 355-1 1 5S
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£1.8m campaign aims to win 5% of US imports

Export drive targets

decline in US trade
By David Dodwell,
World Trade Editor

BRITAIN today Launches its

“North America Now" cam-
paign, one of Its most ambi-
tious export promotion cam-
paigns ever, aimed at reversing
a long-term decline in its share
of the US market and forging
new joint ventures for medi-
um-sized companies.
Mr Michael Heseltine, trade

and industry secretary,
rejected criticism that the cam-
paign may be poorly timed, as
a new US administration is

drawing up potentially protec-

tionist trade policies.

Timing could not have been
better, he said. Sterling’s deval-

uation had boosted opportuni-
ties Tor exporters, and there
was clear evidence that the US
and Canada were emerging
strongly from recession.

The £1.8m, three-year cam-
paign comes after five years
when the European single mar-
ket has been the main focus of

export strategy.

No formal target has been
set, but the government hopes
the UK share of US visible

imports can be lifted from 3.8

per cent to 5 per cent by 1935,

boosting exports in money
terms by about £3bn a year
from the current £I2 .2bn.

Innovative elements of the

Michael Heseltine: denies
campaign poorly timed

campaign include:

• The targeting of 20 US sec-

tors, including services,

motors, giftware, mail order,

food and drink, airport equip-

ment, construction and cloth-

ing, with 50 events are planned
in North America over six

months focused on export
opportunities In these sectors.

Nine “export promoters" sec-

onded to the DTI from the pri-

vate sector win work with pro-

spective exporters as part of

the campaign.
• An education programme
including 10 scholarships a
year at the JXJlellogg School

of Management in Chicago and
workshops on issues such as

how to reduce market entry

overhead costs, and US sales

practices.

• Price Waterhouse, the

accountancy firm, will work to

forge “strategic partnerships"

as outlined below.

• A “big companies partner-

ship". involving discussions

with leading exporters to the

US aimed at discovering where
the government can assist in

overcoming trade barriers, or
defining how US trade and
investment fits into their over-

all growth strategy.

Regional initiatives will

range from backing a partner-

ship between the oil regions

around Calgary and Aberdeen,
to a sectoral initiative between
Wales and Ontario.

There will also be an “Amer-
ica Week" in Birmingham this

month to coincide with British

Airways' inaugural direct
flight to New York.
The US is Britain's third

largest export market, behind
Germany and France, account-

ing for about 13 per cent of

visible exports last year.

The UK is the largest foreign

Investor in the US, with a
cumulative total of £106bn -

more than a quarter of aggre-

gate foreign investment in the

US. It is also the leading

exporter of services to the US,
earning £9bn in 1992.

Transatlantic alliances sought
By David Dodwell

PRICE WATERHOUSE, the
accountancy and management
consultancy group, has been
given a key role in the “strate-

gic alliances" initiative at the

core of the government’s
“North America Now" cam-
paign.

Its task will be to work with
about 50 medium-sized UK
companies a year with the aim
of introducing them to up to

three prospective US partners.

The aim over the three-year

campaign will be to forge 10 to

15 successful partnerships each
year, generating earnings
towards the UK balance of pay-
ments amounting to £30m.

“These companies will not be
beginners," said Mr Ian Guth-
rie, partner at Price Water-
house responsible for the proj-

ect: “They should have
between 100 and 500 staff, a
turnover of £10-50m, and a
good foothold in the US market
already.

“The main challenge is to try

to bring to the middle-sized

company the type of services

that would normally be avail-

able only to larger companies,”
he added. “Without these rigor-

ous support services, company
initiatives often fade out
because smaller firms lack the

internal dynamic to bring
them through."
Price Waterhouse has 46 pro-

fessionals based in the US.
with offices in New York, Bos-
ton, Atlanta, Dallas, Los
Angeles and Chicago. These
will provide the platform from
which the search for US part-

ners is launched.

No UK companies have yet

been earmarked. This process

will begin on April 1, when the

scheme is launched formally.

Price Waterhouse to be paid

£186X00 a year by the govern-

ment as a contribution to the
cost of its “match-making”
work. Individual companies
can expect to spend between
£10-15,000 of their own fiwds if

they successfully complete the
process of finding a strategic

partner in the US.

Britain wins
‘21 per cent’

of American
investment
By Emma Tucker

THE UK has enjoyed more US
overseas direct investment
since 1987 than any other
country, according to a study

released yesterday.
Some 21 per cent of US over-

seas investment came to the

UK which also received 9 per

cent of Japanese overseas
direct investment ahead of

any country except the US.

Within the European Commu-
nity the UK benefited from 41

per cent of total Japanese
investment over the past three

years.

The study, by the Centre for

Economics and Business
Research on behalf of the Con-

federation of British Industry,

shows inward investment has

become an important compo-

nent of total investment in the

UK with nearly one-fifth of the

£220bn invested in British

industry since 1987 coming
from overseas.

The motivations of US and
Japanese companies were dif-

ferent, according to the study.

US investors were aiming
more at UK domestic markets

and specific opportunities in

the finance and cti sectors,

while Japanese companies
were pursuing access to EC
markets.

The study concludes that the

spurt in US investment may
have ended, with much of the

growth in the late 1980s
reflecting companies' desire to

“catch up" with the UK’s
growth. Future US investment

will be restrained by the

lagged effects of the UK reces-

sion, says the report
Companies from both coun-

tries, but particularly Japan,

said the UK's failure to ratify

the Maastricht treaty and the

perception that the country
was in the second tier of a
two-speed Europe would have
some negative effect on invest-

ment. About 40 per cent of
investors said withdrawal of

the UK from the single market
would have a “major negative

effect” on investment.

US and Japanese Investment m
the UK and the UK's links with

the EC. Centre for Economics
and Business Research. IS Kent
Terrace, London NW1 4RP.

Prime minister urges aggressive competition against overseas products

Major criticises ‘British disease’
By Charles Batchelor
and Philip Stephens

MR JOHN MAJOR yesterday
renewed his attack on the
“British disease" of talking
down achievements and pres-

enting an image of a nation in

decline.

Speaking at a conference on
British style, quality and inno-

vation organised by the Wal-

pole Committee, a group of

companies in the upmarket
goods and services sector, he
urged companies to be more
aggressive in promoting their

products against overseas com-
petitors.

“Perhaps we have played at

being gentlemen in industry

and commerce for too long," he

said. “We need to join the play-

ers."

Stressing the importance of

quality, he added: “Producing

quality is not an optional extra

iu the ’90s. It is absolutely
essential for success.”

Mr Major's comments
marked the latest shot in a
determined campaign by 10

Downing Street to “talk up"
the economy's prospects.

While the Treasury has been

reticent about claiming that

the recession has ended, the

prime minister is voicing opti-

mism that recovery is already

under way.

His concern is that what he
termed the “British instinct for

self-deprecation” could under-

mine the upturn in consumer

and business confidence
needed to sustain rising
demand.
The prime minister, who

returned last month from a
trade mission to Saudi Arabia,

said he would take more busi-

nessmen overseas with him on
trips in future if it helped to

open doors.

The Walpole committee was
set up last year and has 20

members. It aims to focus

international attention on Brit-

ish excellence and style in the

manufacturing, service and
creative fields and to create a

working body to help compa-

nies in the sector to grow.

The committee is named
after Sir Robert Walpole, the

first British prime minister,

known for his trade promotion.
A survey of the chairmen

and managing directors of 35

companies in the quality goods
area showed 78 per cent

thought it helpful to have prod-

ucts marked “Made in Britain"

while 9 per cent disagreed.

The four sectors which UK
companies felt were most asso-

ciated by foreigners with Brit-

ish style and quality were
"classic clothing,” china, retail-

ing and food and drink.

However, 55 per cent of
respondents felt British compa-
nies In the quality goods sector

were losing out to foreign com-

petition. Sixty one per cent of

respondents said the main
strength of British companies
was their branding.

Mr Ivor Owen, director-gen-

eral of the Design Council said

that while the image created

by Britain's upmarket compa-
nies was one of permanence,
tradition and craftsmanship,
they were operating In an
extremely a fast-changing mar-
ket place.

Walpole Committee members
include George Ballantine, the

whisky maker; J. Barbour,
manufacturer of country cloth-

ing; Chewton Glen, the country

house hotel; Holland & Hol-
land. gunmakers; British Air-

ways, the Savoy Hotels and the

Financial Times.

SUCCESS STORIES

i Amongst your members are a large number of success stories. I

hope you will forgive me it I single any of you out but I think it helps

illustrate how wrong the gloomsters are:

The Financial Times has increased Its circulation [overseas J in the last

five years by 67 per cent, and since printing began in Japan two years

ago, sales there have grown by 136 per cent.

William Grant continues to expand In their export markets and they have

now made Glenflddicti famous worldwide as a symbol of quality.

Dawson International, owners ot Pringle and Ballantynes, are competing

and succeeding in Germany and in Japan. I would stretch these

examples across wide areas of British industry and endeavour. g
- John Major

*
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REPEAT CALLTO TENDER FOR TEE HIGHEST BID
for the Purchase of the Assets of VEEX Constructions and Equipment of Industrial

Facilities", of Athens, Greece.

"ETHN1KI KJEPHALEOU S.A Administration of Assets and Liabilities" of 1, Skouleniou Street, Athens, Greece, in ils capacity as

Liquidator of "Viex Constructions and Equipment of Industrial Facilities", a company having ils registered office in Athens, Greece (the

"Company"), which is presently under the status of special liquidation according to the provisions of aitidc 46a of Law 1892/1990,

announces a repeat caQ for tenders

for the highest bid by submission of sealed binding offers for the purchase by public auction (the "Auction") of the assets of the Company,
as a single whole. This auction takes place following cancellation due to legal problems of the recent tender proceedings in respect of the

Company as per the publications in the Greek press on 27th and 28th November 1992 and in the Financial Times on 28th and 30th

November.

BRIEF INFORMATION: The Company was founded in 1980 and until 1991 (when it was first declared under liquidation in accordance

with article 9 of Law 1388/1983) was involved in the study, construction and manufacturing of all kinds of industrial equipment and

facilities, machinery, cars etc. The operation of the Company ceased in 1991. No personnel is currently employed. The Company assets

include facilities built on a land of 36,019 ra
2
, in Mandjra, Attica, facilities built on a land of 4,650 nr in Piraeus, and a 50% share on a land

of 5,246 m: in Larissa. Assets also include machinery, mechanical equipment and trade marks. Mention is made that together with the

above assets there shall be sold mechanical equipment (including cranes, etc. as described in the Offering Memorandum) a! a price of drs

two hundred fifty million (drs 250,000,000) owned by the National Bank of Greece SA following a transfer of ownership from the

Company made before (he declaration of the liquidation (see also term 7 below). Interested parties are called upon to seek more detailed

information in respect of such mechanical equipment fro the Liquidator.

OFFERING MEMORANDUM-FURTHER INFORMATION: Interested parties may obtain an Offering Memorandum in respect of the

Company and the assets thereof and any further information, upon execution of a confidentiality agreement.

TERMS AND CONDITIONS OFTHE AUCTION

1. The Auction shall lake place in accordance with the provisions of article 46a of Law 1892/1990, the lerras and conditions set forth

herein and the "Terms and Conditions of Sale" contained in the Offering Memorandum. Such provisions and other terms and conditions

shall apply irrespective of whether they are mentioned herein or not. Submission of binding offers shall mean acceptance of such
provisions and other terms and conditions.

2. Binding Offers: For the participation in the Auction interested parties are hereby invited to submit binding offers, not later than the

30th March, 1993 at 10.00 im., 11.00 ojil, to the Athens Notary Public George Stefanakos, address: 39 Academias sir., Athens, tel:

+30-1-645.04.22 +30-1-360.69.69 Fax: +30-1-645-04.23.

Offers should expressly state the offered price in aggregate for both the assets of the Company and the drs 250m worth of mechanical

equipment mentioned above under the title "Brief Information”. Offers should also state the detailed terms of payment (in cash or in

installments, mentioning the number of instalments, the dates thereof and the proposed annual interest rate).

Binding offers submitted later than the prescribed time limit, os referred to hereinabove, shall neither be accepted nor considered. The
offers shall be binding until Ibe adjudication.

3. Letters of Goaran tee. Binding offers must be accompan ied by letters of guarantee, for an amount of drs eighty million (80,000,000),

issued, in accordance with the draft form of letter of guarantee contained in the Offering Memorandum, by a bonk legally operating in

Greece, to be valid until the adjudication. Letters of guarantee shall be returned after the adjudication. In the event of non-compliance
with the provisions and other terras and conditions referred to in paragraph 1 hereof, the letters of guarantee shall be forfeited as a

penalty.

4. Submissions: Binding offers together with the letters of guarantee shall be submitted in sealed envelopes.

Submissions shall be made in person or through a duly authorised agenL

5. Envelopes containing the binding offers shall be unsealed by the above mentioned Notary Public in his office, on the 3Qth March 1993

at 13.00pm. Any party having duly submitted a binding offer shall be entitled to attend and sign the deed attesting the unsealing of the

binding offers.

6. As highest bidder shall considered the participant whose offer will be judged, by the 51% of the Company's creditors (the "Creditors"),

in their absolute discretion, upon suggestion of the liquidator, to be in the best interests of all of the creditors of the Company. Mention

is made that for the purposes of evaluating an offer proposed to be paid in instalments, the present value thereof shall be taken into

account which shall be calculated on the basis of a discount interest at an annual rate of 28% compounded quarterly or yearly.

7. The liquidator shall give written notice to the highest bidder to appear on the date and place mentioned therein and execute the contract

of sole in accordance with the terras contained in his binding offer and/or any other improved terms which may be suggested by the

Creditors and agreed upon. Note also that for the purpose of the transfer of the mechanical equipment owned by the National Bank of

Greece SA the contract of sale shall be executed both by the Liquidator and the National Bank of Greece SA Adjudication shall be

deemed to take effect upon execution of the contract of sale.

8. All costs and expenses of any nature in respect to the participation and the transfer of the asset offered hereby for sale shall be

exclusively borne by the participants and the purchaser respectively.

9. The liquidator and the Creditors shall have no liability nor obligation whatsoever towards the participants in relation to the evaluation of

the offers or the appointment of the highest bidder or any decision to repeat or cancel the Auction or any decision whatsoever in

connection with the proceedings and the making of the Auction. The liquidator and the notary shall have no liability for any legal or

actual defects of the assets. Submission of binding offers shall not create any right for adjudication nor shall the participants acquire

any right, power or claim from this invitation and/or their participation in the Auction against the liquidator and/or the Creditors for any

reason whatsoever.

10. This invitation has been drafted in Greek and translated into English. In any event the Greek version shall prevail.

For obtaining the Offering Memorandum and for any further information please apply to the Liquidator's agent: ETHNIK1

KEPHALEOU S.A Administation of Assets and Liabilities " address: 1 Skouleniou Street. 105 61 Athens, Greece tel: + 30-1* 323

.14.84, Fax: +30- 1-321.79.05 (attn. Mr Peter P. Dracopoulos).
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Pepsi-Cola is battling for Europe’s

taste-buds with the launch of its new
diet drink, writes Guy de Jonquieres

Clash of

the cans

T
he cola wars are hotting up
again a ad this time the
main battleground is

Europe. This week, Pepsi-
Cola opened up a new front in the
offensive by unveiling a secret
weapon: Pepsi Max. a diet cola
designed to taste like the original
product.

The product, to be marketed ini-

tially in Britain and Italy, is the
first developed by the company spe-

cifically for non-American consum-
ers. If it succeeds, it is likely to be
followed by others which acknowl-
edge that tastes In the US are not
always shared in the rest of the
world.
' The primary target Is a share of
Coca-Cola's international sales.

Three times larger than Pepsi’s,
they provide more than two thirds

of Coke's turnover and three quar-
ters of its operating profits. But
Pepsi believes Max can also expand
the total soft drinks market, partic-

ularly in Europe and Latin America
where cola consumption is a frac-

tion of US levels.

"This is more than just a line

extension that will shift shares
between brands. The aim is to cre-

ate a new market segment," says
Don Holdsworth, vice-president of

marketing at Pepsi-Cola Interna-
tional (PCI). "We can make a huge
leap forward and have a superb
opportunity to open up markets
where diet colas have never taken
off.”

His confidence is underpinned by
the lengths to which Pepsi has gone
to ensure success. In bringing Max
to market, the company turned its

traditional approach to innovation

and marketing on its head. For the

first time, it sought to discover at

the outset what consumers really

wanted and then created a product
around it.

“In the past, we would bring In a
product and see if people liked It,"

says Holdsworth. uIn this case,

everything was open from the

beginning. We didn’t start out with

a product, a concept or an advertis-

ing campaign.”

The story began 18 months ago

when Pepsi set itself the challenge

of wooing international soft drinks

consumers who were healtb-con-

scious but disliked diet colas.

Though a quarter of US soft drinks

consumption, diet colas are less

than 4 per cent of the market in the

rest of the world. Since diet drink-

ers imbibe 18 per cent more on aver-

age than consumers of regular

colas, that translates into a big loss

of potential sales.

Market research among non-US
consumers who had tried, but
rejected, diet colas revealed two
main problems. One was the dis-

tinctive, slightly bitter, after-taste

left by artificial sweeteners. The
other was image. Many consumers,
particularly in Latin countries,

regarded diet products as effemi-

nate or associated them with disor-

ders such as diabetes and obesity.

However, the research was frus-

tratingly imprecise. It could not

establish exactly what it was about
the flavour consumers disliked - or
what they would prefer - because
they all used different words to

describe tastes and flavours.

To crack the problem, Pepsi set

up panels of volunteers from its

research centre and instructed them
to define a common vocabulary to

describe subtle variations in the

taste and “monthfeel" of colas.

After six months of carefully con-

trolled tests and cross-checking

with consumers, the panels brake
down into four separate elements

what the public meant by “after-

taste".

Armed with this information.

Pepsi’s chemists went to work.
Using a new blend of basic ingredi-

ents, injecting a “top note” flavour

and adding ASK - a new sweetner

not yet approved in the US - to the

standard aspartame, they were able

to devise a sugar-free formula with

a muted after-taste which went
down well in consumer trials.

The next task was to find a suit-

able name and packaging format -

again In close consultation with
consumer “focus groups" in the tar*

get markets. Out of a list of 13 possi-

ble names, which included “Bold",

"Plus" and “XT", the choice came
down to “Max" and "Pepsi One".
The former was picked because it

suggested maximum cola taste and
carried across different languages.

The search for the right packag-
ing also began with a clean slate.

Products bearing the Pepsi brand

have used red and blue colours

since the 1930s, since when there

have only been four packaging re-

designs. “Until now, colour design

was more heritage than anything
else," says Mark Blecher, manager
of the Max project.

He decided for the first time to

test alternatives by asking consum-
ers what different-coloured cans
evoked. It turned out that everyone

associated red cans with coke and
red and blue with cola, but that

adding other colours simply con-

fused people. It was decided to stick

with Pepsi's traditional livery,

albeit re-styled for use with Max.
The final - and in some ways

trickiest - decision was on the
advertising campaign. Prompted by
market research which suggested
that Max required an adventurous,
masculine image, Pepsi commis-
sioned two commercials featuring

rock-climbers and sky-divers. The
company’s executives pronounced
them a success. However, test audi-

ences voted them boring.

Pepsi went back to the editing

room and jazzed them up. As an
insurance policy, it also re-shot an
existing commercial for Mountain
Dew - a soft drink sold mainly in

the US - substituting cans of Pepsi

Max. In the end, this proved to be
the one viewers liked best, though
Pepsi may still use the other com-
mercials in some markets.

The company is keeping its

options open about how fast it rolls

Max out internationally and
whether it will become a truly
global brand. Much will depend on
the results of test-marketing in

Britain and Italy, chosen because of
their widely different patterns of
soft-drink consumption.
However, Holdsworth insists that

Max is destined to become a leading

product line. “We are not talking

about S per cent of the market - if

it only got that, something in the
development process would have
gone awry. It is a long-term brand,

we expect it to be on the market
permanently."
He is confident that, if Max suc-

ceeds. Pepsi will have the market to

itself for some time. Coke's large

share of international soft drinks

sales, he argues, means it would
stand to gain little volume if it

launched a rival drink, and would
risk cannibalis ing its product range.

Toasting the appeal
of cider

A wider variety has helped revitalise sales and attract
more consumers, reports Philip Rawstome

C ider is the fastest growing
sector or the UK drinks
market. Intensive brand

advertising, increased distribution

tbrough pubs and supermarkets
and lower excise duties have con-

tributed to the growth. However,
cider sales have been driven in

particular by a vigorous, industry-

wide programme of new product

development which has attracted

new consumers and revitalised the

appeal of older, mainstream
brands.

Since 1988, the industry has
shown remarkable vitality in rais-

ing sales 36 per cent to 84m gallons

a year with an estimated retail

value of £750m. Even in the face of

recession last year, volume sales

increased nearly 10 per cent while
beer consumption declined 3 per

cent.

Until the early 1980s, consumers
were offered little choice beyond
dry and sweet cider. Then Merry-
down, the small. Sussex-based
cider-maker, established a pre-

mium segment. Unable to compete
against the mainstream volume
brands, such as Bulmer's Strong-

bow and Woodpecker and Taun-
ton's Dry Blackthorn, Merrydown
carved out a higher-margin niche

for its bottled vintage cider, which
it packaged and positioned as an
alternative to wine.

It was several years, however,

before the rest of the industry
began to exploit the opportunities,

opened by Merrydown, to move
cider into the more fashionable

sector of the drinks market.
Taunton started the push for

growth through the development
of new products in 1986. Diamond
White, a bottled, strong white
cider, was introduced as a competi-

tor to premium lagers. It was an
instant success. Today, with Dia-

mond Blush, a pink-tinged, lower-

strength cider aimed at women,
the brand dominates the premium
sector and Is still growing
strongly.

Taunton followed with the
launch in 1989 of Red Rock, a
draught cider made less gassy and
acidic for "session" drinking and
aimed once more at young lager

consumers. Supported by £5m of

quirky advertising, it has secured

a 3JS per cent share of the draught
cider market.

“Fermented apple juice can pro-

vide a basis for an extraordinary
range of drinks of different colours

and tastes,” says Andy Nash.
Taunton's marketing director.

Learning from Taunton's initia-

tives, the rest of the industry
quickly widened the search for

new ways of presenting its basic

product and the pace of innovation
accelerated. It sought ideas by
investigating trends in interna-
tional drinks and consumer goods
markets as well as in the UK.
“Talking to consumers can help

to identify gaps in the market and
enable you to design products to fit

them." says Elaine Robinson, mar-
keting director for Gayraer Group.

UK cider consumption .

Millions gallons

'

the industry's third-largest com-
pany. “But you have to look else-

where for the big ideas, the leaps

of Imagination that really change
the market."

Gayraer, anticipating the revival

of real ale in the UK, introduced
Addlestone's, a cask-conditioned
cider. But it drew inspiration from
the port wine industry for the 1989

launch of K, a strong, dry, bottled

cider. Packaged in a matt black
bottle, labelled with a bold red K.

it is aimed at young, style-con-

scious drinkers. It is the most
expensive cider, selling at up to

£2.50 a bottle, but it is already in

the top four premium brands.

Gaymer and Merrydown have

now joined forces to push another
new product, Merrydown's vintage
draught, in the UK pub market.
Bulmer, the industry leader, con-

cerned primarily with the distribu-

tion and marketing of Strongbow
and Woodpecker, its big volume
brands, reacted slowly to Taun-
ton’s new product introductions. It

launched Max. Strongbow Super
and 1080 as premium products: and
all readily found profitable niches.

But it is only in the past two
years, with a development team
under Gray OUiver. Gaymer’s for-

mer marketing director, backed by
a E2.5m technical research centre,
that Bulmer has focused on new
products.

They have been pouring on to

the market at an impressive rate.

Scrumpy Jack, a half-forgotten
brand owned by Bulmer's subsid-
iary. Symonds. was subtly refined

and revived. With promotional
support of only £500.000, it has
already overtaken Red Rock to
become the leading premium
draught cider.

Discovery, made from the first

apple pressing, has been intro-

duced as a lightly sparkling “cider

nouveau". There has been another
premium bottled product, 1727. aud
Hockhams. a wine alternative.

Black Jack, now being test mar-
keted. combines cider with
extracts of malt and yeast. From
its Stassen subsidiary in Belgium,
Bulmer is introducing riders fla-

voured with natural fruit juices.

Olliver says he is now investiga-

ting the use of cider as a base for

higher-strength aperitifs and
liqueurs.

With consumers eager for choice
and more adventurous in their

tastes. Taunton's output of new
products shows no signs of flag-

ging. It brought five products to

market in seven months last year:

Brody, a golden cider which sold

lm bottles in six weeks after its

launch; Applewood and Moon-
stone. adult long drinks; Fres. a
light sparkling cider; and Drum, a
white perry.

All this activity has not only
helped lift the overall cider market
but has increased the premium
sector from 2 per cent in 1986 to 16

per cent last year.
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Louise Kehoe looks at moves in the US to establish

high-definition television standards

A blurred vision

of the future
C

ouch potatoes take note.

The technical standards

that may determine the

quality of the television

pictures you can watch for the next

several decades are about to be

decided in Alexandria, Virginia, a

suburb of Washington DC.
This is the site of tests conducted

by the Federal Communication
Committee's advisory committee on
advanced television. For the past

year it has been a hive of activity as

four industry groups have competed

to display the clearest and brightest

television pictures.

While the task facing this panel

has been to select technical stan-

dards Tor the US. it appears their

decision may also strongly influ-

ence high-definition television stan-

dards in Europe, in the wake of the

disintegration of European Commu-
nity efforts to develop a home-
grown version of HDTV. .

Exhaustive - and, according to

participants, exhausting - tests of

five proposed versions of HDTV
(two from one of the groups) have

not yet produced a clear winner.

Last week, the FCC panel, which
represents the biggest companies in

US television, deferred a decision,

urging three of the four groups
involved to unite in an effort to set

a "world-leading standard" for

HDTV.
The panel concluded that each of

the proposed systems had some
shortcomings. One system, from
NHK, Japan’s public broadcasting

corporation, was ruled out because

Competing HDTV
groups may form a
broad alliance

it uses analogue technology. The
FCC had already indicated its pref-

erence for a digital system, which
will transform the TV set into a

multi-purpose display for TV and
computer images.
Richard Wiley, chairman of the

advisory committee, said a “grand

alliance" of the companies compet-

ing to set the standard would com-
bine the best elements of each one’s

technology.

Already, two of the three groups
- General Instrument with the

Massachusetts Institute of Technol-

ogy and Zenith with AT&T - have
agreed to share royalties if either

side wins the competition. A third

consortium comprising NBC, the US
television station, Thomson of

France, Philips of the Netherlands

and David Samoff Research Centre

and Compression Labs of the US,

has the choice of competing or col-

laborating with other participants.

Drawing the industry groups
together will be a delicate process,

because they have been contestants

in the first round of the competition

to establish industry standards.

However, Wiley said that FCC panel

members will help to negotiate an
agreement between the groups.

An agreement to merge may be
imminent They face a deadline of

March 15 to decide whether to con-

tinue to compete or work together.
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The pressure to form a broad alli-

ance is intense in this “winner
takes all" race. A merger would also

rule out appeals from losing parties

that could delay the implementa-
tion of HDTV standards.

A "grand alliance" of the compet-
ing HDTV systems “might more
effectively and rapidly advance the

establishment of an HDTV broad-

cast standard" Wiley said.

The advisory panel’s decision is

now likely to be postponed for sev-

eral months. This could delay the
FCC’s timetable for the final selec-

tion of an HDTV standard. The
agency had hoped to make a final

choice by the end of this year.

However, a decision could come
much earlier if the four competing
systems are consolidated as now
appears likely.

Talks are under way among the

groups that could Lead to a combi-
nation, according to participants.

Forming an alliance may be
easier than agreeing on technical

standards, according to partici-

pants. While the business arrange-

ments of such an agreement can be

worked out. each group has “reli-

gious faith” in its technology.

Pragmatism appears likely to
prevail, however, and the consensus
is that it will be possible to

blend the best aspects of each

proposed system.
Despite the delays, US TV watch-

ers can look forward to viewing
HDTV hi their homes by mid-1995

or early 1996. They will, however,

have to be prepared to pay about

$3,000 to $3,500 for the pleasure of

sharper picture quality.

Those prepared to wait another

couple of years may be able to jump
on the bandwagon for a mere $1,000,

according to industry projections -

only two to four times the average

US price of a standard TV set.

According to the FCC’s current

plans, today’s standard broadcasts

and the new HDTV signals will co-

exist for about 15 years.

More than a droplet in the ocean
Victoria Griffith reports on a computerised technique that could revolutionise manufacturing

H omogeneity may seem bor-

ing to some people, but for

scientists and manufactur-

ers it can be a dream come true.

Sectors as diverse as steel, pharma-

ceuticals and ceramics are excited

about a new technology known as

“droplet-based manufacturing",

which uses computers to create and

manipulate minute drops of metals,

glass and other substances - all of

exactly the same size.

The Massachusetts Institute of

Technology is at the forefront of

research on the new technique, and

is receiving funding from estab-

lished companies such as Motorola.

Jung-Hoon Chun, a professor at

M3T, has developed a computerised

system for creating uniform drop-

lets which he believes will revolu-

tionise the manufacturing process

in many companies.

“With droplet-based manufactur-

ing, we can control the microstruc-

ture of materials and therefore

improve their properties at a low

cost," he says. Materials in liquid

form are pushed through a tube

with a microscopic hole at a rate

determined by the computer, which

also controls the placing of the

drops.

One sector most interested in the

new technique is steeL “Our com-

pany may be able to use this pro-

cess far the galvanisation of steel

parts for construction,'' says Peter

Chesney, general manager of new
technology at Chaparral Steel in

Texas. “If you have different-sized

droplets of metal, that affects the

quality of the product Yon may
have to repeat the process several

times, and yon get a tot of waste

from unusable materials."

In metaJ production today, the

slow cooling process also encour-

ages the separation of metal alloys.

This means that companies are usu-

ally farced to heat and cool the

metal many times to get a uniform
substance. With droplet technol-

ogy, though, reheating would be

unnecessary. Droplets, since they

are small, cool quickly, and prevent

the separation of alloys.

Because the droplet technique,

which would replace mould and
extrusion processes, is faster, uses

less energy and produces products

of consistent quality, companies
using the process could save

money. “This could cut our produc-

tion costs by a significant amount,”

said Chesney.
Another sector with a keen inter-

est in the technology is pharmaceu-

ticals. Many oral medicines are

made up of granules of a specific

size so that the medicine takes

effect over a certain period of time.

The long-lasting Impact of 24-hour

cold medicine, for instance, is

determined by the size of the pow-
der particles. Droplet-based manu-
facturing would ensure these min-

ute particles were the right size,

preventing the trial-and-error pro-

cess many pharmaceutical groups

use today.

“With the droplet technique, you
can get almost 100 per cent accu-

racy for powder production," says

Chun. The 3M Corporation is con-

cerned with producing uniform
drops of a huger size. “We may use

the technology to produce the glass

beads that form reflectors on road
signs," says Kenneth Smith, tech-

nology scout for the group. “The
process is novel because it would

allow yon to make only the size of

bead yon want In today's manufac-

turing, the production of too many
wrong sizes is costly and slows

down our output"
Ain Sonin, also a professor at

MIT, has taken the technique one

step farther. He is using computers
to control the size of the droplets

and their location in the production

process. Using a normal computer
printer head, which Is usually pro-

grammed to place drops of ink in a
predetermined, letter-forming pat-

tern on a piece of paper, Sonin is

aiming to form computer-controlled

patterns in metal.

His goal is to be able to program
the design, often so small that it

can only be seen with a microscope,

on to a computer disk. The disk
would then be linked to an indus-

trial robot, which would "draw"

the design with metal or other

materials. Sonin hopes this method
would allow companies designing

electrical circuit boards, as well as

other groups, to alter their manu-
facturing process at the touch of a

button. “The technique would be

akin to making alterations on a

word processor," says Sonin. “You

just change a word here a word
there, press the print button and

the computer does the rest"

It will probably be some time

before these droplet techniques are

taken up by industry. “It will take

a few more years to perfect the

technology, and another few to con-

duct test trials," says Peter

Roberts, engineering manager for

special powders at Nuclear Metals,

which makes artificial limbs and

joints. “We’re very excited about

the possibilities-"

Finding
the cause
of MS
U S scientists have identi-

fied the rogue immune
cells tbat are responsible

for multiple sclerosis.

The discovery by Stanford Uni-

versity researchers working with

Neurocrine Biosciences, a San
Diego-based biotechnology com-
pany, could lead eventually to a

cure for MS. which afflicts more
than 2.6m people worldwide.

Although MS has been the sub-

ject of intensive research activ-

ity worldwide, there is still no
effective treatment for the dis-

ease. in which the body's

immune system attacks the pro-

tective coating of myelin protein

around nerve fibres. This results

in progressive paralysis.

The researchers report in the

journal Nature today that they

have identified the specific type

of white blood cell tT-cellj

responsible for the attack - and
matched its genetic sequence to

a corresponding gene on the
myelin protein.

By good fortune, it turns out

that the same genetic sequence

causes MS in rats; having an ani-

mal model always speeds up
drug development. Lawrence
Steinman, leader of the Stanford/

Neurocrine research team, says

the scientists are following three

approaches:

• The primary effort is to make
a "molecular decoy" which can

attract the T-cells away from the

myelin. Clinical trials of the first

candidate could start next year.

• Antibodies or other molecules

could be developed to remove or

inactivate the T-cells.

• A vaccine could disable the

T-cells.

“All three methods focus on

blocking or disabling the very

specific immune response that

causes this disease, without sup-

pressing the patient’s entire

immune system," Steinman says.

Once a blocking technique has

been developed, it may eventu-

ally become possible to use

“growth factors" to repair the

damaged tissues in MS patients.

But the ultimate cause of MS
- what triggers the T-cells to

attack - is not yet understood.

One theory is that fragments of

viruses mimic parts of the

myelin molecule and trigger

auto-immunity.

Clive Cookson
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NOTICE OF CALL
The shareholders ofLuxottica Group S.pA. are hereby

convened foran ordinary shareholders' meeting to be

heldon 19thApril, 1993on first calland, ifnecessary, on

7th June, 1993 on second call, in New York at the New
York Stock Exchange, 8 Broad Street, Board Room, at

10:30 a.m., to resolve upon the following:

Agenda

1. Submission and approvaloftheCompands balance sheet

as at31 st December, 1992and ofthereportsthereon ofthe

Board of Directors and the Board of Statutory Auditors;

2. Resolution about the distribution of profits;

3. Submission ofthe consolidated financial statementsas at

31st December, 1992;

4. Determinationofthecompensation forthemembersofthe

company's Board of Directors and Executive Committee;

5. Determination ofthe compensation of the members of the

Board of Statutory Auditors;

6. Miscellanea.

In order tobe entitled to attendthe meting,the shareholders

will have to deposit the shares, by virtue of which they have

voting powers, at least five days prior to the date of the

meeting, with the Company's registered officesorwith Credh

to Haliano, Treviso Branch, Ulan BranchorNewYorkBranch.
The holders of ADBs, listed at dieNew York Stock Exchange,

each representing oneordinary share, whowish toattendthe
shareholders' meeting personally, should contact the

Company, Mrs Susi Belli, Italy (tel. 0039/437/52641), byMarch

1 0, 1993, in order to be informedaboutthe requirementsto be

fulfilled to attend the meeting and cast the vote.

Milan, March 4, 1993.

Luxofflca GroupRpA
for Board of Directors

The Chairman

Leonardo Del Vecchio

legal notices

Mtaten Volralo7 WIsdfnjt-Up

Onpu] Nohn: Z33109S

Node* or Intend'd dhlrftalloa

ROSEUAUGJISC UMITKJJ
(IN LIQUIDATION)

NOTIO. IS | U3UUIY GIVIIN, pawn to Kule

4.182A of Ob huCm? Rate* 1966, Dm lie

IJqaUaon <£ ifao cuqwv wad
anLns dteribaiiat la csodkam. The cradlian

of Ae ,.», bc nqund. aa or kiln 25th

March 1993 10 pnwalhuiMc* by rains onfac

aDdenlgBBd T R Kuril ud C J lliigbci of
Cooper* A Uybnad. Si Aodw i llaou, M Si

Andrao Sinai, London EC4A JAY, ibe

U^iduaBaffcoapay.wlMitjiii i*aof

Lk Baa— Ifaay riaian M ho das id than Tran

*o ctnpany anti. Ifto requested, la jotwE nn±
fan be, ddrib or pudnn- neb ftnr«n«miry or

ndu cvldcaco as may appen Id the Liqsttdon

lo be accessary, A mdu who baa tot pool
his data lube dc the mtsukned above b tan

entitled to difiirb. by icaana that he Mr col

participated in ii. lbe intended dljlrlbsllon

naued above of any other dbtjfcuUae Min
b<* debt lx pned
OMOdt 2b Hcbruary 1 993.

Sifimd: T R I la.IB

Company Nan bar; 2331096

ROSCUAUSn SC LIMITER
SpKhl and Ordinary RcmlnUtna

Al an crlriorditnrjr geanral meeting of ifaa

Company held at the office of Dm-ldti Ksngyo

Bank. DKB (loose, 24 King William Sued,
London ECU SOB on 23 Hebrmary 1993. Ihe

laflawmg Special and Ordinary RndumB wen
duly posed:

-

SPECIAL RESOLUTION
Tl (AT the Company he wmnd ap mltuna fly.

ORDINARY RESOLUTION
Tl (AT Christopher John lh||ea and Ttmoiby

Richard Karris af Coopers A Lybraad, Si

AndeVa liaise. 20 Si Andrew's Shea. London

EC4A 3AY be and ate hereby appointed jmm
liquidator* for Ibe pupate* of Ihe afodcaaid

ranting* up and any act required or authorised

rater say enacuncsi lobe dose by Ihe lipahlw

is to bc dean by sU re soy tme re mare at Urn

petfood lor Ihe time tciflg hiding IhU lOTkt-

Ifted O A Ixton

PERSONAL

PUBLIC
SPEAKING

Training and

speech-writing by award

winning speaker. First

lesson free.

Tel: (0727) 861133.

snrnnr
NollecTo Creditors To Send Ctalms

I AMERICA SQUARE BUILDERS
LIMITED (IN LIQUIDATION)

Nones IS IB1RFJIY GIVEN, that Aa Ccdd-s
of dbe baB-naed l iii,hiijt am reqeacd ret nr

MiasSb Mad 1993 to send in me{ teh
names ami bIIi-bj and the particulars nf their

dehia re alamo, and dm Oaxaca mad ailiaK of

ibetr Mitilni, if any, luTR llaaro ami C J

ilagbcs, barb of Cooper* A l.ybxand, St

Aadnna'a llomac. 20 Si Andmar's Sueei. Iredon

EC4A JAY, lbs joinl liqilcUlnr* of Ihe raid

crenpaoy, and. If bo requited by notice b> *rho*

fanoiihcmld fLqalduon, <tf by Acer triiciluc*. *
ycjbib tally, to corns in andpm Umr said detea

01 claim at aaeh lone and place as thin be

apodOed m each eaum, re ( Adauli ihaorfAey
will be cxcladed raorn ihe bcocfli or soy
dBbileuomdo before ochMm an pnei
Datod: 26 Fetaarey 1993.

Slpasd: T R Harris, Jobs UgneMce

Company Number: T77675*

I AMERICA SQUARE LILDKK5
LIMITED

Special*b4 Ordinary RaaoMlam
At bo oamuwd lna ry general meeting af the

Company held at the offices of Frcrfifielda, AS

Heel Sueei, Loodcai ECtY 1I1S mi 26 (obnirey
1993. the following Special and Ordinary
RcxHodaxs were duly posited:.

SPECIAL KESOLimON
TlLIT the Company bc voond sp vo(sturdy

.

ORDINARY RESOLUTION
THAT Ouomphcr John 1 bighorn red Timothy

Richard Harris oT Cooper* A Lyhfiad, St

Andcar'a liaise, 20 Si Andrew's Street. Inode
KC4A SAY be red we hereby appointed joim

Kqaidalon for the purpose* of the aforesaid

wtndinft-ap ami toy ad toqoired a ulimriBCal

der any commas to be done by tbs llpUMr
lo be done by ad a any ooo re more of Ito

peaeoi Cur tits lima being tedding that office.

Signed ILNahjgbre

In The High Court ofJ retire

Cbaoccry Dirtshm No. 6694S of 19*3

IN THE MATTER OK
LEIGU INTERESTS pk

AND IN THE MATTER OK
TM COMPANIES ACT l*SS

NOTICE IS i IERF.RY GIVEN that a Pentkm
aa on do 3rd day of n&rutey 1993 jracned to

Her Majesty's High Court of Jouice far die

canfimulma of the cancellation of lbe Share

Plenum Account of the abtwe-nncrad Ctanprey
as at the 25th day ofSeptember 1992 amnutaaf

Uribe aumaf£MJ7Q.UO.

AND NOTICE IS FURTHER GIVEN Ihai Ihe

taaf fttiuon is directed m be heard before Mr.

Regcm*, Boddey al Ae Rnyd Court! of Justice,

Strand. London WC2A 2LL cn tic I7lh dry of

March 1993.

ANY creditor or iharoboldcr of Lbe said

Company desiring to opptnc the leaking of an

Order for the confirmation of the raid

snccllalioo of the Share Picmnun Actuate of

the Company ahaolil appear mi the lime of

hoahngoipeneaorby Cbrencl forth*: paupare.

A copy of the amid IVaiiion will bo farnabod lo

aucb yeraoo repairing the wee h* lbe

unJenuenli.OKiJ >ultcjl.n on piyotcBI of die

regulated eharje Ire tic eunc.

Dated llir* 4lhtkiyiif March 1993.

Wilde Sapic. Quccntbridgc Kuaac. W1 Cpper

lluore Sited, laawkei hG4V 3HD.

SniKalre* Ur the abtrac-men tarred Cwnpaia

.

4k
WWF World Wide Fund For Nature

(fnmierlv World Wildlife Fund)

liiuriurional Scvreuruc, I I'M. Gland. Swiirerljnd

OiitsiJc the iiiduiicrulited west, no-one

has to he told to n-speer (heir elders. It's

imply ihe wjy *o.iety is orttanived.

Which i, win WWF - World Wide Fund

lor Nature trie* ru vtnrk with older people in

tin. villain.** of the rjinlore»rs With WWF's

In-Ip. they IcJrn to reach the younger mem-

ber* o|" their communities about conservation.

In Kdlue Flats. Zambia, it's Chief

Hjmuaimde

Chief Dakary (7N). is our man in Anjavi-

Riihavaitaua. nor client Midajjascar.

In Ban Klonp S.ii. Thailand, we invoke

tile Venerable Papasro Bhikbhu. sevenrv-

tiirvc year old chief Buddhist monk.

rills isn't just expediency, it's how WWF
believes i-nnserv.ition projects should bc run.

Before you reach someone, wv believe

you have to learn from them.

Viv spend vears visiting villai>e after

village, calking co the people, listening to

them, living with them, understanding how

they live their lives

Only then arc we able to gain the confi-

dence of ths village elders.

Once rhey realise we're on rheir side, our

elderly convert* promote conservation with

a leal chat belies their years.

’Uncle" Pre»m <ANI. anorher of our Thai

commuuiiy leaders, tells us tharhc iTeque’iidv

gers se-ulded when he surfs telling people in

ihe- market rhat rhev should leave the forests

alone. But he gers results.

Uncle I'rom and his fellow villagers

re-se-ntlv managed to prevent a new logging

concession, and set up a community forest

where tree felling is now forbidden.

Ninety-three year old Chief Haniusomie

also makes things happen.

Income from the Kafue Flats game reserve

in Zambia is funding a school, a clinic and

new water bitreholes for the local villages.

In Madagascar, seven ry -eight year old

Chief Uakary's village makes a profit by

selling fruit grown in their new rive nursery.

Mure importantly. Chief Dakary "s village

now takes fewer trees from rhe rainforest

beejuse the nursery can provide firewood

and poles lor construction.

Noi thjc wv don'r believe m vauhiuu them

while they're ynimg. WWF also organises

special rraiunig courses to help teachers incor-

porate conservation into the curriculum.

2k. mil
i

primary tc.ichers tit Madagascar

have already taken part.

And WWF pts kIucc teaching aids as well

as teachers.

Wc com miss ion educational

fjcuhcvrs. booklets, posters

and videos in over twenty

different languages.

These arc distri-

buted to schools

and colleges

all over th

world.

If you

can

help our work with a donation or a legacy

please write to the membership officer at rhe

address opposite.

You nnlv have lo look around toil to sec

that the world still has an aw lul lot to learn

aboiii eonsertarmu.

HE’S JUST ABOUT OLD ENOUGH
FOR OUR TEACHER TRAINING PROGRAMME.

PEOPLE
Taylor to combine Textiles roles
Sir Christopher Bogg, an
adviser to the Cadbury com-
mittee on corporate gover-
nance which recommended
that the roles of chairman and
chief executive be split, is

handing the rhairmariRhip of
Courtaulds Textiles to current
chief executive Martin Taylor.

“Cadbury is not doctrinaire

on the subject,” Hogg argues.

“Actually, rm not in favour of

combining the offices. I did it

myself Cor ten years at Court-
aulds; Cor the first half of that
period the argument for it was
very strong, in the second half,

much less so.”

The decision to make 40-

year-old Taylor chairman
appears largely to have been
dictated by the fact that the
obvious candidate, non-exec-
utive director Antony Hichens,
who becomes deputy chairman
lngF»ari

J
had mail* clear he W8S

unavailable.
"First* he has an enormous

amount on his plate,” says
Hogg, "and moreover, whereas
he Celt very comfortable mak-
ing sure there was no abuse of

power, he thought that after

three years on the board he did

not know enough about the
industry to be able to supply
the strategic vision required of

a chairman-”

Hichens is chairman of MB-
Caradon and Y J Lovell Hold-
ings, and haw some ten other
non-executive directorships.

CX
1

Taylor, a Courtaulds high-

flyer and former Financial
Times journalist, Hogg adds:
"Martin is less of a potential

power-abuser than anyone 1

can think oL” Taylor, for his

part, contends Hichens is one
of the most forceful non-execu-

tives he has met - “marvel-

lous and terrifying”.

The sudden death of 53-year-

old Ian Rae has prompted fur-

ther boardroom changes, with

Andrew Harrison, 35, presently

finance director, moving to

initp charge of home furnish-

ings and the UK branded cloth-

ing business. Rae’s domain. "It

was perfectly clear to me he

would either become the

finance director of a much
larger company or run a busi-

ness,” says Taylor, who
acknowledges that Rae’s death

forced his band, and that be

had been planning initially to

give Harrison a slightly

smaller "line” job than the cur-

rent assignment
Harrison is replaced by

Plppa Wicks, 30. who joined

from Bain & Company, also

Harrison's training ground,

two years ago as business

development manager.
As if he were not busy

enough, Taylor meanwhile sig-

nals that he will shortly pick

up his first outside director-

ship - ofan FT-SE 100 company
in an unrelated business.

Argyll splits divisions
Argyll Group's decision
yesterday to “tidy up” the rela-

tionship between its Safeway
and Presto/Lo-Cost retailing

chains and formally split them
into two divisions has led to

some management changes.

Patrick Kieran (right), an
Argyll Group main board direc-

tor and current managing
director, Safeway operations,

has become managing director

of the Safeway Stores division.

Kieran, 54. bas 36 years'

experience with Safeway, and
since the chain’s acquisition by
Argyll six years ago, has been
responsible for Safeway’s retail

operations. During that time,

the number of stores has
increased from 133 to 340 and
selling space more than tripled

from 2m to 7m square feet.

His role will embrace trad-

ing. marketing and support
functions for the first time.

Logan Taylor, currently
managing director, Safeway
trading and marketing,
becomes the division’s deputy
managing director.

In the newly-created Presto
and Lo-Cost Stores division.

Charles Lawrie, the Argyll
director who has been respon-

sible for these stores for seven
years, is appointed managing
director.

Argyll’s property and devel-

opment activities, which pro-

vide services to all three, will

continue to be directed by Gor-

don Wotherspoon

CORRECTION

MW Marshall

In some earlier editions of

yesterday's paper, a photo-
graph of Yukio Aida, chairman
of Normura Securities, was
substituted for that of Mike
Knowles, the chairman of M W
Marshall. We apologise for this

error.

Sir Bryan Nicholson. 60, who
recently retired as chairman of
the Post Office, has been nomi-
nated as deputy president of

file CBL Assuming his nomi-
nation is confirmed at the
animal meeting on May 19, Sir

Bryan will serve as Sir Mich-

ael Angus's deputy until he
takes over tbe presidency in

May 1994 for a two year term.

Like Sir Michael, Sir Bryan
started his career at Unilever.

A former chairman of Bank
Xerox, he later joined the pub-

lic sector as chairman of the
Manpower Services Commis-
sion and then of the Post
Office from 1987 to 1992. He is

currently chairman of BUPA
and Varity Holdings as well as
a non-executive at GEN.

Amstrad’s new
non-executive
jeoff Samson, a former senior

GEC executive, has been

appointed a non-executive

director of Amstrad.

During Alan Sugars unsuc-

cessful attempt last December

to buy back the shares he did

not already own, he agreed to

appoint two non-executive

directors to the board. After

the bid was defeated by share-

holders. Amstrad advertised

for one applicant with suffi-

ciently senior experience to be

able to "appraise all financial

aspects of the company”, and

another who "should be an

industrialist with a consumer

product manufacturing back-

ground, or be highly experi-

enced in the distribution of

consumer products to trade

customers”.
Samson fits both categories.

He has considerable experience

in the UK industrial electron-

ics and consumer products

industry gained with Plessey,

Standard Telephones and

Cables, where he was a main

board director, and more
recently at GEC, where be was
manflgvng director of Hotpoint

and later managing director of

GEC’s consumer products

group from 1985 to 1989.

Samson, now 64, subse-

quently joined Yale and Valor

where he was group managing
director until two years ago

when the group was acquired

by Williams Holdings:

Last August he joined the

board at Hunterprint. the loss-

making specialist printer, as a

n o n
executive director after Sir lan

MacGregor was ousted as

chairman, and in November
became part-time chairman
working alongside Tony
Caplin, Hunterprint’s chief

executive, on the rescue opera-

tion.

Commenting on his appoint-

ment yesterday Samson said it

was "very challenging, but a

tremendous opportunity”. He
was selected from a shortlist of

16 candidates drawn up by
ProNed, the organisation
which promotes non-executive

directors. Amstrad’s board is

continuing to interview short-

listed candidates for the second
non-executive post.

Graham Plmlott, chairman
of the corporate finance divi-

sion of BZW, at TESCO.
Michael Jalien, former chief

executive of Storehouse until

last summer, at Medeva.

CONSTRUCTION CONTRACTS

Upgrading trunk roads in Wales
ACER CONSULTANTS, based
in Guildford. Surrey, has been
awarded the route study com-
mission for the proposed duall-

ing of the A465 heads of the
valleys trunk road, between
Abergavenny and Hirwaun in

south Wales.

The scheme, planned at an
estimated cost of £145m, was
originally announced in May
1991 as part of a £460m expan-
sion of the Welsh Office motor-

way and trunk road pro-
gramme.

Acer’s study will address the
objectives of the scheme,
which are to provide dual-car-

riageway traffic capacity by
developing environmentally
acceptable and safe proposals.

The timing of construction will

also be considered and the
study will advise on priorities

and whether the work should
be phased.
Ihe study includes a section

with particularly difficult topo-

graphical, geotechnical and
environmental problems in the

Clydach Gorge, between Aber-
gavenny and Brymnawr, where
it also passes through tbe Bre-

con Beacons National Park.

This area contains a number of
sites of special scientific inter-

est and a national nature
reserve, as well as limestone
caves, woodland, landscape
protection areas and sites of
archaeological value.

Restoring fish stocks in north Wales
The tunnelling company of
TRAFALGAR HOUSE CON-
STRUCTION has won a design
and construct contract in
north Wales to build a £410,000

fish pass around the Conwy
Falls, near Betws-y-Coed.
The fish pass is designed to

restore stocks of salmon and
sewin in the upper reaches of
the River Conwy and its plans
have been under discussion for

10 years.

The company and its con-
sulting engineers, Donaldson
Associates, won the contract
after submitting an alternative

proposal to the Conwy Trust
and the National Rivers
Authority.
The fish pass has been spe-

cifically designed so as not to

spoil the scenic beauty of the

area and trees which have to

be removed while work is in

progress will be replanted.

The pass will consist of a 48
metre tunnel containing 28 sep-

arate pools to allow tbe fish to

move upstream. As tbe river

prevents access to either end of
the tunnel, work will com-
mence with tbe sinking of a 14
metre deep circular access
shaft adjacent to the falls.

From this shaft the company
will drive a tunnel 15 metres
uphill and 33 metres downhill
without breaking through to
the surface.

AU tbe work on the shaft
and tunnels will involve band
drilling and blasting with
debris being removed by a grab
mounted on the end of a crane.

The breakthrough will form

tbe last stage of the project as
water must be kept out of the
tunnel to allow the construc-
tion of the pools.

The pools will be formed
from reinforced concrete and
will be about three sq metres ,

allowing the energy of the
water to be dissipated and
making the fish's 13 metre
ascent easier.

The level between pools will
be 500mm and a notch will be
carved in the tunnel wall to
assist the fish's climb. Walk-
ways will be installed over tbe
pools and will be reached via
the original access shaft which
will be capped and covered
with a manhole. The scheme
will be completed In time to
attract fish migrating upriver
in tbe autumn.

film orders won by Mowlem company
Construction work worth more
than £llm has been won by
MOWLEM SOOTH WALES,
part of John Mowlem Con-
struction.

The largest project is a
£5.44m contract from Severn
Trent Water which will
improve tbe quality of water in
the Forest of Dean, Chelten-
ham and Gloucester areas. The
work, at Mltchelldean in Glou-
cestershire involves the con-
struction of three pumping sta-
tions, new filters and holding
tanks and extending clarifyers.

Work has started for comple-
tion in December.

In Swansea the company has
won a £32m contract hum The

Post Office to construct an
automated processing centre
within a 6,800 sq metre unit at
Enterprise Park, Swansea.
All the machinery will be

stripped out and a new scheme
installed together with one and
two-storey offices, welfare
areas, warehousing and load-
ing bays. Work has started for
completion in June next year.

In Llanelli Mowlem South
Wales has been awarded
phases 1 and 2 of the improve-
ment of the pedestrianised
shopping centre of Llanelli.

The £l-2m contract, for Llanelli
Borough Council, comprises
laying drainage and York stone
paving, together with the erec-

tion of ornamental tubular
steel canopies to the shop
fronts. The canopy supports
also form street lighting posts
and drainage down pipes. Com-
pletion is due in May next
year.

Other contracts include two
workshop units at Thornton
Business Park. Milford Haven,
for Preseli Pembrokeshire Dis-
trict Council (£389.000); an
extension to the Selwyn Sam-
uel Indoor Bowls Centre, Lla-
nelli for Llanelli Town Council
(£358,000) and a day centre at
Swansea General Hospital
(£291,000) and the refurbish-
ment of Unity House. Lampeter
(£225.000).

Burnley

hospital

scheme
LG MOUCHEL PARTNERS has
been appointed by the Burnley
Health Care Trust, as civil and
structural engineer for the £6m
Phase IV development of Burn-
ley General Hospital. The
scheme comprises four new
nucleus templates.

Accommodation will be pro-
vided for paediatric, surgical
day case. ear. nose and throat
and oral surgery and general
acute wards.

Sofia airport
HALCROW AIRPORTS
GROUP has been commis-
sioned to produce a master
plan for the development of
Sofia International Airport.
The airport is to be developed
as an extension of the airport
6km east of Sofia city centre.
The master plan will take

account of a phased develop-
ment programme.

Bangkok hotel
EC HARRIS has been
appointed project manager and
quantity surveyor by joint cli-

ents Accor and Euronull Hotel
Group for the construction of a
£I5m Novotel hotel in the
Bang-Na district of Bangkok,
Thailand.

Architects are the Bangkok-
based A47 and the project is
scheduled for completion in
June 1994.

Sussex store
MJ GLEESON GROUP has
been awarded the contract to
build a superstore for J Sains-

£.
ury « Lyons Farm. Lyons
Way, Worthing. Sussex. The
contract, worth in excess of
£7m. includes a petrol fining
station, a rentable retail unit
and coffee shop.

Scottish work
X5£FBT CONSTRUCTION
SCOTLAND has picked up
seven contracts totalling more
than £l3m for clients in the
Clydebank and Glasgow area.
The largest is a £5.5m develop-
ment to build a 9,500 sq metre
retail park in Coatbridge for
food retailers, William Low.
The scheme includes a 5.200

sq metre store and a 3,750 sq
metre retail unit and garden
centre for Texas Homecarc.
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ARTS 1

1

alcotm X Spike Lee’s
mgvie portrait of the
black activist who
spent 12 years fire-

..breathing for the
Nation of Islam until his assassination

- in 1985, is three hours 20 minutes long:
At the end we are still not sure what we

|

are -supposed to have been watching.
Propaganda? Biography? Social history?

Indignation-as-cmema?
A diffuse mixture of all three is the

answer. Aiming to appeal to the widest
possible movie constituency, Lee has
made the blandest possible movie. And
perhaps, once a major studio (Warner)
aiur major star (Denzel Washington)
were involved, phis an expanding bud-
get into which everyone from Time
Warner to the Reverend Jessie Jackson

- threw bundles of money, the writing
was on the walL In the ftwlshml movie,

' the “X” in Malcolm X comes to stand
not for the shock-horror lexical sign
scrawled on the poster bat for that
characterless all-purpose cipher we use
is equations.

X tor Mr "Everyman. X tor Take The
Cardboard Political Hero You First
Think Of and then multiply by four:
one for each of the serial guises Denzel
Washington adopts as we traverse the
stations of the black prophet's cross.

Lee’s film begins in a stylised 1940s

America, with a swooping/craning cam-
era, a zoot-suited young hero and his

pal (played by Spike Lee) and a dance-
hall scene that could have strayed in
from John Waters' Hairdo. This is a
flippant and sumptuously disingenuous
way to lead up to Malcolm’s start in life

as a street pimp and petty crook.
- Then we follow our hero* into the
slammer. Film noir menace; gritty

dose-ups; picture of a black man hard-

ening to the punitive reality of the
white man. The movie's third and most
sustained Matenim fjrniwa nwrt. A meet-
ing with a fellow-prisoner leads him to

Nation Of Islam leader Elijah Muham-
mad confirms our man in his fire-

brand vocation as a race-war orator.

.Soon we are off into the street marches
backed by inspirational music; the
streams of Anti-white -invective;, the
famously brusque response to JFK's
assassination ("The chickens have come
home to roost"); and the media Malcolm
who burst into the TV and newsreel age
to make the sound-bite- bite,

But already, here in the film's sprawl-

ing midsection, we are hearing a simul-

taneous and different sound: that of a
film-maker trying to retreat at the same
time that, he advances. While not
overtly distorting the facts about his

bate-prophet protagonist, a Spike Lee
aware ofhow many non-black people he
must keep from stomping from the cin-

ema if he is to nmh*> his money back
increasingly muffles those facts. The
“chickens’* quote, tor example, is hid-

den hatf-audibly inside a montage of

sounds and images conveying the post-

Dallas frenzy. And the words for Mal-

colm's street speeches are delivered by
Denzel Washington with actorly skill

rather, than, incendiary, dlan. - and .are. .

nearly all taken from his less virulent

orations.

Lee, of course, could defend this

blanding-out of the middle-period Mal-

colm by citing the fourth and last Mal-

colm: the man who went to Mecca in

1984, a year before his death, and came
back a changed, more peaceable man.

Denzel Washington as Malcolm X meets Elijah Muhammad in Spike Lee's film

Cinema/Nigel Andrews

Radical chic, not racial rage
Plucking a new name from the Arab
thesaurus - El-Hajj El-Shabazz
- he renounced his separatist views.
Thanks to this lucky accident of history

the film can segue its dismayingly
emasculated pre-TM Malcolm into the

authentically emasculated figure of the

last year. Then It is into the Audubon
Ballroom, New York, for the glorifying

martyrdom by Nation of Islam assas-

sins.

Malcolm X achieves the remarkable
feat of taking a confrontational hero

and never really confronting him. Good
or evil, crackpot or calculating, Mal-
colm X raised the emotional stakes of

the civil rights debate. A man who
made alap-in-the&ce speeches deserves

a film with moments of slap-in-the-face

impact
But Malcolm X is radical chic in the

worst sense. It turns its hero into a
tie-in product erf yesterday’s agitprop

fashions, beautified and beatified for

today by the casting of Denzel Washing-
ton. This actor has become today’s

answer to Sidney Poitien he is almost

impossible to view in any light other
than Mr Nice Guy. Malcolm X should

have been a questing, provocateur
movie about the limits - or non-limits
- of racial indignation. It should have
kept alive the dramatic torch it lights in

the inflammatory opening credits

sequence, as the American flag is cross-

cut with footage of the Rodney King
beating. Instead It becomes a mixture of

Black Gandhi and Guess Who’s Coming
To-The Assassination. The chickens.
instead of coming home to roost, are

allowed to chicken out
*

Toys belongs to that genre of allegorical

fiction summarisable as “All The
World's A (supply missing word)".

Where Orwell gave us the world as an
animal form, Fritz Lang as a futuristic

city. Swift as a package tour to Parable-

land, writer-director Barry Levinson
opts for a toy factory. The “Zevo Toys”
plant puffs away on the skyline, like a
power station built from from play-

blocks. Here funny-innocent Leslie Zevo
(Robin Williams) and his funny-robotic

sister Alsatia (Joan Cusack) strive to

carry on their late-deceased Dad’s tradi-

tions of fertile, simple-hearted inven-

tiveness.

But lo! Trouble in Paradise. Dad, it

transpires, has willed the place to their

barking mad uncle, General Michael
Gambon. He - a Dr Strangelove with
extra weight and a funny accent -

wants to turn Zevo Toys Into Zevo
Weapons.

MALCOLM X (15)

Spike Lee

TOYS (PG)
Barry Levinson

CONSENTING ADULTS (15)

Alan J. Pataka

The Oscar-nominated costumes and
designs steal the show. Not only that:

they throw a honking great brick

through the flimsy plot and leave a
mess of shattered ideals. Levinson
nursed this pet project apparently for 12

years, all through grown-up films like

Good Morning Vietnam, Rain Man and
Bugsy. But the movie as now realised is

poised between the arch and the
preachy. While the design caprices con-

stantly bewitch our eyes - the country

mansion that opens like a picture-book,

the factory wing shaped like a giant

elephant, the hilly green corridors with
crossings for toy ducks - the message
delivered to our ears is less winning. It

should say “Be innocent.” Instead,
scrambled by infantiliat sentimentality,

it sounds more tike “Be winsome,
whimsical or retarded."

Americans, being innocent anyway,
cannot “do” innocence. Thinking it

something separate from themselves,
they caricature it Cusack »nH Williams

both mug and wisecrack bravely to
avert coyness - williams alone is a
one-man Wright brothers in his bid to

achieve verbal fiights-of-fancy despite

the sticky terrain - but they keep seiz-

ing up in whimsy. What can a grown
actress do when required to go night-

nights in a giant lacy-fringed cradle?

Our own Mr Gambon thrives best, as

the heavyweight cuckoo lumbering into

the alien nest The Gambonlc use of

eyebrow and slow-cranked nasal drawl,

even the hardworking American accent

(given a brief early soliloquy of comic
justification), help to give the film what
it most needs: not more mercurial
comic lightness but a large chunk of
deranged comic solidity.

Finally, here is a structural break-

down to assist you in enjoying Consent-

ing Adults. Or in deciding if you want
to go at alL First part: mildly hypnotic
tale of clean-living couple (Kevin Kline,

Mary Elisabeth Mastrantonio) led Into

criminal and sexual temptation by new
neighbour and wife (Kevin Spacey,
Rebecca Miller). Second part: loony
thriller in which Kline chases evil Spa-

cey across Carolina while the women-
folk sit around twiddling their thumbs.

Third part end credits and dawning
realisation that there were even more
holes and inanities in the plot than you
first thought.

Alan J. Pakula, who once made Khite,

directed. Matthew Chapman, who once
made Strangers Kiss, screenwrote. How
are the mighty fallen on hard times.

I
s It too late for some kind
statesman to insert into

the Maastricht Treaty a
clause banning all Euro-

pean programme blurb from
this country? Please; please,

please? And is it too much to

ask anyone visiting the Com-
pagnie Philippe Genty, now at

Sadler's Wells for a fortnight,

to refrain from reading the pro-

gramme? Genty's show. Forget

Me Not, has some enthralling

episodes - enthralling till you
read the poetic meanings
Genty attaches to them. I

quote: “So who's falling? You,
the reader. Or me, the scrib-

bler? It all depends on which
memory we’re In. Mine. Or
yours.” One (typical) biogra-

phy tells us that Catherine
Martin “was a happy tittle girl

amongst her twenty midget
brothers and sisters. Enchant-

ing music was always flowing

in her head, her pretty little

Dance/Alastair Macaulay

Philippe Genty’s 'Forget Me Not’
feet kept moving gracefully.”

(Genty soon put a stop to that,

by the way.)
Genty is an illusionist.

Watching1 his work is simple,

and often pleasurable. When
his illusions are at their best,

they achieve far greater poetic
eloquence than his blurb; and
even when they are feeble, his

spiel misses the mark. In For-

get Me Not. he and his seven
performers conjure up vision
upon vision. Sometimes we see

how the illusion is achieved, as
when, early on, we discern that

half the 14 people in evening
dress are in fact life-size pup-
pets; and then we laugh. Some-
times, as when one woman is

suddenly replaced out of thin

fabric by another, we do not

know how it is done; and then

we are amazed.
Forget Me Not has three

dominant metaphors: the con-

nection between people and
apes; that between people and
puppets; and the emergence of
people from base material We
see an ape in an evening dress

watching all the rest of the

spectacle, and we see figures in

evening dresses suddenly
acquiring ape heads. Genty
means some Planet of the Apes
idea here, but he seldom devel-

ops it interestingly. And the

person/puppet theme is too
thinly developed - despite

marvellous incidents. Humans
turn Into dolls, and vice versa;

or humans are confronted by
lifelike, lifesize puppets, by

Gargantuan teams, by Lillipu-

tian replicas.

But the show does become
extraordinary - a Darwinian
nightmare - in the scene
when we see people locked like

larvae into what look like

lamps of clay. Gradually three
women break free, like butter-

flies from chrysalis form. By
then, however, we see that the

clay lumps move, are ani-

mated; that they are in fact

some kind of huge amorphous
slugs. Then the slugs coalesce,

to become a heavy, dull, five-

legged creature with a huge
body, which threatens to con-

sume humans. Later, we see

people trapped In other clay-

tike amoeba, meshed to it by
horrid membrane and sucked

back into the bowels.

“This is not just dance," says

Genty’s programme stuff.

Actually, this is just not dance
- though it contains bits of

social dance and acrobatic

movement and is wordless, it

is less tike dance than Pilo-

bolus (which it resembles or
imitates), because it has no
particular overall rhythmic
coherence. It also lacks the
dream logic to tie its meta-
phors into a fluent work of

theatrical art.

A pity. The eloquence of its

best passages turns out to be
just a passing effect And the

occasional cuteness of French
humour is another problem.
Forget Me Not is really just an
absorbing circus trick. You
cannot help wishing (like

Genty) that It were something
more.

Sadler’s Wells until March 13

London Theatre

Fugard’s ‘Playland’
Athol Fugard's Playland is

the best play to arrive in

London since Tony Kushner*s

Angels in America at the Royal
National Theatre last year.

The piece has a seriousness

of purpose and a tautness of

writing seldom seen on a
European stage. It is not just
that the subject matters,

though of course it does:

everything in the production

lives up to it
Fugard, the South African

playwright now in his early

sixties, has a prolific output
behind him. His last play at

the National, My Children!

My Africa! was a relative flop,

partly because it was written

before, but presented after,

the release of Nelson Mandela.
In Playland Fugard returns
to being the dramatic
chronicler of his times: the
man who can present hope
out of despair.

The background is tbe war
in what used to be called

South West Africa - South
Africa's Vietnam. It is new
year’s eve 1989: the war is

over. Two characters come
together outside a fairground.

One is a white South African
former corporal whose
experience of killing has left

him an emotional wreck, but
also perhaps a wiser man. The
other is tbe black
nlghtwatchman, who has been
guarding the fair for years.

They talk: or rather at the
start the white man talks

almost to the point of

monologue. He is not
especially bitter. He accepts
that blacks and whites will

have to live together.

Gradually, however, there is

a role reversal: the watchman
begins to talk.

The ostensible subject is

killing. The watchman
believes the sixth

commandment: “Thou shall

not” The white cannot get

over seeing a record 27
members of SWAPO killed

and buried by his unit on one
day. But the black, too, has
committed murder: he killed

a white man for attempting
to sleep with his woman.
Moreover, despite his belief

in the commandments, he is

not sorry and would do it

again.
Fugard is now a master of

dialogue. The facts about both
characters slip out. Sometimes
they revert to an atavistic

past The white claims there
is nothing wrong with a white

taking a black woman
against her will: “That’s how
little white boys learn to do
it. And you know something
else: the women like it."

Sometimes the watchman
simply wants the white to go
away.
Yet the antagonism that

occasionally breaks out Is not
the whole theme. Tbe
underlying point is about
mutual dependency, liking

the same things, such as the
freedom to watch the birds
in the South African skies and

to laugh not the “laughter of

lies".

Most impressive of all, none
of this is piously done. There
is no suggestion that all

whites have learned the same
lesson from the war. Indeed
the white soldier now feels

estranged from his own
people. Here are simply two
individuals talking.

Fugard leaves no doubt,
however, that they are both
identifiabiy South Africans,

and know it The skill with
which he does this Is shown
in the language. They have
begun to share words and
accents. This is almost the

first time that I have found
an Afrikaans accent on stage
sympathetic.

The acting by John Kani
as the black and Sean Taylor
as the white is impeccable.
Fugard himself directs down
to his fingertips and there
should be a special prize for

the lighting - note the

coming of dawn - by Mannie
Manim. The Donmar
Warehouse, small like the

Market Theatre in

Johannesburg, is exactly the

right place for Playland.

Malcolm Rutherford

Donmar Warehouse until

April 17.(071)8671150

Alaxeir Muii

Hope out of despair: John Kani and Sean Taylor

Dominican 'Running Dream'
In Running Dream Trish Cooke
has gone in search of her Carri-

bean roots. Her family came
over to England from Domi-
nica, a tiny island with a dis-

tinctive Anglo-French culture.

Through the characters of

grandmother, mother and
daughters. Cooke conjures
with times past, times present,

memory and reality.

It is more an evocation of
mood rather than drama.
When Florentine (Claudette
Williams) chases William (Wil-

bert Johnson), the father of her
two girls, to England she takes

one child, Grace (Sherlina

Chamberlain) with her, leaving

the other, Clementine (Mar-
ianne Jean-Baptiste), behind to

be looked after by her grand-
mother. Many years later

Grace travels back to Dominica
to find her home.
Dominica is full of light and

sparkle, childish games and
casual courtships. England, the

place of promise and achieve-

ment. offers sickness and mate-

rialism. It is no contest, espe-

cially when Dominica has all

the best tunes. The most uplift-

ing moments are when the
excellent cast break into song
or into the local patois, an
intriguing creole of Englisb,

French and African.

Andrea Montag's simple
wooden verandah set suggests

beat and warmth in Dominica;

imprisonment in England. The
evening would have been live-

lier if the plot had matched the

atmosphere, but events are
touched upon rather than
investigated. Tbe transience of

Carribean men is well illus-

trated by their fleeting appear-

ances on stage. William gives

Grace one more child Bianca

(Cathy Tyson) on her arrival in

England, and then only pops

up again at her death bed to

urge a belated return to the

island of innocence.

The character of Bianca, the

successful English woman, is

only tightly sketched and one
doubts whether she will be
really happy back in the ances-

tral village. More could have

been made of local folk lore

and music but director Olusoia

Oyeleye certainly lifts you
away from bleak Stratford. The
play does not preach, does not

judge. It offers what must have
been one of the largest gather-

ings of Dominicans in London
an instant plug into their folk

memory. They loved it.

Antony Thomcroft

Theatre Royal, Stratford East:

081-534 0310
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ATHENS

Concert Hall Tonight stage

productions of Weill's Mahagonny
Songspiel and Happy End. Sat
Theodore. Antoniou conducts
works .by Greek composers. Sun:
Anca Ratiu plays violin sonatas

by Enescu, Beethoven and
Prokofiev. Mon: Anne Sophie
Mutter, accompanied by Philip

Moll, plays violin sonatas by

Lutosiawski,-Schubert and
Beethoven. Tues: Sergiu Nastasa

violin recital. WetLLuminita

Macavei violin recital. Next

Thurs: Agnes Baftsa sings In

Cavalier ia Rusticana (722 5511)

BARCELONA
OPERA
Peter Brook’s Debussy
adaptation. Impressions de

Pel Idas ,
can be seen at Merest

de los Flora daily tiltSun (318

8599). Next production at Gran
Teatre del Llceu: Carmen
opening on March 17 (412 3532)

CONCERTS
Meir Mlnskv conducts Barcelona

City Orchestra at Palau de la

Muslca on Fri, Sat and Sun
morning, in a programme
including Chopin's First Piano
Concerto (Bella Davidovich) end
Shostakovich’s First Symphony
(268 1000)

BOLOGNA
Teatro Communate Tonight, Sun
afternoon, Tues: Bruno Bartoletti

conducts final performances of

Elijah Moshinsky’s production

of Simon Boccanegra, with

alternating casts including

Renato BruSon, Roberto
Scandiuzzf and Lucia Mazzaria.
March 15: Shura Cherkassky.

March 23: first night of Adriana

Lecouvreur (529999)

FLORENCE
Teatro Communate Tomorrow
and Sun afternoon: Spiros Argiris

conducts final performances of

the Ponnetle/Coiogne production

of Die Frau ohne Schatten. with

Robert Schunk, Sabine Hass,

Bemd Weikl, Janis Martin and

Hanna Schwarz. March 16: first

night of La Cenerentola (277

9236)

LONDON
THEATRE
• The Importance of Being

Earnest Maggie Smith, Alex

Jennings and Susannah Harfcer

In Oscar Wilde’s most popular

comedy. Nicholas Hytner directs.

Now in previews. Press night

on Tues (Aidwych 071-836 6404)

• Carousel: a triumphant

revival of the Rodgers and

Hammerstein musical. Till March
27 (National Theatre 071-928
2252)
• Playland: Athol Fugard
directs British premiere of his

latest play with John Kani and
Sean Taylor, leading actors from
Johannesburg's Market Theatre
(Donmar Warehouse 071-867
1150)
• Hamlet Kenneth Branagh
stars in Adrian Noble’s uncut
version of Shakespeare’s play.

Transfers to Stratford after March
11 (Barbican 071-638 8891)

OPERA/DANCE
Covent Garden Colin Davis
returns to the Royal Opera to

conduct first night of Harry
Kupfer's new production of La
Damnation de Faust on Mon (in

repertory till March 25 with cast
Including Olga Borodina and
Samuel Ramey). Gwyneth Jones
sings title role In Andrei Serban’s
production of Turandot tonight

Sat Tues and next Thurs.

Tomorrow: 11 barbiere di Siviglla.

Wed: Royal Ballet triple bill

including David Bintley’s

Tombeaux and Forsythe's In the

Middle (071-240 1066)

Coliseum ENO repertory consists

of The Mikado tonight Rigoletto

tomorrow and next Wed and Don
Pasquale on Sat (071-836 3161)

Sadler’s Wells Compagnie
Philippe Genty daily except Sun
and Mon till March 13 (071-278

8916)

CONCERTS
South Baltic Centre Tonight
Leonard Siatkin conducts
Phiiharmonla Orchestra in works
by James MacMillan, Prokofiev

and Shostakovich, with piano
soloist Evgeny Ktssin. Tomorrow:

Rafael Fruhbeck de Burgos
conducts Vienna Symphony
Orchestra in Mahler’s Third
Symphony. Sat Siatkin conducts
works by Britten, Walton and
Milner. Sat in QE Hall: Edward
Downes conducts Verdi’s Aroldo.

Sun afternoon: Lazar Berman
piano recital. Mon: Chick Corea.
Tues: Neville Marriner conducts
Phiiharmonla Orchestra, with
piano soloist Alfred Brendel.
Wed: Peter Maxwell Davies
conducts RPO. Wed in QE Hall:

Orchestra of Age of

Enlightenment plays Boccherini.
Next Fri: Rattle conducts CBSO
(071-928 8800)
Barbican Tonight Mstislav

Rostropovich cello recital. Sat
Gershwin evening. Sun afternoon:

Evgeny Kissin piano recital. Sun
evening; Rostropovich conducts
LSO in works by Britten. Mon:
all-Elgar programme conducted
by Charles Mackerras. Tues:
David Atherton conducts
Beethoven and Tippett with

piano soloist Stephen
Kovacevlch. Wed: Orchestra of

Flanders. March 14: Rostropovich

conducts Peter Grimes (071-638

8891). Tomorrow at St John’s
Smith Square: Elly Ameling i9

soloist in Bach concert with

Academy of London. Sun: English

Baroque Choir sings Allegri,

Bach and Poulenc (071-222 1061)

GENOA
Teafro Carlo Felice Tonight, Sun
afternoon, next Tues and Sun:
Jan Latham Konig conducts
Alberto Fassini'a production of

Roberto Devereux. with

alternating casts including Raina

Kabaivanska, Gloria Scaicfii and
Vincenzo La Scola. Tomorrow
and Sat afternoon: Antoni Wit
conducts orchestral works by
Scriabin (589329)

MADRID
Auditorfo National de Musica
Tonight Marisa Tanzini piano
recital. Tomorrow, Fri, Sat Walter
Weller conducts Spanish National
Orchestra in works by Arriaga,

Weber and Schubert, with clarinet

soloist Enrique Perez Plquer (337

0100).

MILAN
Teatro alia Scala Tomorrow:
Alfredo Kraus song recital. Sat
Riccardo Muti conducts revival

of Giorgio Strehler’s production

of Don Giovanni, with William
Shlmell, Carol Vaness and
Cecilia Bartoli (runs with

alternating casts till March 20,

next performances on Sun, Tues
and Wed). Mon: Ulf Schirmer
conducts Orchestra of La Scala

in works by Mozart and Bartok

(7200 3744)

ROME
Teatro Olhnpico Tonight
Petersen Quartet plays string

quartets by Beethoven and
Schubert. Next Thurs: Dmitri and
Vladimir Ashkenazy (323 4890)

Teatro deli'Opera Tonight Sun,
next Wed, Fri and Sun: Die
Fledermaus (sung in Italian).

Mon: Krzysztof Penderecki
conducts Sinfonia Varsovia In

works by Prokofiev, Penderecki
and Beethoven. Next Thurs:

Mayeriing. new opera by Barbara
Giuranna. Programme subject

to cancellation (481 7003)

PRAGUE
CONCERTS
• Sat in Smetana Hall: Rudolf
Kehrer piano recital. Next Wed:
Prague Symphony Orchestra in

works by Hauer, Beethoven and
Brahms, with violin soloist Corey
Cerovsek (232 2501)
• Mon In Dvorak Hall: Guarneri
Trio plays piano trios by Flser,

Beethoven and Brahms. Next
Wed: Wihan Quartet plays works
by Haydn, Britten and Ravel (286

0111)
OPERA
• National Theatre has La

boheme tomorrow and Sun, The
Bartered Bride on Sat and La
forza del destine on Tues
(205364). Estates Theatre has

performances of Le nozze di

Figaro tonight next Wed and Fri,

and Don Giovanni on March 26,

29 and 31 (228658)

• Prague State Opera has
Delibes' ballet Sylvie tonight,

Salome tomorrow, L'elisir

d'amore on Sat, Les Contes
d’Hoffmann on Sun. L'italiana

in Algeri on Tues and Tosca on

Wed (265353)

TURIN
Teatro Regio Tomorrow and Sun
afternoon: Bruno Campanula
conducts Lluis Pasqual's

production of Falstaff, with Leo
Nuccl. Mon: Cecilia Gasdla song

recital. March 23: first night of

Jerome Savary's production of
Hia Clorformanc 914\

European Cable and
Satellite Business TV
(All times are Central
European Time)

MONDAY TO THURSDAY

Super Channel: European
Business Today 0730; 2230

MONDAY
Super Channel: West of

Moscow 1230.

Super Channel: Financial

Times Reports 0630

WEDNESDAY
Super Channel: Financial

Times Reports 2130

THURSDAY
Sky News: Financial Times

Reports 2030; 0130

FRIDAY
Super Channel: European
Business Today 0730; 2230

Sky News: Financial Times
Reports 0530

SATURDAY
Super Channel: Financial

Times Reports 0930

Sky News: West of

Moscow 1130; 2230

SUNDAY
Super Channel: West of

Moscow 1830

Super Channel: Financial

Times Reports 1900

Sky News: West of

Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030
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Pleasing most people
part of the time
The rapid
growth of
part-time and
flexible work is

one of those
rare economic

——— trends that
tSOOK seems to bene-

Review nt almost
everybody.

Companies gain more adapt-
able, more committed and
cheaper workers. Employees
gain greater variety in
choosing when and for how
long they work, which is espe-

cially useful to the growing
number of women workers
struggling to combine work
and family responsibilities.

About a quarter of all UK
employees are now defined as

part-time - meaning they
work fewer tban 21 hours a
week - and the trend is

upwards. The Institute for

Employment Research at War-
wick University estimates that

by the year 2000 1.2m full-time

jobs in manufacturing and util-

ities will disappear and 2m ser-

vice-sector jobs will be created,

about half of which will be

part-time.

The trend may not seem
benign to tbe 3.000 full-time

employees at the Burton and
BhS retailing chains who have
been told in tbe past few weeks
that their jobs are being con-

verted into part-time ones. It

will be especially bad news to

tbose workers who are tbe

only breadwinners in a house-

hold.

But the large majority of

part-time workers are not In

that position. They are most
often women (4.6m women
compared with 1.1m men)
working in relatively low-paid

service-sector jobs and living

in households with two wage-
earners - now the most com-
mon kind.

It is true that a small num-
ber of part-timers would prefer

to work full-time. But. accord-

ing Lo surveys by the Equal
Opportunities Commission,
most express greater satisfac-

tion with their jobs tban full-

timers and have a better record

than full-timers on absentee-
ism and staff turnover.
Reduced costs are an addi-
tional attraction for employers.

According to one recent
employers’ study, part-time
workers cost companies 12 per
cent less an hour, on average,

than full-time workers.

ABOUT TIME -
The Revolution in Work

and Family Life

By Patricia Hewitt
IPPR! Rivers Oram Press. £9.95,

IH3 pages

So where Is the catch?
According to About Time, the
latest work &om the Institute

for Public Policy Research by
Patricia Hewitt, former press

secretary to Neil Kinnock, the

problem is that while only
about one in three employees
now works a 40-hour, five-day

week, most of the UK's employ-
ment laws and welfare regula-

tions are based on that stan-

dard week.
As a result, about half of

part-time women workers do
not qualify for employment
safeguards such as protection

from unfair dismissal. About
one-third of all part-timers

earn less tban the national

insurance threshold of £54 a
week which means that

Most part-time
workers express

greater job
satisfaction than

full-timers

employees are excluded from
unemployment benefit, sick

pay. and maternity pay. Many
part-timers are also excluded

from company pension funds
and redundancy pay.

Despite these problems, Hew-
itt approves of the emergence
of the part-time economy
because it provides user-
friendly working time - espe-

cially for working mothers and
people nearing retirement
She argues in her well-organ-

ised, if rather dense, book, for

“fair flexibility” - keeping the

varied hours and greater pro-

ductivity of part-timers but
giving them the same rights

and pay, pro rata, as full-

timers. She does not believe

that making part-timers more
expensive would curtail tbe

supply of part-time jobs, and
cites managers who say that
flexible labour Is more impor-

tant than cheap labour.

That may be wishful think-

ing. Feminists might also take

issue with the claim that
part-time work resolves the

family/career dilemma for

women, preferring instead bet-

ter childcare provision and a

fairer division of domestic
labour between women and
men.
The domestic burden has

been spread more evenly in

recent years, but only a little,

and Hewitt's assumption that

men will be happy to give up
full-time work to share both
the paid work and tbe domes-

tic labour with women may be
premature. As long as the

majority of part-time jobs

remain poorly paid and of low
status many men will not find

such employment an attractive

proposition.

There are. however, some
signs that part-time work is

now gaining in status to reach
managerial and professional

jobs. Less than 3 per cent of

employees in that category are
now part-timers and it has tra-

ditionally been regarded as
impossible to combine
part-time work with a success-

ful career. But given that the

bead of personnel at the
Department of Social Security

can successfully work
part-time, a lot of other senior

managers, at least in large
organisations, ought to be able

to follow suit Better-paid pro-

fessionals might also seek to

trade pay for time off.

About Time does not claim
that part-time work is a pana-

cea for unemployment -

rightly so, as many part-time

jobs go to women who would
not otherwise be active in the

labour market.

But Hewitt does believe that

part of the solution to Britain’s

unemployment problem lies in

the redistribution of incomes
and working time, through
flexible and shorter hours, to

tbose out of work. She also

wants to see the benefit system
reformed to make it financially

worthwhile for people on
income support to take
part-time work.

Britain, along with Denmark
and the Netherlands, is likely

to remain a world leader in the

creation of part-time Jobs in

the 1960s. For that reason,
Hewitt’s proposal of “fair flexi-

bility’'. something that the best

employers are already imple-

menting, deserves a higher
position on the political

agenda.

David Goodhart

An eminent Cambridge
economist of yester-

year. Sir Dennis
Robertson, once wrote

that if you remained in the
same place long enough eco-

nomic fashion would eventu-

ally catch up with you. But it

is still worth glancing at the

most recent phases of the fash-

ion cycle when they are used
to rationalise the latest eco-

nomic policy shifts.

An instance is the whole
group of theories known by the
unwieldy name of “endogenous
growth", of which you will

hear more. For they have been
called into play in relation to

some Clinton policies, above
all the investment credits pro-

posed in the president’s fiscal

package. These theories are

also cited by the French Com-
missariat General du Plan,
which is still alive and kicking,

but as a source of long-range

analyses rather thpn of imme-
diate policy.

There is nothing particularly

new about the policy thrust of

endogenous growth theory,

which is to support govern-
ment efforts to boost -invest-

ment. Such efforts were
regarded by many development
economists as the key to

growth in the postwar decades;

and their critics long ago
devised tbe name “growthman-
ship" as a putdown. Neverthe-
less plans to boost investment
or savings, separately or
together, were the mainspring
of many development plans
prepared for third-world coun-
tries, with disappointing actual

results. In Britain, Reginald
Maudling, who was Conserva-
tive chancellor from 1962 to

1964, boasted that British

investment incentives were
superior to any in the west
The pendulum later swung

against so much emphasis on
investment, partly because of
disillusion with its fruits and
partly because of greater
emphasis among policymakers

on open trade policies, deregu-

lation and the development of

attitudes and skills favourable

to growth.
Mainstream economic theory

was also called in aid by the
sceptics. The reasserted ortho-

dox view was that the growth
of output depended on techni-

cal progress and the growth of

the labour force. Investment
was necessary to support this

growth; but any attempt to

force the pace by installing

capital more quickly would
lead to rapidly diminishing
returns.

Scepticism about the effects

of investment was also sup-
ported by more down-to-earth,

"growth accountancy”, pio-

neered by an American econo-
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Endogenous growth
— treat with care

by Samuel Brittan

mist, E F Denison. He and bis

followers found that quantifi-

able factors such as invest-

ment, or the expansion of

the labour force, explained in

typical cases no more tban
half a country's recorded
growth rate. This left a large

residual which could be attri-

buted to technical progress,

higher educational standards,

market liberalisation or what-

ever other factor caught the

analyst's fancy.

The “endogenous growth"
theories are essentially a come-
back by the pro-investment
school. The assertion is that

capital is the key to growth
after all, and that the true

return to investment is much
higher than the market one.

The word “endogenous" was
used to suggest that the techni-

cal know-how to support more
output and a superior range of

products was not something
existing in a vacuum but came
out of the investment process.

A survey of the new theories

is provided in the autumn 1992

issue of the Oxford Review of

Economic Policy (published by
tbe Oxford University Press).

Many of the contributions are

mainly concerned with mathe-

matical possibilities. An impor-

tant exception has been the

British economist, Maurice
Scott, wbo in his New View of

Economic Growth, first pub-

lished in 1969 (also by OUP),
brought in a good deal of evi-

dence to support his assertions

in an unpretentious way, and
winch is only belatedly receiv-

ing the attention it has always
deserved.

Scott has tabulated his rea-

sons for believing that tbe

return to tbe individual inves-

tor much understates the true

“social" return from installing

new capital. Tbe first, which is

fairly clear-cut, is that part of

the gain is taken away in tax.

But a second and bigger rea-

son is what he calls the “learn-

ing externality". By this he
means that the benefits of
investment by one firm spill

over to benefit others. For
Instance, innovation in one
industry may for a time lead to

abnormally high profits. Even

The gap between social and marginal real returns
j

to Investment
US 1948-73

(Per®)
Non-residential business sector UK 1951-73

(PerE)

1 Marginal social return 0.123 0.130

2 less marginal taxation -0.026 -0.028

3 less teaming externality -0.044 -0.054

4 less demand externality -0.036 -0.032

5 plus 'animal spirits' +0.039 +0.035

6 equals marginal after-tax return

to typical shareholder

0.055 0.051

Capital and output

1900-79 (Average annual % changes)

GDP Non-resldentlal

per capita capital stock

per employee

Germany 2-2 2A
Italy 2-5 2.8

Japan 3.1 2.6

UK 1.4 1.4

US 1£ 1.5

For explanation, see text 1

Sourea Oxford Bwtour of Economic Foley. WWBr *902 |

if these are eliminated by com-
petition. the benefit to the cus-

tomer of cheaper and superior

products remains.

A third discrepancy arises

from what is called the

“demand externality". If all

firms invest more, output and
income will grow more

Both investment
and innovation are
parts of a single

process. The true
link is called

entrepreneurship

quickly, thus increasing every-

one's markets. On plausible

assumptions about market
structure, this will increase the

returns to the original invest-

ment compared with what
would have happened if one
firm had invested on its own.

(This "demand externality
1" is

not the same as the short-term

stimulus to output which
comes from interest rate cuts

or budget deficits. It is rather

the counterpart of a long-term

increase in tbe economy’s pro-

ductive potential and therefore

in its purchasing power.)

A fourth factor acting in the

opposite direction - tending to

exaggerate investment returns
- is called “animal spirits".

This has become a technical

term to describe the tendency

of professional management to

pursue greater size and growth
beyond the point which would
maximise their shareholders'

wealth. It is one distortion

making for too much invest-

ment and partly offsets all the

other forces making for too lit-

tle.

Scott has deliberately chosen
the postwar golden age for his

table, when there really were
such animal spirits. Since the

1973 oil shock, a negligible

amount would have to be

allowed for them. But even in

the earlier period, they were

not enough to prevent the true

estimated social return on

investment from being twice as

high as the private one.

The wiser exponents of

"endogenous growth" are very

cautious about recommending

a helter-skelter drive to subsid-

ise every kind of investment

Scott warns about tbe “scope

for special Interest lobby, not

to mention corruption", if

attempts were made to discrim-

inate between projects on the

basis of their contribution to

growth. He concentrates
main ly on the deterrents to

savings in the tax system and

on the case for a budget sur-

plus to increase tbe national

savings total. Even here, how-

ever, he is very cautious about

making room for more capital

spending unless investment

actually increases to fill the

gap, which "writing in the

midst of a bad depression must

be the immediate concern".

But it would be dishonest of

me to stop with these pruden-

tial considerations. Many of

the real world influences

favouring growth are ignored

by the new theorists. As the

introduction to the Oxford.

Review remarks, “government
thinking about reforms of the

regulatory environment
receives virtually no support".

Simply looking at the fig-

ures, it seems pretty clear that

output and investment rise

roughly in the same proportion

in most countries at most
times. Investment seems to me
a product rather than a cause

of the growth process. Of
course, some of the benefits of

investment, as of the skilful

use of labour or of other

inputs, spill over to others

beyond those directly responsi-

ble. This is a fact of economic

life with which we can live.

The strongest aspect of tbe

new theory Is its opposition to

the stark division between
technical progress and invest-

ment In the older mainstream

theory, which overlooks the

all-important “learning by
doing”. But I am not convinced

that putting all the emphasis

on investment is right Invest-

ment left to itself is just a cost;

and 1 doubt if tbe key to pros-

perity is to throw bricks and
mortar, machinery or research

laboratories at problems.

Both investment and innova-

tion are parts of a single pro-

cess of seizing opportunities.

The true fink between these

factors is surely entrepreneur-

ship. which is equally ignored

by the mainstream classical

theory and its more interven-

tionist challengers.
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Reviving UK manufacturing by consensus
we call for tbe Department of

Trade and Industry to establish

a manufacturing forum to start

the dialogue. It would allow
Britain's social partners to
forge a consensus on the
causes of decline in manufac-
turing, the nature of the reme-
dies and responsibilities for

future success.

Can we expect the CBI's
National Manufacturing Coun-
cil to join us in pressing this

proposal?
Roger Lyons.
general secretary,

MSF,
64/66 Wandsworth Common,
Northside,

London SW18 2SH

From Mr Roger Lyons.

Sir, It is significant that
Mark Radcliffe of the CBFs
National Manufacturing Coun-
cil, In writing about tbe decline

of manufacturing In the UK
(Letters, March 1), has little to

say about those who work in

industry.

Yes, the government must
play its part. Yes, the “best

people” must be attracted into

industry by spreading best

practice. But nothing is said

about those at the sharp end of

the decline - tbe millions who
still work in manufacturing
and the millions who have lost

their jobs in the last two reces-

sions.

It is becoming widely
acknowledged that we will not

solve Britain's underlying eco-

nomic problems without a
reconstruction of our manufac-
turing base. But this will not
be achieved by the sort of

methods which became the

accepted norm in the last

decade. We need a consensus
to grow and it needs to be
based on frank and open dis-

cussion between the govern-

ment and all who work in

industry.

To quote Dr Carl Hahn, for-

mer chairman of Volkswagen,
who spoke at the Royal Society

of Arts in London last week;
“Industry needs informed and

knowledgeable input from
tbose working on the assembly
line and shop floor - and that

requires a new approach
entirely to attitude, communi-
cation. to education, training

and management"
Tbose are sentiments which

MSF, as a union representing a
quarter of a million skilled and
professional employees in man-
ufacturing industry, heartily

applauds.

But how can that new atti-

tude be fostered? Certainly not
by management diktat or by
ministerial disdain

,

In our industrial strategy
document. Manufacturing Mat-
ters, to be launched next week.

Community finance would give fillip to

Merseyside infrastructure and training
From Mr Jack Stopforth.

Sir. It makes for easy copy to

categorise Merseyside with
Corsica (“Merseyside covets
neighbour's lifestyle", Febru-
ary 26), because of tbe possibil-

ity of the area's receiving
Objective One status from the
European Community, but it

does not explain the benefits

we may see as a consequence.

E’er capita income in Mersey-
side is 79.8 per cent of the EC-
average; Corsica’s equivalent
figure is nearer 40 per cent
Merseyside's problems are the

social consequence of a sophis-
ticated regional economy that

has no need to employ people
in the numbers it once did.

Merseyside's main tradi-

tional employers - docks and
cars - are performing well.

The Mersey Docks and Har-
bour Company, Ford and Vaux-
hall are successful businesses

employing bigb technology
Instead of people. Objective
One finance, in the absence of

regional policy from Westmin-
ster, provides public funds to

stimulate new infrastructure
works and training to try to

cope with the displacement of
people by capital plant. An
expanded Liverpool Airport
would belp enormously.
Do we envy Manchester? We

envy its clever politicians,
whose plans for Manchester

Airport and the Olympics bid
have attracted massive public
subsidy without provoking
press fury. And we envy the
feet that, as the centre of the
north-west's media industry,
journalists based there prefer
to castigate Liverpool rather
tban incur the wrath of friends
in Manchester. The Liverpool
business community wishes
Manchester Godspeed, but
envies the blind eye its prob-
lems enjoy in the media.
Jack Stopforth,

managing director,

Stopforth Bright Anderson,
Exchange Court,

26 Exchange Street East,

Liverpool L2 3PH

Single transferable voting empowers electorate
From E M Syddiqw.

Sir, Gary Titley MEP is cor-

rect in writing that the single

transferable vote system
strengthens the political
“bosses" (Letters, March I).

Indeed, it strengthens those
who should be the real political

bosses - tbe voters. It removes
the power of political parties to
decide the order of lists, as in
some systems of proportional
representation, and thus who
is elected.

The final result of the 1992
Irish general election was
delayed for technical and legal

reasons arising from recounts.

But such delays are rare. With
more modern techniques, the
counting process could be
speeded up.

The members of the Plant

Commission may well have
misled themselves in saying
the STV system is “capri-
cious". Candidates are only
excluded when they have no
hope of election. The transfer
process carries out precisely
what the voters have
instructed on the ballot paper.
There is a mathematical logic
to the procedure. The ultimate
result in each constituency is
what most voters wanted, and
while politicians might not like
the outcome, they must accept
it. In every STV result one can
see a clear link between the
votes cast and tbe outcome.
What Is more, every MP is

accountable to those electing
them. STV is a very sensitive
system which gives immense
power to tbe voters, which

political parties might not be
happy for them to have. Repre-
senting the voters' interests is
surely a quality to be com-
mended In a voting system.
STV in practice is as propor-

tional in party political terms
as any party list system which
does not aggregate votes
nationally. Contrary to Mr
Titley's view, I would suggest
that STV makes for very effec-
tive constituency representa-
tion because of the direct
accountability of every MP.

It is telling that the Irish
electorate has twice rejected by
referendum attempts to aban-
don STV.
E M Syddique,
Electoral Reform Society.
6 Chancel Street.

London SEI OUU

Austria’s

farmers not so

independent
From Mr Christoph UlL

Sir, 1 am glad that David
Richardson (“Touring Europe's
green and set-aside land”,
March 2) shares my concern
about the living standard of
farmers in Austria, especially
when the country, in the heart
of Europe, becomes a member
of tbe European Community.
Nevertheless, I stress that

Austrian farmers are not so
independent as the article
suggested. Most of them are
organised in the Raiffeisenver-
band. an organisation paying a
fixed price for their agricul-
tural products. They are also
supported and protected from
foreign competition by the
Austrian government - but
that is not really indepen-
dence.

Austria will be a part of the
European common market in
the near future, in which tbe
fanners will face international
competition anyway. They
should switch to a more speci-
alised production, combined
with a high level of quality.
Austria should be part of the
European family, as problems
are solved more easily if you
are a member of tbe family
than if you are not.
Finally, 1 would like to

remind Mr Richardson that
Austria does not only consist
of farmers, although they are a
very important part of the Aus-
trian population.

Christoph Uli,

Emmanuel College,

Cambridge CB2 3AP

#
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Last chance
in Russia
FAILURE BREEDS failure. In A part of what has made reform
Russia today it even seems predes- so difficult is an economic and
fined. But despair is an unafforda- political legacy more adverse even
bte luxury, unaffordable for the than Poland's. What has also

- Russians and unaffordable for the made it difficult, however, were
west as well Russia is a country simple mistakes: Mr Boris Yelt-
of. vast resources, copious sin's failure to reform the consti-

and great importance. No effort tution when he could have done
should be spared to prevent it so; the central hank’s misnnder-
from sinking into chaos or return* standing of the relationship
ing to ah Inward-looking despo- between monetary policy and
turn, it is this thought, not fear of inflation; and the west's refusal to

failure or worries about relatively do what was needed to help shift

small sums, which should inform the internal balance of power
the reconsideration of policy towards the reformers,
towards Russia to which the dm- - The principal western interlocu-
tion administration is committed. tor has been the International
In any such reconsideration, the Monetary Fund. Its goal of stabi-

administration - indeed the west hsation is right But it is uo use
as a whole - needs to ask itself a standing on the sidelines, waiting
few fundamental questions: bow for a coherent government to

much does Russian reform mat- come forward with an implement-
tor? What are the political and able stabilisation policy. The west
economic obstacles to success? bad to help the reformers win
And how can the west improve their domestic battles. It foiled to

the chances? . do so. No wonder the Russians
After spending trillions of US joke that “they pretend to give us

dollars in protecting itself against aid and we pretend to reform",
the alternative,, the west should What does the west need to do?
need no persuading of the desir- First, it should decide that J24bn a
ability of a democratic transforms- year in long-term assistance - a
tion. Given Russia's location, mere 02 per cent of its aggregate

resources, historic significance gross domestic product - is a
and nuclear armament, few for- price well worth paying for the

eign policy goals can rival the chances of successful Russian
desirability of Russian success. reform.

Why have things been going Second, authority for negotia-

wroog? Russia's flirtation with ting and implementing western
hyperinflation and the continuing assistance should be given to a
collapse in industrial output are small high-level team working
not the fruit of “shock therapy”, directly for the Group of Seven
On the contrary, they reflect a industrial countries. Third, a sub-

failure to impose shock therapy, stantial amount of long-term assis-

The government did liberalise tance - $2Kbn-$3bn, plus debt

prices, but it Inherited the dtsinte- relief - should be given almost

gration of central planning and immediately, in return for some
the breakdown in political and degree of control over the central

economic relations among the sue- hank and the budget
cessor states of the Soviet Union. Fourth, assistance should be
It also had to suffer an explosive provided for balance of payments
increase in central bank credit support; for a comprehensive and

It is not the unique properties of politically effective social safety

the Russian soul which make it so net; for support for long-term
difficult to introduce the market investment in viable industries;

economy. History is littered with and for small business develop-

the reputations of pundits who meat Finally, all assistance must
declared that countries could not be conditional, but the conditions

manage the market economy, should be neither over-detailed

until, unexpectedly, they did. Bus- nor excessively unrealistic,

sians are as entrepreneurial as It may already be too late to

anyone else. Under hyperinflation succeed. But it cannot be too late

and grossly inadequate property to try. 'Hie Clinton administration

rights, however,, their entrepre- should commit itself to one big

neurahip Is inevitably revealed in push. The question is not whether

speculation, black marketeering it can afford to take the risk. It is

and gangsterism. whether it can afford not to.

The Sheffield way
THE L5 per cent limit on public merit The department’s principal

sector pay increases announced . objective has been to ease the new
last autumn is beginning to work, council tax into its first year of

Although the bargaining season operation; it has made it dear that

proper does not start until April, it will not hesitate to cap local

the government's virtual freeze budgets where necessary,

may stick. The National Health Some private companies are

Service unions have rejected L5 proving less resolute than the gov-

per cent, hat there is no expects- eminent- According to Incomes
tion that this will lead to strikes. Data Services, settlement levels

Teachers have been awarded a fell steadily last year, in response

similar increase, as have the to lower inflation and the persis-

armed forces. Other public-sector tent recession. Yet more than half

employers, such as British Rail, of the 110 deals recorded in Janu-

the post office and the civil ser- ary were for Increases of between
vice, know the facts of contempo- 3 and 4 per cent The trend is

zary pay bargaining. towards the lower end of that

More to the paint local authori- range. The CBI estimates that In

ties are getting the same message, the final quarter of 1992 manufac-
Kent County Council was the first taring pay awards averaged 2J8

to announce a 1.5 per cent per cent, while service sector

increase for its white-collar work- increases averaged 32 per emit
era, starting in April Some 20,000 The variations at the extremes axe

Sheffield council employees have mildly encouraging. The number
voted to accept a 325 per emit cut of freezes and pay pauses is

In pay, In exchange for shorter increasing, and settlements higher

working hours. The alternative than 5 per cent are reported less

was 1,400 redundancies. The driv- often.

tug force in this instance was not If the steady downwards pres-

so much the government's pay sure is maintained, the benefits of

ceiling as the realisation by the .devaluation may last. This

Labour-run council that it is assumes that the government’s

|

obliged to produce a budget that freeze is not followed next year by
does not breach the limit set by the sequel to all previous pay
the Department of the Environ- freezes - a catch-up explosion.

Polluted land
The GOVERNMENT has shelved the country, including perhaps a
its original proposals for a register third of the midlands. Leading
or mntnwiinated land, as Mr Mich- banka also warned that the regjs-

ael Howard, the environment sec- ter could inhibit commercial
retary, is likely to confirm soon, development They were wary of

The motives behind the proposals taking potentially contaminated

were sound - the recognition that land as security for loans, because

contamination by metals and of the risk of a fell in value or

Industrial «m damage huge clean-up costs,

health, and that more information The question is what should

about the rigfe« should be avail- now replace the proposals. The
able. However, the scheme threat- alternative which Mr Howard is

ened to' be. overambitions and most likely to announce is for a

Unworkable, so a new approach is register built up gradually by
In order. - recording contamination when
The original plane framed in land changes hands. Under this

the 1996 RnvimnTwmhit Protection proposal, which is hacked by the

Act, have come under fierce Royal Institute of Chartered Sur-

attack daring two stormy pubic veyors, the seller of the property

consultations. As most recently would be responsible for demon-

proposed, the- regster.would have strafing that the land under offer

included all land' known to have was dean,
been used by' one of several types That solution is workable, but it

of heavy industry, regardless of does not address the problem of

whether it was actually contami- assessing the risk to people work-

nated. Suggestions for a' survey of ing nr living on contaminated land

actual contamination were that is not changing hands. One

rejected because of toe financial answer would be to press councils

burden such an exercise would to survey at least the land that is

have placed on many local author- most likely to he contaminated, in

ities. • order to bring the worst risks to

The register's critics - mainly HghL This approach would be less

builders- and lenders - com- ambitious than the original pro-

plained that it threatened to blight poeals, but would representa dear

property values across much of move in the right direction.

J
ust four months ago. Spanish
Prime Minister Felipe Gonz-
alez was musing that the
election this year would be
his last and that he would
retire from office gracefully.

Now he may not have that choice.

The mood of the country is turning

against him and, for the first time,

there are doubts about how long he
will remain in the Moncloa palace,

his official residence.

An emergency debate on rocket-

ing unemployment in the Cortes,

Spain’s parliament, on Tuesday
turned into a litany of accusations
against hfm

i ^nd ain««f unanimous
insistence from the opposition that

he call an election immediately. He
will not, but as recession deepens
and there is little sign of economic
recovery, Mr Gonzalez and Spain

are in more trouble than they have
been for a decade.

Just over 10 years ago, in opposi-

tion, Mr Gonzalez was hurling
insults across the Cortes debating

chamber. The government was
crumbling, riven by internal dissent

and incapable of responding to the

growing economic crisis. He was
merciless. “I would be ashamed to

be running a country with 2m
unemployed," he is reported to have
said a few months before winning
his first term In office in 1982.

He may feel differently now, how-
ever. Spain does not have 2m unem-
ployed; it has more than 3m. With
an election due before the end of

November, Mr Gonzalez’s Spanish
Socialist Workers party is united
only by its fear of defeat
The government’s own polls show

it losing 20 seats and, thus, its par-

liamentary majority. The latest

polls were taken in November,
three mouths before the National
Statistics Institute revealed a record

3.05m Spaniards out of work. The
figure was more than half a million

more than the Gonzalez govern-
ment had predicted at the begin-

ning of the year. The government
had also failed to deliver on its 1989

promise to create 12m jobs during
this four-year legislature.

As the economic outlook grows
bleaker, Mr Gonzalez must be pon-
dering the mistakes of his third

term in office. He dithered for two
years before starting the deregula-

tion of Spanish industry, awfl mak-
ing it easier to hire and fire work-
ers. Even now, little deregulation

has been undertaken and labour
market reforms are stalled.

In the past 12 months, he has
hurried to recover lost ground and
stumbled in the process. He has
tried to equip Spain for European
economic and monetary union by
meeting the tough convergence cri-

teria of the Maastricht treaty. He
has cut unemployment benefits, and
wanted to reduce income tax. But
as the 1992 budget deficit doubled
over the previous year to a trillion

pesetas, he had to abandon tax cuts

in order to finance spiralling gov-

ernment debt. Speculation last

As unemployment and bankruptcies grow, the mood in
Spain is turning against Gonzalez, says Peter Bruce

Disillusion after

golden decade

autumn against currencies in the

exchange rate mechanism led Spain
into two devaluations to prevent an
overvalued peseta from being forced

to exit from the system. It has lost

16 per cent of its value against the

D-Mark sinew last summer.
Mr Gonzalez, long viewed as prag-

matic for his market-oriented poli-

cies, so is increasingly seen as dog-
matic. His own party is criticising

him for risking electoral defeat by
not raising public spending

, cutting

interest rates or further devaluing
the peseta - moves he says would
threaten EC economic convergence.

“He is either being strangely prin-

cipled for a politician or he has just

run out of ideas,” says a lading
businessman. But while the busi-

ness community has turned against

the government, its attacks on Mr
Gonzalez are being led by the

employers
1

umbrella body, the
CEOE, and not by individuals.

This is because there remains a

possibility that the prime minister

will form the next government He
still has some powerful cards to

play to different audiences. His
apparently tight fiscal stance is

aimed at convincing the foreign

finannifli institutions that trade in

Spain’s currency and debt that spec-

ulation against tin peseta will be

firmly resisted. But at home, the

1993 budget allows him some lee-

way. Spending is up by 92 per cent
over last year's target while the
economy is forecast to grow by less

than 1 per cent
On the timing of the election, Mr

Gonzalez also has the upper hand.
He can wait until the end of Novem-
ber if he chooses. By then, Spain's

inflation rate, now at an annual 5.4

per cent, should have slowed
because of the recession and inter-

est rates should have slipped below
their current 13 per cent

S
uch developments might
not make an immediate
difference to employment,

but the prime minister

knows how to capitalise

on even a little good news. He and
and his finance minister, Mr Carlos
Solchaga, are a formidable duo.
Faced with mounting calls for

action on unemployment, the two
last week quickly assembled a
Pta300bn (£1.76bn) emergency plan

to slow job losses by lengthening

temporary job contracts and help-
ing small businesses. They prom-
ised it would be financed mostly by
the EC, but the Community has yet
to be asked for the money.
The package was attacked by the

apposition in parliament on Tues-
day as too little, too late. There is

some merit in that view since the

plan is unlikely to have much
impact on the economy before the
election, and may not even be
implemented in full. There will

probably be other such plans In

coming months as the Socialists'

political fortunes ebb.

For Mr Gonzalez the challenge is

to keep his most dangerous oppo-
nents - the conservative Partido
Popular and the communist-led
Izquierda Unida - at bay, while
convincing his own party that

power has not slipped away yet It

will not be easy: the party is split as

a result of the economic downturn.
A badly managed attempt to regu-

late strikes has thrown the Social-

ists’ disarray into sharp relief in the

past few weeks. Business welcomed
a tough draft law presented to par-

liament by the government last

year, but was shocked last month

when a significantly watered-down
version was forced through parlia-
ment after “talks” between the
party and the unions.

Mr Jose Maria Cuevas, the CEOE
president, called the new law “a
declaration of war", prompting Mr
Gonzalez and Mr Solchaga to prom-
ise it would be tightened up. This
pledge angered the party and has
done little to appease the business
community, struggling under high
interest rates. Receiverships have
reached record levels (see chart).

Galvanised by the government's
troubles, Mr Jose Maria Aznar, the
young PP leader, appears convinced
he can topple Mr Gonzalez. Before
Christmas, polls put his forty just 5
points behind the Socialists. PP offi-

cials are convinced their political

outlook has improved since then.

For toe first time in a decade, the
conservatives have carved out an
economic policy that may succeed
In capturing toe middle ground. It

comprises a supply-side package of

tax cuts, privatisations, elimination
of industrial monopolies and infra-

structure investment. Even toe
unions have not taken offence.

But these are early days and Mr
Aznar could stumble before Spain
goes to the polls. Determined to
win, he appeared last year to offer
the leadership of any government
he formed to the Catalan regional-
ists If they joined him. Last month,
eager to capitalise on exchange rate

troubles, he suggested that he
would not be opposed to leaving the
ERM, thus increasing pressure on
the peseta. Leaving the mechanism
is not PP policy.

Overall. Mr Aznar tends to
become side-tracked by the PP's
political obsession - accusing the
government of corruption. He feces
the danger that the government will

encourage the PP into focusing
solely on this issue, something Mr
Gonzalez could tackle quickly and
efficiently, rather than on the econ-
omy, about which he can do little.

Barring a decisive economic
upturn, however, there seems little

doubt that the Socialists will lose

their parliamentary majority when
Mr Gonzalez holds the election. It is

also unlikely that he would serve
another fall term after forming a

government. If they contain the loss

to no more than 15 seats, they could
still form a minority government. If

they lose more than 15, they will

have to form a coalition, with the
Basque or Catalan regionahsts or
with the communist IU.

The denouement of this political

set-piece promises to be protracted.

Spaniards know that the decade of

democratic and economic develop-

ment under Mr Gonzalez is drawing
to a dose. A home he is building in

the smart suburb of Somosaguas,
north of Madrid, is, say neighbours,

being completed In great baste. It

would be one of his lasting regrets

if he were not able to finish the

modernisation of the Spanish econ-

omy with the same dispatch.

Derivatives — a delicate balance

PERSONAL
VIEW

Derivatives trading
has become the
most significant
growth area in
financial services.

BIS estimates of

amounts outstand-
ing in important
exchange-traded
and over the
counter contracts

show growth from some $l,000bn
five years ago to gUXXRra at the end
of 199L
These figures give an exaggerated

impression. Credit exposure in any
contract at any time is only a small
proportion of the nominal amount.
We cannot be complacent, however,
in the face ot the great weight of
these markets. Chief market partici-

pants include banks, whose earlier

credit judgments led to over-com-
mitment to sovereign debt and than
to highly geared or over-concen-
trated domestic lending. The tnter-

meshlng of markets exposes the sys-

tem to risk of cross-infection and
mishap on a larger scale than ever.

Conversely, these markets have

brought benefits in an uncertain
environment, enabling investors

and corporate treasurers to identify

risks to which they are ready to be
exposed and to take insurance cover

where they are not Derivatives do
not add risks to the system. They
provide the ability to identify, price

and transfer existing risks.

A balanced approach to regula-

tion is needed, neither cramping the
energy and innovation of these mar-
kets, nor tolerating inadequate stan-

dards or risk. Five principles at a
viable approach might be these:

• Initiative on an international

baas. The flexibility and mobility of

derivatives trading means that the
possibilities for regnlatory arbi-

trage, if playing fields are not level

are enormous. Development of regu-

lation should be collaborative and
international budding on the work
oT the BIS, IOSCO and the Group of

30. The first requirement is for a
shared understanding of problems.
• Practitioners must be involved.

Complexity change in modern
financial and derivative markets
means that no regulator can be con-

fident of sufficient understanding
without practitioner input It was
partly the inflexibility and inade-

quacy of some national regulation

which drove substantial derivatives

business off-exchange, off-shore and
off-balance sheet. Concern at the
risk of regulatory capture is Insig-

nificant compared with the need for

the best market knowledge practi-

Derivatives do not
add risks. They

provide ability to
identify, price and

transfer risks

turners can contribute. The work of

senior market practitioners hi the

Group of 30, led by Sir Dennis
Weatherstone, and the efforts of the

International Swap Dealers' Associ-

ation in establishing standard con-

tracts are welcome.
• As derivatives contracts proride
an efficient, flexible means ofcover-
ing against specific forms of market

risk, the focus should be on credit

or counterparty risk. The prefer-

ence of some exchanges to push all

derivatives business into exchange-
traded contracts should be resisted,

as the flexibility of OTC contracts

has greatly benefited market partic-

ipants. The greater the determina-

tion to leave the customising capa-

bility of the OTC markets
undisturbed, the greater the prior-

ity of enhancing legal certainty in

the netting of transactions, thus
shrinking the outstanding counter-

party or credit exposure in the mar-
ket The aim should be to give some
regulatory acknowledgement to net-

ting through appropriate structur-

ing of capital requirements, akin to

the inducements provided by securi-

ties regulators to diversification of

liquid equity portfolios.

• There is need for Improvement
In reporting and disclosure stan-

dards to promote understanding
among market practitioners of the

complex risks they are undertaking,

above all in writing options. Impor-

tance should be attached to the

establishment of credit assessment

and audit arrangements separately

from the trading desk.

• National regulators should ques-

tion and even curtail the operations
of entities in their sphere of respon-

sibility where there are doubts.

Henry Kaufman has argued that

these issues cannot be dealt with
without a dedicated institutional

capability, and that a new interna-

tional institution should be estab-

lished.

On the other hand, this business

is concentrated in the financial cen-

tres of the G7 countries. There is

need for promoting adequate regula-

tory initiative and convergence
among these countries before con-

cluding that there is need for a new
international bureaucracy.A
high-level International oversight

group may eventually be necessary.

David Walker
The author is deputy chairman of

Lloyds Bank and former chairman

of the Securities and Investment
Board.

Observer
Sir Bryan gets

the call
One of the first big jobs of any

new president of the CBI is to find

his successor, so its Centre Point
headquarters yesterday emitted
a puff of white smoke signifying

that former Past Office chairman
Sir Bryan Nicholson is being

groomed as the senior voice of

British industry and commerce
at home and abroad.

ft win be another 15 months
before the current president,

ex-Unilever boss Sir Michael Angus,
steps down. But the CBI is rather

hke dvll service departments In

the matte- of planning succession.

Clearly, Sir Bryan has proved his

mettle tn its committees and is

being prepared for permanent
membership of the great and toe

good.

Despite present unemployment
levels, finding toe right man for

the job is less easy than it may
sound. It's a two-year unpaid post
involving at least two days’ work
a week. True, It has perks such
as a fhwurifl to hobnob with toe
prime mfnf/ttorand pontificate
about what’s wrong with Britain.

But its not a job suited to a chief

executive who is trying to runa
business full-time.

Both Angus and his predecessor

Sir Brian Corby of the Pro were
at the end of their executive careers

when they got the call, and
Nicholson has just given up

running the Post Office. He looks
as good a choice as any, although
the CBI won’t say whether it tried

to sign up others such as
Guinness's Sir Anthony Tennant,
or Shell’s Sir Peter Holmes.

Hogg wash
Having bequeathed the

ffhaimmnahtp of CourtauldS

Textiles to chief executive Martin
Taylor, Sir Christopher Hogg
predictably spent yesterday

morning on the telephone to his
four biggest shareholders arguing

that he was not cocking a snook
at the Cadbury recommendations.
“Three said fine; one thought it

a pity. But that was a Scottish

institution, so they are more
remote.” Aha.

Wedding smells
The phrase “marriage of

convenience” has been given
distinctly earthy overtones by a
report from the North Brabant
Christian Farmers' Union on toe
reasons behind toe weddings of

200 pig formers over the past five

years.

It seems they married not for

money, but for manure.
With more pigs than people in

the Netherlands, the authorities

are worried that the animals’
excretions will outweigh the
absorbent capacityofthe soil,

endangering water supplies. So

long slow shock'

quota restrictions have been
imposed on toe amount of dung
the forms may produce.
The effect - since quota rights

can be acquired by inheritance -

is a bullish marriage market for

formers’ daughters as their hands
are sought by other formers
wanting to boost their manure
allowance.

Wrong note
The menu for today includes

nine freshly grilled humans,
candidates for one of the top jobs
in British journalism: the editorship
of the 150-year-old weekly, The

Economist.
Each will be given an interview

- or vioa voce in the language of

the media branch of the Oxford
University mafia - by a committee
composed of troubleshooter-

extraordinary Sir John
Harvey-Jones, Cadbury Schweppes’s
Dominic Cadbury, and Frank
Barlow, chief operating officer of
Pearson, owners of the Financial

Times.
The procedure will be

straightforward. Starting prompt
at 9am and in alphabetical order,

the nine will have half an hour
apiece to state their niflirnw- Even
so, Oxonians’ habit of reverting

to their old varsity jargon has

already led to a misunderstanding
about toe salary mi offer.

One Oxford man involved was
overheard telling a companion that

getting toe job would involve “a

terrifying lot of vivas".

“But surely it won't all be paid

in fivers," came the reply.

Well oiled
Members of the New York

Mercantile Exchange had been

looking forward to getting tanked

up at this evening's 10th

anniversary gala in toe

Waldorf-Astoria.

Deservedly so, too, since crude

oil futures now trade almost as

much in a day as they did in a
whole year at the start, and the

exchange sets world prices for

natural gas and other energy

products as well as crude oil

products.

Alas, a pall has been cast over

the proceedings by the bomb at

the World Trade Centre, which
crippled the trading floor. Although
Nymex has kept open for a short

working day throughout this week,
traders have been growing
unusually hot under the collar with

the air-conditioning yet to be
restored.

Meanwhile chairman Lou
Guttman, working round the dock,

has had to abandon active

campaigning for the mid-March
election in which he has been

hoping to secure a third tern
Already fighting federal charges

that he violated commodity trading

regulations in 1989, be must be

rereading Murphy’s law.

Objet trouve
For all Ms chairmanship of

Amec, builder of Manchester

Airport’s £265m new passenger

terminal to be opened by Her

Majesty toe Queen today, Sir Alan

Cockshaw looks unlikely to be

chosen as one of the trustees of

the northern branch of toe Tate

Gallery.

Spotting some chunks of concrete

lying around during his pre-opening

check on toe site, he pointed at

them, saying: “You'll get these out

ofthe way before the Queen gets

here, won't you?”

“No, sir, actually", be was told.

“Ifs a work of art."
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More arrests in Italy as road

building contracts face scrutiny
By Robert Graham in Rome

A STRING of roadbuilding
contracts throughout Italy were
yesterday brought within the
scope of corruption investiga-

tions. Leading to the arrest of
businessmen, officials of Anas,
the state roads authority, and Ur
Gerardo Pelosi, director-general

at the Ministry of Public Works.
As the scope of corruption

investigations continued to

broaden, parliament delayed a

decision on waiving immunity on
Mr Bettino Craxi, the former
Socialist leader. The delay was
caused by new evidence which
parliament wished to study. This
centred on allegations made by

Strike at

Ford plant

after leak

of planned
job losses
By Robert Taylor, Labour
Correspondent In London

LEAKED internal documents
from Ford Motor Company
revealing plans to close most of

its general services business in

Germany and the UK yesterday
led to a walkout at its Dagenham
plant, east of London.
According to the documents,

leaked by unions at the company.
Ford intends to contract out most
of its general services business
by the end of the year, in a move
affecting 3,000 jobs in its British

and German plants, in spite of

the risk of industrial conflict

Service workers at Dagenham
staged an unofficial 24 hour
strike in protest.

The workers Involved are
employed in the transport of sup-
plies and parts between Ford
plants in the UK and continental

Europe as well as maintenance
work, electrical engineering and
office administration. The com-
pany employs 1,482 service work-
ers In the UK and as many as

L317 of them would be affected

by the restructuring plan.

The company says there will be
no compulsory redundancies -
workers would be redeployed or
transferred to the contracting
companies.

Reacting to the leak. Ford said

It was studying how to imple- 1

meat the plan and the outcome
could not be prejudged, but 1

added that it was company policy
|

to use outside specialists where
appropriate. Before Christmas
the company said it was outsour-

cing its seat manufacture.

Ford, which confirmed the
authenticity or the documents,
said it needed to cut its costs and
could not afford to retain

in-house services when these

could be provided more competi-

tively from outside.

In the leaked documents. Ford
assesses the strike risks of going

ahead with restructuring general

services. It believes “the most
serious risks" lie with the drivers

in the truck fleets who supply

key components to its production

plants. “A British truck fleet dis-

pute would probably result in the

progressive closure of all Ford
European manufacturing plants
within three days,” the docu-
ments say.

The company calculates that if

it decided to reassign or re-source

truck fleet business it would
“result in a dispute of at least

two weeks' duration" because it

would mean a loss in earnings
and job losses.

The documents say Ford
believes the unions would be
“unlikely to act swiftly to influ-

ence the drivers to end a truck

Qeet dispute".

Another danger area for disrup-

tion would be boiler operations,

where a strike could halt produc-

tion quickly. But the documents
also suggest the company fears

"a high risk of significant disrup-

tion” across all general services.

Union officials are due to meet
Ford next Thursday to discuss

the company's existing threat of

compulsory redundancies in its

UK plants.

Mazda and Ford end joint

venture talks. Page 16

Mr Claudio Martelti, the former
justice minister and one-time
political associate of Mr Craxi,

that the latter had been involved

in collecting illicit contributions

for the party.

Magistrates in Rome and sev-

eral other cities have been inves-

tigating the activities of Anas
during the 1980s for at least two
months. Roadbuilding accounts
for 10 per cent of the annual
L30,000bn ($i9.4bnj budget for

public works contracts. Some
arrests had already been made,
but yesterday's arrests under-
scored the extent of the investi-

gation. They involved six Anas
officials and seven businessmen,

two of whom have already been

caught up in other public works
corruption investigations.

In addition, a further eight

Anas officials and three contrac-

tors were warned they were
under Investigation. The Milan
department of Anas was the most
affected but others included
Naples, Palermo and Reggio Cal-

abria. The action taken in the

three southern cities is of partic-

ular significance because they
cover areas regarded as infil-

trated by organised crime and
barely touched by the current
wave of corruption investiga-

tions. The Anas board and its

officials have been traditionally

controlled by the main ruling

parties.

Hyperspace; A rocket dike the model above) will blast off in May
carrying Arnold Schwarzenegger's name in the first US sale of

high-flying advertising. The launch promotes his latest film. Last
Action Hero. In New York, where shooting began this week, a
75-foot-high balloon of Schwarzenegger towers over Times Square -

minus two sticks of dynamite which Columbia Pictures removed to

avoid causing offence after the World Trade Centre bombing

US calls for UN talks

on latest Serb attacks
Continued from Page 1

secretary-general’s views on the

need for the use of force by UN
troops to implement any agree-

ment on the UK government’s
views and the most appropriate

international response to the cri-

sis.

Meanwhile, Mr Radovan Karad-

zic, the Bosnian Serb leader, in a

letter to Mr Clinton, urged the US
to abandon the air drops, because
they threatened to ignite a wider
war in the region. A Serb mayor
in eastern Bosnia also called on
the US to stop the air drops, say-

ing land corridors were incompa-
rably safer and more efficient.

The renewed US commitment
to the air drops appears much
influenced by Tuesday's
announcement in Moscow that

Russia was willing to join the US
airborne relief efforts. A US air

force spokesman yesterday said

that the US European Command
would be sending a five-person

team to Moscow to discussdetaila

of the Russian offer.

A key element in l)S policy is

to engage Russia to the maxi-
mum extent possible because of

its potential influence over the

Serbs. The US administration is

also convinced that, in spite of

the latest escalation in hostilities,

the air drops have helped to per-

suade the Bosnian Serbs to allow

through more and bigger ground
relief convoys.
Eleven UNHCR lorries yester-

day crossed Serb lines to Gar-

azde, about 100 miles south of

Cerska, carrying 69 tonnes of
food and medical supplies.

French try to counter

German bid for OCP
Continued from Page 1

per cent of OCP and is its largest

shareholder, is understood to

oppose the German takeover.

Mr Dieter Kammerer, vice-pres-

ident or Gehe, said he was
shocked by the intervention of

the government and pharmaceu-
ticals groups. He said there was
no industrial logic for drugs com-
panies to be involved in wholesal-

ing.

Mr Jean-Pierre Duche. OOP's
chief executive, supports the Ger-

man deal. Under the agreement
OOP's management would con-

trol the German group's whole-

saling operations, which repre-

sent 80 per cent of its turnover.

Rhone-Poulenc said it was not
interested in taking over OCP on
its own and would not take a
significant stake. Both said
wholesaling did not represent 3
core business.

The Gehe takeover was given
the go-ahead this week by the

Paris bourse. It is awaiting per-

mission from Commission
d'Operations de Bourse, the stock
exchange regulatory body, and
the finance ministry. The take-

over was expected to have been
completed by the end of the
month.

The latest arrests took place

against a growing debate among
political parties on the merits of

introducing legislation to provide

a “political" solution to the crisis

caused by the corruption scan-

dals.

The government has said it

hopes to have legislation ready

by tomorrow. But a growing
number of politicians, including

members of the tour-party coali-

tion, doubt the feasibility of fram-

ing legislation that does not
either impede the course of the
investigation or appear to be let-

ting the corrupt and comiptors
off the hook.

Flat bruised by arrest. Page 3

Woman
defeated

by Swiss
3olitical

leights
By Ian Rodger in Zurich

IT WAS no big surprise
yesterday when a majority of
(male) Swiss parliamentarians
voted down the nomination of
Mrs Christiana Brunner to join
the country's seven-person Fed-
eral Council (cabinet).

Women have made little head-
way in Switzerland's senior gov-
ernment and business circles.

The new cabinet minister this

time had to be, like the outgoing

foreign minister, Mr Rene Fel-

ber, a Social Democratic party

MP from the French-speaking
part of Switzerland. Mrs Brun-
ner, 46, and a trade onion leader,

was one of only two MPs to fit

this profile and agreed to be a

candidate. She would have been
only the second woman minister
in Swiss history.

In spite of being an MP for

only IS months, she won her par-
ty's endorsement, partly because
she was a woman and partly
because she came from Geneva, a
canton which has not been repre-

sented in the cabinet for more
than 70 years. Geneva was ready
to declare a school holiday if she
had won.

Bnt her casual manner and
taste in clothes raised eyebrows
in the male-dominated political

establishment, as did the fact

that she has had three husbands.

After her rejection, women's
groups gathered in front of par-

liament, threw point bombs and
vowed to continue the tough bat-

tle for equality. Mrs Brunner
herself was in no doubt about
the meaning of the vote. “I am
disappointed not for myself, but
for all women in Switzerland,”

she said.

As well as the criticisms of her
feminism, her style of dressing
and her three marriages, an
anonymous letter, containing
allegations of an unorthodox life-

style and claiming to have nude
photographs of her, was sent to

Swiss media.

Mrs Brunner received wide
praise for confronting these alle-

gations squarely and demanding
a police investigation, but
among the grey, cautious men
who dominate parliament her
image was damaged.
Probably just as important to

them was her political record.
She voted in a 1989 referendum
In favour of abolishing the Swiss
army. She also voted in parlia-

ment last year against the acqui-

sition of FA- 18 fighter aircraft

for the air force.

Women in Switzerland have had
the right to vote at the federal

level since only 1971. and for a
much shorter time In some com-
munities. The tiny half canton of
Appenzell Outer Rhodes was
finally forced by a federal court
only three years ago to give
women the vote.

Mrs Brunner would have been
only the second woman ever to

join the cabinet, and the Swiss
have not yet forgiven the first

one, Mrs Elisabeth Kopp. for her
behaviour. Mrs Kopp had to
resign as justice minister in 1988
after accusations that she had
tipped off her businessman hus-
band about a ministry investiga-
tion of his company.
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Great expectations
The London equity market's surge to

new highs seems a knee-jerk response

to renewed hopes of lower German
interest rates and the rebound on Wall
Street. Yet investors may he a touch

too optimistic about the course of UK
monetary policy. If one assumes that

the chancellor is trying to rebuild his

credibility, then his recent statements
preclude an interest rate cut tor some
time. The Bank of England’s clear

hints that rates are low enough have
boxed Mr Lamout in further. So any
cut in Germany may not be followed

in the UK. That would force sterling

higher, weakening expert prospects.

Besides, the timing of German rate

cuts is finely balanced. To distance

itself from last weekend's G7 meeting,

the Bundesbank may not cut rates this

morning. Waiting until the next coun-

cil meeting on the March 18 would
leave the cut uncomfortably close to

the French elections. Nor is It certain

that any cut would be rapidly followed

by others, given the uncertain German
inflation outlook.

Meanwhile, the British results sea-

son is proving no better than the

rather poor advance expectations, and
demands for rights issue money are

likely to continue. While the Budget
may not produce an interest rate cut,

some fiscal tightening seems likely,

with rumblings of more aggressive tax

increases to come. The chancellor may
try to surprise - and for once please
- the markets with a PSBR total sub-

stantially lower than general expecta-

tions. That is thin support for an
equity market feeing a sluggish and
patchy economic recovery.

GRE
The retrenchment at Guardian

Royal Exchange is finally paying off.

A small pre-tax profit and a dividend

unchanged from the reduced level set

last year la meagre reward after the

best part of a decade of underperform -

ance. Bat GRE deserves credit for

playing itself hack Into the game. like
others in the sector, it can thank
favourable exchange rates for support-

ing its balance sheet But the year-end
solvency ratio of 51 per cent is also the
result of bard graft, shedding business

and conserving capital.

Whether it can make the best of this

restored position is another matter.
Expanding in the UK makes sense
while premiums are rising, but the

strategy is by no means unique. The
commitment of new capital to the
market will doubtless lead to softer

rates. GRE may arrive too late to pick

IfT-SE Index: 2918.6 (+36.3)]

Guardian Royal Exchange

Share price relative to the

FT-A Composite Insurance Index
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up the best of the business- Having

expanded at the wrong time in the late

1980s, it will have to demonstrate

sharper underwriting skills this time

around the cycle.

By doing nothing, though, GRE
would risk losing touch with its com-

petitors. Since its exposure to mort-

gage indemnity insurance is limited,

there is an opportunity to make up

lost ground. Trading at a small pre-

mium to net asset value - once the

embedded value of the life operation is

included - the shares arguably look

cheap. But GRE can only add value to

these assets if it picks the right risks.

Midland Bank
Midland Bank looks more comfort-

able now that the merger with HSBC
is complete. It no longer has to worry

about capital; the restructuring of the

UK branch network is largely accom-

plished; and, since it provided early

against losses, it should benefit sooner

than other banks from declining provi-

sions. There may not be much more
room to cut costs, but, as long as Mid-

land continues to keep them under

control, any extra business which
recovery brings should yield produc-

tivity gains which will help raise oper-

ating Income.
That, at least, is the theory. The

question is whether Midland can
deliver. The merger will certainly help

bring new business in areas such as

trade finance and treasury. HSBC's
information technology will give Mid-

land a competitive edge in branch
banking. But the other message from
its annual results is that conditions

are still pretty difficult in the market
place.

The first ever

Grande Complication

Wristwatch is now in

the United Kingdom.

UK provisions actually rose during

the second half. Trading profit was

helped by higher treasury earnings

since sterling’s devaluation, as well as

bv Midland's hedged interest rate posi-

tion which allowed it to benefit from

lower UK rates. Both wfll contribute

in 1993- Neither will compensate indef-

initely for lack of loan volume. i

BICC
BICC’s management must rue the

day it ever ventured into property

development. The rubble of another

£35m of exceptional property provi-

sions and a £I2m property trading loss

has concealed an otherwise pugna-

cious performance.

The Balfour Beatty contracting arm

showed remarkable resilience by

increasing profits 5 per cent: The

cables business suffered more but

should now benefit from the revival In

the US and Australian economies. The

recovery appeal of these businesses

has recently pierced the gloom envel-

oping BICC’s property activities and

its shares have climbed by two-tbirds

since October. There may be a little

way left to run with the company still

yielding some 7 per cent But last

year’s dividend had to be tended

from reserves. It will take a while yet

to rebuild cover sufficiently to justify

raising the pay-out, especially if prop-

erty throws up any more grisly -sur-

prises.

United Biscuits

The market's response to UB's sale

of its Terry's chocolate business

looked churlish. In truth, the 3 pa
cent drop in UB’s shares may have

signified tittle more than profit-taking

after a recent flurry. The deal cer-

tainly seems shrewd for UB, which

has built Terry’s into an attractive

chocolate business over the past

decade. But with just 3 per cent of the

UK market, it was a small player fac-

ing sticky growth prospects. The exit

multiple of almost 23 was tempting.

The £220m proceeds will help reduce

UB's gearing to about SO per cent ft

will also give UB flexibility in compet-

ing for Royal Brands' biscuit business

in Spain.

What Telly's buyer, Philip Morris,

hopes to achieve is most intriguing: Its

ownership of Jacobs Suchard and its

torrential cash flow suggest it could

become a formidable competitor in the

UK chocolate market, should it so
desire. That would be unsettling for

Cadbury Schweppes.

1
T

£102,000 - Platinum with a leather strap.
For generations 'Grande Complication 1

has been
ihe superlative used to describe the ultimate in

watchmaking.

A concept so pure and yet involved, it seemed it

would never be adapted to something as small as a
wrisiwatch.

Until now.

After S years of dedicated research and
development IWC is proud to unveil the world's
first 'Grande Complication' wrisrwatch. A
milestone in watchmaking as important as any
in history, and a fitting climax to the
mechanical age.

659 individual parts show the century, decade,
year, month, date, day of the week and even the
moon phases, as well as the normal hoars, minutes
and seconds, providing the most complete and
precise record of time.

Precision that extends to rhe most unique feature

of the 'Grande Complication', the 'minute repeater*.

This system provides an audible record of time
and has never before been incorporated Into

a wristwatch.

Encased in a solid platinum case, this crowning
glory in the art of micromechanics is a tribute to
the craftsmen of IWC who invested over 50,000
hours to turn this concept into reality.

It is a monument to their dedication and to the
dream of FWC to create a masterpiece trulv worthy
oF the name.
And indeed of time itself.

IWC
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If you would like to know more about the Grande Complication and other mastemiecM ni,Ml. r , .vIWC (U.K-1, 124A Manor Road
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POWER
THAT PAYS

§§Peridris
Diesel engines from 5-1500 bhp.
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Saab-Scania results
drag down Investor
Investor, the Swedish Wallenberg family's
main holding company, saw income after finan-

cial items fall- to SKr1.48bn in 1992
from SKriLiBbn, This follows a drop In capital
gains and a-worse performance from Saab-
Scania. its wholly owned vehicle and aero-
space unit. However, the group benefited from
a 26 per cent increase in the value of its share
portfolio to SKr23.3bn. Page 16

Pears of smaller UK companies
Tomorrow's deadline for responses to the Lon-
don Stock Exchange's proposed closure of the
Unlisted Securities Market has focused often
confused arguments about a second market
devoted to smaller companies. Participants
have grown increasingly concerned that an
"equity gap” has yawned before them, making
it difficult to raise long-term capital. Page 21

Mew force in European paper
A new player in the European paper and pack-
aging industry, KNP BT emerges tomorrow -
after the merger of Holland's top three compet-
itors. With annual sales of Fi 13bn ($7.2bn) ft •

will be the EC's leading paper merchant, its

leading producer of fine coated papers, and a
dominant player in solid board, used to pack-
age fruit and vegetables. Page 17

HK grannies ready to trade

The introduction of traded options on the Hong
Kong Futures Exchange is likely to meet strong

demand. Analysts believe options will appeal
to both local “ retail" investors and large insti-

tutional investors. Mr Archie Hart, head of

research at Crosby. Securities said: 'There is

quite a demand for geared plays in Hong
Kong. In what other country do you get gran-
nies who take out swap deposits?” Page 19

An economy on the turn
New Zealand investors

are concentrating on'
results from heavy-
weight stocks. There is

unusual interest in these
results because of the

widespread awareness
that the economy is

moving out of recession.
Investors are keen to

... see which companies

1982 : 93 are coping best as New
Zealand comes to terms
with its strongest expan-

sionary period since 1984-85. Back Page

IfwZMlBnd
NZ40{nd^Cv'*;
t.KJDe—

'

T.SOO

.1.400

Senes WK*w»

Market Statistics

Base tereflnfl rates 32

Benchmark Govt bonds 20

FT-A Indcos ®
FT-A world indices Back Page

London stem service 25-27

LifTe equity options 20

London baft, options 20

Managed fund sendee 28-32

FT fixed Interest indees 20 Money matats 32

FF7BMA fntiofld sve
'

20 " New hit tend issues' a
Financial futures - 32 World commodity prices 24

Foreign exchanges 32 World stodt mkt hicas S3

London recent issues. 28 UK dhrtdsnds announced 22

Companies In this issue

Air New Zealand. 19 Isosceles 22
Airtoura 22 KGFI IS
Altus Finance 23 KNP 17
Argyll 10,22 Lieut Printing 23
BICC 22 London City Equities 23
BWD Securities 22 MW Marshall 10
Berjaya 19 Mazda 15
Boral 19 Metal Bulletin 22
Brascan 17 Midland Bank 15
Brent Chemicals 23 NTT 19
Broadgate Inv Trust 23 Orkla 16
BOhrmann-Tetierode 17 Owners Abroad 22

CRA 19 Radius 22
CRH 22 Rockwell Inl'l 17
CS First Boston 17 Savage 23

Comlnco - • - 17 Sprecher & Schuh 17
Costal n 23 Stat-Ptus 22
Courtaulds Textiles 22, 10 Sumitomo Heavy 19
Cowle (T) 23 TR High Income 22
Drayton Asia Trust 23 Terry's 15
EFM Dragon 23 Tiffany 17
Fleming Emerging - 22 Towles 23
Ford 15 Trans World Comma 23
General Cinema 17 Umeeo • 21

Gent (SR)
Grampian Holdings

Grosvenor Dev Cap
Groups Suez
Hartstone
Investor

22 . United Biscuits 22 15
23 VRG 17
22 Volkswagen 16
15 Wootworth • 17
22 Xenova .21
16 Yorkshire Foods 23

Chief price changes yesterday

nuHKPuivrtiMi)Hm
Aachen Heft 690 + 12

PARIS (FFr)
tens
COP 1151 + 29

Mm
. 630 + 10 E0F 770 + 29

KWftot 454 + I2£ .Redouts 7150 + 140

Fate
AS M avert sao - B

F*tt»
CtoigNK 1285 115

DUY 465 - 10 Ganont 508 — 21

Kwfefczm 1030 - 30 Paribas 423 — 135

NEW YORK (3) .

Rises
ChanTnk '14\ +

TOKYO (Yen)
Rises
KMta Tush* 530 + 50

fm How Loan' 46% +
83V +

1h Uacrt&i 310 + 35

Fed Nat won • 2% TDF 354 •+ 34

Geneti Ghana
Wflfc Fargo

35% +
103% +

1»2

1

FMtat

Canon Bee 535 - 25

Fans OaMai Motor 326 — 27
i*<- -»*
WvwwOnil 29% h TDK 3000 — 190

NSW York pries* at 1220.

LONDON (Fence)

Anton*
AtAmatadSec
Bran Owns
Britton

taw
Oman Canto

CoBktwm)

Comm
Getter (DC)

fines

Eraaneom
.

Manat* Onus

30 +
181 +
165 -f-

.67 +
S3 *2 +

1S1 +
167 >*

21f +
27 + .

65 +
223 +
269 +
46 +

Norex

* Parry Group

'2 Sarcc Group

a
ansi

.

212 Trans World

10

12

14

5
.5

.14

24

4

Fan*
Bgnpni Motor

Eurtumd ires

Hartsune

(Mon Discount

UU Bunas

109

143

853

145

75

33

468

149

84

105

379

9

10

43

(0

9

9

22

18

5

10

13

Mazda and Ford
drop European
production move
By Kevin Done, Motor Industry

Correspondent, in Geneva

MAZDA and Ford, the Japanese
and US motor groups, have aban-
doned their four-year negotia-

tions to set up joint vehicle pro-

duction in Europe.
The breakdown leaves Mazda

as the only one of the top five

Japanese carmakers without a
production base In Europe. This
will act as a serious brake on its

growth in Europe daring the
remainder of the 1990s.

Without local production
Mazda will be restricted by quo-

tas on direct exports from Japan
to the European Community,
which are scheduled to last to the

end of the decade.

Nissan, Toyota and Honda
have European car assembly
plants in the UK, while Mitsubi-

shi is developing a joint car pro-

duction venture with Volvo in

die Netherlands.

Mazda said yesterday that
“local sourcing” In Europe
remained “an important strategic

consideration".

“We will be stepping up our
studies of possible co-operative

ventures with other European
manufacturers. We would like to

resolve the situation as soon as

possible." It refused to comment
on reports that it had held talks

with Chausson, the French auto-

motive engineering group.

In addition to intensifying the

search for another partner for

production in Europe, Mazda is

studying the shipment of cars to

Europe from its joint venture
assembly plant with Ford in the
US. where it produces the

Mazda 626 saloon and the MX-6
coupe.
Exports from the US would not

formally be covered by restric-

tions on direct exports from
Japan.

Ford is already shipping the
Ford Probe coupe, a car largely

developed by Mazda, to Europe
from this plant
Ford owns a 25 per cent stake

in Mazda. The two have studied

possible joint car projects for

Europe but Mazda said yesterday

the talks had been discontinued

“for the time being".

Ford said the discussions with
Mazda had been terminated
because of “concerns about the

potential profitability of a co-op-

erative European venture. We
could not establish mutually
acceptable economic results for a
joint project"

Volkswagen analysis, Page 16

Property pulls

Suez FFrl.8bn

into the red
By William Dawkins in Paris

GROUPE SUEZ, the French
financial and industrial conglom-
erate, yesterday estimated it lost

between FFrl.Sbn ($323m) and
FFrl^bn net last year, its first-

ever deficit, due to heavier-than-

expected provisions on property

holdings.

The loss, the most dramatic

evidence yet of the impact of the

Parisian property crisis on
French financial institutions, rep-

resents a FFrS.7bn swing from a
FFr3^bn net profit in 1991.

However, Mr Gdrard Worms,
chairman, said Suez should make
a profit this year now that the
heavy provisions were behind it,

and would therefore maintain its

dividend at the 1991 leveL

“The good ship Suez has
endured a storm but has not

given up to the waters." he said.

Property losses and provisions

accounted for FFr4J2bn of the

change, he said. By the end of

last year, provisions covered 19

per cent of group lending to the
property Industry.

Mr Worms had earlier warned
that Suez would produce the
worst results in its 135-year his-

tory, but this was well below
market expectations of a
FFr500m to FFrlbn net profit for

1992.

“The group has had one prob-

lem after another. There must be

a lot of red faces at Suez," said

Mr David Harrington, general
market analyst at Janies Capel in

Paris.

The loss showed lack of control

on property investment over the

past decade, said another analyst.

On top of this, came FFrSOOm
of provisions for the fall in value

of the group's equity investments

plus FFrTOOm for the effect of the

economic downturn on the
group’s operating results. Suez
was due to have published its

provisional results next month,
but brought them forward after a
steep decline in its share price,

“to avoid leaving the market in

uncertainty for too long", said Mr
Worms.
The group was supporting its

banking subsidiaries affected by
the property crisis, such as
Banque Indosuez. its main bank-

ing unit, which received FFrSOOm
in fresh equity from its parent

last December.
Banque Indosuez has only lent

the equivalent of 4 per cent of

total assets to the property indus-

try and more than meets the

Banque for International Settle-

ment's capital adequacy ratios,

said Suez.

Suez said it would step up its

strategy of selling peripheral
businesses and cutting costs. It

had completed more than a third

of the FFrSbn asset sale pro-

gramme announced last October.

Kraft pays £220m
for United Biscuits

chocolates division
By Guy de Jonquldres,
Consumer Industries Editor

KRAFT General Foods
International, part of Philip Mor-

ris. the large US tobacco and
foods group, is to buy Terry’s,

United Biscuits' chocolates divi-

sion, for £220m ($312m) in cash.

The deal marks the first seri-

ous entry into the UK chocolate

market by RGF1. which owns
Jacobs Suchard, a leading Swiss

chocolate maker, and recently

made a successful $1.5bn bid for

Freia Marabou, Norway's biggest

confectionery company.
UB said tiie sale represented an

excellent deal. But its share price

fell 14p to close at 379p yesterday.

Analysts attributed the decline

mainly to a technical correction

after a rally in recent days.

UB expects the sale to enhance

its full-year earnings and cut

gearing, exrhuKng intangibles, to

50 percent from more than 90 per

cent. It would yield an excep-

tional profit of £75m in this

year’s accounts, after a £33m
charge for goodwill previously

written off to reserves. There

would be no significant tax liabil-

ity.

Terry’s earned trading profits

of £14J5m on sales of £153m in

1991, when its net assets were

£84m. ft has about 3 per cent by

volume of the chocolate market
in Britain and has subsidiaries in

France, Italy and the US.
KGF1 said the acquisition

would give Suchard its own dis-

tribution network in the UK,
where it has only about l per

cent of a chocolate market domi-

nated by Cadbury Schweppes.
Nestld and Mars. Suchard's

brands include Toblerone, Milica

and Cote d'Or.

KGFI said Terry's had a good
stable of brands, sales of which
could be expanded, in Britain and
internationally. It planned to

retain Terry's management and
allow it to develop the business.

Mr Jack Keenan, KGFI's chair-

man, said Suchard was unlikely

ever to have a large share of the

British market But Terry’s was
the only acquisition candidate

available and offered a profitable

niche and a product range that

complemented Suchard's own.

UB said that although Terry’s

had contributed to its European

snackfood strategy, it was of

greater value to KGFTs expand-

ing confectionery business. The
sale would provide UB with
increased flexibility in worldwide

development of its biscuit and
savoury snack operations, which

it regards as core businesses.

Lex. Page 14

Background, Page 22

Andrew Baxter reports on how smaller producers are keeping the
heat on large companies in the European white goods market

A decade of mergers and
rationalisation has
changed the face of the

European white goods industry

that produces washing machines,
fridges, dishwashers, cookers and
ovens. In 1970, 400 companies had
80 per cent of the European mar-
ket, but by 1980, the number had
fallen to 150, and 10 years later

was whittled down to Just 15.

Perhaps six or eight producers
will soon have 80 per cent of the
market, says Mr Vittorio Merloni,

chairman of Merloni Elettrodo-
mestici, best known for its Axis-

ton and Indesit brands. Whatever
happens, the sharpest concentra-

tion in the industry has passed.

Judging by the mood of the
remaining smaller companies at

last month’s Domotechnica appli-

ance fair in Cologne, they are
determined to keep it that way.
Contrary to some of the predic-

tions five years ago, the S15bn
European white goods market
may never resemble its US coun-
terpart. which is dominated by
four domestic groups.
The conventional view has

always been that the leading
companies - Electrolux with 20

to 25 per cent of the market, the
Bosch Siemens joint venture (15

to 19 per cent). Whirlpool Europe
(ll to 15 per cent) and Merloni

(about 10 per cent) will squeeze
the minnows further in the 1990s.

The big companies were
formed in the merger mania of

the 1980s, and in anticipation of

the pan-European single market
The process has now slowed -

the only big acquisition
announced last year saw Elettro-

flnanziaria (Elfi), the Italian elec-

tronics concern, buy France’s

Thomson Electromenager to put

it on an equal footing with Mer-
loni.

Last year the big companies
increased their market shares
marginally. Their various pan-
European brands are now in

place and well defined, and are

backed up by synergies in manu-
facturing and component pur-

chasing.

But the smaller companies
have strategies to help them
prosper. For one thing, the single

market is not as homogeneous as

was predicted five years ago and
big regional differences remain,

particularly in cookers.

Fast-growing producers from
countries close to the main Euro-

pean markets - such as Arcelik,

the big Turkish supplier - are

exporting value-for-raoney
machines. Even Zagreb-based
Koncar Elektroindustrie is trying

to increase exports to western
Europe to offset the contraction

of its home market - once Yugo-
slavia, now Croatia.

Within the EC. smaller compa-
nies are exploiting niches that

the main players have ignored.

Crosslee, the Halifax-based tum-
ble drier producer, is European
market leader and increasing its

Seeking niches

for household
appliances

satesin western.Europe

Washing machines i
-

'

market share - sales have tri-

pled to £40m ($58.3m) since a
buy-out from Philips in 1986. says

Mr Jim Cunnington, director.

A further strategy for smaller

producers is to operate indepen-

dently within a larger umbrella

in 1991, slipped to 42.3m last year

and are expected to edge down-
wards again this year.

Even the microwave market -

dominated by Japanese and Kor-

ean suppliers - has cooled off.

with sales last year of 7.3m units

Big companies were formed in the

merger mania of the 1980s

company. Blomberg, Germany’s
smallest white goods producer,

has prospered as a mainly domes-
tic supplier, but is also part of

the Elfi group.

After a decade of strong sales

growth, the market has gone off

the boil. Sales for the seven main
types of machines, excluding
microwaves, reached 42.6m units

compared with a 1988 peak of

7.84m.

But there are more deep-seated

problems for producers: the white

goods market is relatively

mature, apart from dishwashers

and microwaves: consumers tend

to run their machines until they

tell apart, in contrast to the
replacement cycle for cars; and

ecological pressures on the indus-
try - notably for the removal of

CFCs from refrigerators - are
pushing up development costs.

Consequently, producers are
now immersing themselves in

product innovation to try to

shorten the replacement cycle,

and stressing "soft" issues such
as customer service. This inevita-

bly causes duplication of effort

and reduces profitability.

The current market picture
across Europe looks mixed. The
UK market fell 20 per cent from
1988 to 1991. but declined only
slightly last year, helped by
strength in the built-in products
sector. There is cautious opti-

mism as signs of life return to

the bousing sector.

The Spanish and French mar-
kets also fell last year, by about 2

per cent and 3 per cent respec-

tively. while the Italian market
was more or less stable.

The one bright spot in Europe
over the past three years has
been Germany, where unit sales,

excluding microwaves, have
grown by an average 8 per rent a

year.

Reunification has spurred a
growing demand for large appli-

ances in the new German states.

And in western Germany, ener-

gy-saving features have prompted
increasing replacement pur-
chases.

B ut the outlook is different

this year in Germany -

the ZVEI appliances and
electronics association says the

generally subdued mood, price

increases and the fear of unem-
ployment are likely to cause a

dear decline in demand for appli-

ances.

Mr Leif Johansson. Electrolux

president, sees three scenarios

for the European market in 1993.

The best case, he says, would
see quick reductions in interest

rates as Germany realises it is in

recession: the worst case envis-

ages continuing unemployment
and higher-tban-expected interest

rates, along with new disappoint-

ments on the Maastricht treaty.

The most realistic scenario is

in between, suggesting a fall of

about 3 per cent in the white

goods market.

Whatever happens after 1993,

producers have two paths to

expanding in a mature market.

The first is to take market share

from each other. The second is to

be well-positioned to exploit the

remaining growth opportunities,

such as the embryonic dish-

washer market in eastern Ger-

many.
Whirlpool Europe's recent per-

formance - a 6 per cent rise in

sales to $2.4bn and record operat-

ing earnings, in spite of lower

shipments - shows how the ben-

efits of a global strategy help the

large companies on both counts.

But the smaller producers' cycle

is still spinning.

Midland
Bank sees

strong rise

to £178m
By John Gapper,
Banking Correspondent

MIDLAND Bank, the UK clearer

taken over by HSBC Holdings
fast year, yesterday disclosed a
strong rise in pre-tax profits to

£178m ($260m) for 1992 against

£36m for the previous year. Pro-
visions for bad debts fell to
£676m, against £903m.

It wifi add £242m to HSBC’s
1992 profits.

This comprises £89m of pre-tax

profits and £l22m of restructur-

ing costs and a £31m permanent
diminution in property valnes
which it took as losses, but
which will be charged against
HSBC reserves.

The commercial banking divi-

sion made profits of £l38m
against a £50m loss last year. Its

provisions fell 31 per cent to

£557m.
The merchant banking divi-

sion, which includes the Samnel
Montagu and Greenweii Mon-
tague stockbrokers businesses,

incurred a pre-tax loss of £33m
(down from a £34m profit), due

to a bad debt charge of £77m.

Mr Brian Pearse, chief execu-

tive, said the bank was starting

to see “glimmers of light" from
increased economic activity.

Overseas commercial banking
operations recorded a loss before

exceptional items of £6m.
Operating income from over-

seas offices fell 14 per cent to

£277m and there were losses in

France and Italy.

Profits from foreign exchange
trading increased by £67m
helped by volatility following
Britain's exit from the European
exchange rate mechanism. Mr
Pearse said this was mostly from
commission, although the bank
had limited positions.
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Wallenberg holding group
declines to SKrl.48bn
By Christopher Brown-Humes
In Stockholm

INVESTOR, the Swedish
Wallenberg family's main hold-
ing company, saw income after
financial items fall to
SKrl.48bn ($191m) in 1992, Cram
SKr2.16tm a year earlier. This
follows a drop in capital
gains and a worse performance
from Saab-Scania, its wholly-
owned vehicle and aerospace
unit
However, the group bene-

fited from a 26 per cent
increase in the value of its

share portfolio to SKr23.3bn -

at a time when the Stockholm
bourse fell l per cent - and
from a 22 per cent rise in net
worth to SKr32.4bn.
The dividend was held at

SKrS.25 per share.

Operating income after
depreciation fell to SKr3.64bn,
from SKrS.OSbn. This reflected

a drop in dividends received to

SKr546m, from SKrf85m, and
capital gains of SKr5L27bn,
against SKr2.61bn.

Saab-Scania’s operating
income after depreciation also

worsened to SKrl.23bn. from
SKrl.TQbn, largely because of

more difficult industry condi-

tions for the company's trucks
and buses unit.

Sales at Saab-Scania fell 10

per cent to SKr27bn. from
SKrSObn. and income after
financial items dropped to
SKr7l6m, from SKr889m.
Orders rose strongly to
SKr36bn, from SKr28bn,
mainly due to JAS39 fighter

aircraft orders.

Scania Trucks and Buses
posted an 8 per cent fall in

sales to SKrl6.55bn.

The company said: “The
decline in income was mainly
due to fewer deliveries and
severe price competition, par-

ticularly in the west European
market."

Mr Lars Kyhlberg, group
managing director, predicted

that demand would remain
weak in Europe in 1993.

Sales at Saab Aircraft fell 21

per cent to SKr3.92bn.
although income after finan-

cial items rose 8 per cent to

SKrl63m.
The Saab-Scania figures

reflect the financial Integration

of Saab-Scania Holdings and
Saab-Scania AB. They no lon-

ger reflect the group's 50 per
cent stake in Saab Automobile,
which last week separately
reported a SKr2.69hn 1992 loss,

as this is no longer consoli-

dated.

Investor’s main shareholding
remains Astra, the pharmaceu-
ticals group. It also holds big
stakes in other Swedish blue
chip stocks. Including SKF,
Ericsson, Electrolux and Store.

Write-downs
depress

Orkla
profits

VW steps up the pressure on suppliers

By Karen Fossil In Oslo

Norwegian
shipowner to

raise dividend

Esab ahead SKrl60m
despite poor conditions

By Karen Fossli
By Christopher Brown-Humes

WILHELM WILHELM5EN, the

Norwegian shipowner,
reported a decline in 1992 pre-

tax profits, before extraordi-

nary items, to NKrl66m
($23.81 ml from NKr205m In

1991, due to the weak interna-

tional shipping industry.

“It is gratifying to be able to

report this after a difficult year
for international shipping,”
WUhelmsen said, adding that

steady progress had been made
in most of the group's shipping
activities.

The shipowner has proposed
lifting its 1992 dividend pay-
ment to NKrL30 a share from
NKrl a year earlier.

Wilhelmsen's shares closed
NKr3 up to NKrfB yesterday on
the Oslo bourse, on the news
the dividend payment would be
increased.

Wilhelmsen said that pri-

mary operating profit - the
difference between revenue
and operating expenses - rose
to NKr606m in 1992 from
NKr584m a year earlier. Ordi-

nary operating profit dipped to

NKr22im from NKr240m.

ESAB, the world’s leading
welding equipment producer,
said 1992 profits rose to
SKrl60m ($20m) from SKr9m
the previous year, despite a
worsening of conditions in the
group's key European market.
The group benefited from a

SKr99m gain from the sale of
its welding robot operations,
which helped to offset the
impact of SKr28m in foreign

exchange losses and a SKrTlm
provision for further restruct-

uring this year.

Sales fell to SKr6.44bn from
SKr6.58bn, while the order
intake was virtually
unchanged at SKr6.37bn. The
dividend was maintained at
SKr3.25 per share.

Hie group said demand for

welding and cutting products
fell In all European markets,
with a sharp downturn in Ger-
many. its most important mar-
ket
Conditions are expected to

remain weak in Europe tins

year, although a gradual
upturn is predicted in the US
and south-east Asia.

Companies seek suspension

By Hilary Barnes
In Copenhagen

THREE COMPANIES asked
the Copenhagen stock
exchange to suspend their
share quotations yesterday on
fears that they have been
defrauded of all or part of their

share capital by a Swedish
portfolio management com-
pany.
The companies are furniture

manufacturer Friis Mobler and
two small investment compa-
nies. Euro-Invest and OGK-In-
vest The three companies said

they had been unable to trace

shares which were supposed to

be in deposit with foreign secu-

rities dealers. Friis Mobler said

that DKr30m ($4.76m) out of its

total share capital of DKrIOOm
is missing, while DGK Invest
and Euro-Invest said that their

entire share capital is missing.

ORKLA, the Norwegian group
with interests ranging from
paper to food and drinks, saw
1992 pre-tax profits almost
halve after a write-down on
the group’s shareholdings and
heavy securities losses. The
profit plunged to NKr315m
($45.19m) from NKr608m a
year earlier.

Orkla was forced to write
down by NKr656m its share-
holdings in Elkem, the trou-

bled Norwegian light metals
producer, and Uni Storebrand,
Norway’s biggest Insurer.
Orkla has a 30 per cent stake
in Elkem and had 4 per cent of
Uni’s shares before the insurer
collapsed last autumn.

It also suffered securities
losses of NKrS81m In 1992,
against gains of NKr262m in
1991.

The board proposed to leave
the dividend payment

|

unchanged at NKr3.75. Orkla’s
A-shares rose NKr3 to close at

NKrl90-50 in Oslo as B-shares
rose NKr4 to NKrl91.
However, operations per-

formed strongly with sales
increasing by 4 per cent to
NKrl6.8bn last year from
NKrl&lbn a year earlier.

Gronp operating profit
Increased by 37 per cent to

NKrl.Zbn in 1992 from
NKr870m in 1991. Orkla said
the advance was due to
improved cost-efficiency,
changes in the product mix
and increased market shares.

Cashflow from industrial
activities was put at NKrUbn.
Orkla charged accounts with

net financial items of
NKr606m last year, against
NKr632m In 1991. Profits from
associated companies
increased to NKrll2m from
NKr41m in 1991.

The branded consumer
goods division boosted operat-
ing profit by 31 per cent to
NKrl.016bn from NKr776m.
Food products increased oper-

ating margins through cost
reductions while household
products increased volume and
market share. The chemical
processing industry division
lifted operating profit last
year to NKrl.l74bn from
NKr852m a year earlier.

What first-class investment is offered by
Frankfurter Hypothekenbank in Europe?
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Our Pfandbriefe.
The growing variety of securities

available on the financial markets
has today made safety and yield the

key factors in any investment

decision.

Under German mortgage bank
law. Pfandbriefe. which are bonds
secured by mortgages and claims

on the public sector, must be backed
by separate cover funds consisting

solely of such collateral with at least

matching volume and yield. Com-
pliance with these requirements

is monitored by a state-appointed

trustee.

Pfandbriefe of the Frankfurter

are traded on the Frankfurt Stock
Exchange, offer a wide range of

matunties and give yields which are

generally higher than those on
German Treasury bonds - all of which
goes to make them a very attractive

investment. Pfandbriefe of the

Frankfurter already in circulation -

worth more than 25 billion Deutsch-
marks - have become a permanent
asset in many selected international

investors' portfolios.

Pfandbriefe of the Frankfurter

have received Standard & Poor's
highest possible "AAA' rating.

We shall be pleased to send you
our latest literature.

Frankfurter Hypothekenbank AG
Junghofstrasse 5-7
D-6000 Frankfurt am Mam

Frankfurter
Hypothekenbank

this is an invesimeniadvernoefnenl issued bv Frankfurter HypoUiekencanh bv Deutsche

Ban* AG London, a member ol the SFA pursuant to the rules of me SFA Since The -r.vestments a,c issued

and redu/ated m Germany, the protection provided by the U K regulatory wawnt does not dpp<r and these

iiivesIrror.ts are e.eluded from the U K. Investors Compensation Scheme

THE VOLKSWAGEN group,
Europe's leading carmaker, is

applying heavy pressure on its

components suppliers to cut
their prices sharply.

Audi, the group's executive
and luxury car division, and
Seat, the group's Spanish sub-
sidiary, have written to suppli-

ers demanding a 5 per cent cut
in prices In 1993.

Mr Daniel Goeudevert, dep-
uty chairman of the Volkswa-
gen group and chairman of the
VW volume car division, said
that in some cases the VW
division was seeking even
more substantial concessions

i from suppliers.
1 "Maybe we need even more
than 5 per cent at VW. We are
talking to each of our suppli-

ers. Sometimes we are seeking
cuts of 3 or 5 or 10 per cent. It

depends on the product and its

history.”

Mr Erich Schmitt, Audi
director of purchasing, said the

group had set the goal of
reducing the prices of compo-
nents purchased from outside

suppliers by 25 to 30 per cent
over the next four to five

years, helped by efficiencies

from the introduction of new
model generations.
The Volkswagen group’s

belated drive to cut its uncom-
petitive cost base is creating

upheaval both internally and
among its German supply base.

Audi components purchases
from outside the group total

around DM7bn ($4l2bn), while

Volkswagen division purchases

in Europe total around
DMl5bn.
The group has fallen far

behind its rivals in reforming

its crucial relations with sup-

pliers. Mr Schmitt said that the

number of the group’s suppli-

new car sales across west

Europe. “We have two main
ambitions. Cost, cost, cost, to

lower the break-even level, and

quality. There will be no con-

cessions on quality. We must

leave for a while the dedication

to Improving sales volumes

Kevin Done talks to Volkswagen

group executives about the plan to

cut its uncompetitive cost base

ers would have to be sharply

reduced with Audi seeking to

cut the number of its first tier

suppliers from 900 at present to

only 300 to 400 over the next

five years.

The group was seeking to cut

its costly dependence on Ger-

man-based suppliers. Around
90 per cent of Audi purchases

were still made in Germany
“We want to start real global

sourcing,” said Mr Schmitt.

Mr Goeudevert admitted that

the Volkswagen group was lag-

ging seriously behind its com-
petitors. “Everyone in the

industry knows that Volkswa-

gen has a cost problem. We
must reduce dramatically our

cost structures in the next 12

to 18 months. We have two
years."

Mr Goeudevert warned that

Volkswagen was forecasting a
drop of 20 to 22 per cent in new
car sales in Germany in 1993

and a foil of 10 to 15 per cent in

year by year. This will be the

dedication of management in

the nest two years," he said.

With its profits plummeting
and probably the worst cost

structure of any of the volume
carmakers in Europe, Volkswa-
gen Is facing a period of daunt-

ing upheaval to close the gap
on its rivals.

A further shake-up of the
group's top management is

expected to be announced later

this month by Mr Ferdinand
PiSch, who took over as chair-

man of the VW group manage-
ment board at the beginning of

January.
Speculation persists that Mr

Piech Is still trying to recruit

Mr Ignacio Lopez de Amortua,
the head of global purchasing
at General Motors and the man
credited with giving GM
Europe the most competitive
purchasing cost base of any of

Europe’s volume carmakers.
Mr Goeudevert said the VW

division was pursuing a 12-

point programme to cut its

costs including a sharp reduc-

tion in the workforce, cuts, in

materials purchasing costs and
lower capital investment, with

the delay of some key projects

such as the completion of the

second stage of a new inte-

grated car plant at Mosel, in

eastern Germany.
Job reductions were being

brought forward with the aim
of cutting 12*500 jobs in the VW
volume car division in Ger-

many in the two years 1993-94.

Originally, these cuts were to

have been spread over five

years.

Mr Goeudevert warned that

if new car sales in Germany
and west Europe declined even

more sharply than currently

forecast “then we must look at

a new job reduction pro-

gramme."
“We are going to reduce out-

put in line with the falling

market. We expect to keep our

market share where it was," be

said. VW is carrying excess car

stocks.

VW is cutting 18 production

days in the first quarter and 13

in the second quarter of 1993

with the aim of reducing out-

put by 160.000 cars In the first

six months.
Expenditure by the group on

Its automotive operations was
being reduced to DM46bn in

the five years from 1993 to 1997

from DM51bn previously
planned from 1992 to 1996.

GRE clambers back into the black
By Richard Lapper in London

GUARDIAN Royal Exchange,
one of the largest composite
insurers, yesterday surprised
the markets by announcing
pre-tax profits of £3m (*L34m)
for 1992, compared with a loss

of £210m in 1991.

The company, which has
benefited from rises in pre-

mium rates and milder
weather in the UK, is the sec-

ond of the large composite
insurers to move back into the

black this year, after two years
of severe trading losses.

Bat its maintained dividend
of 7p damped investors' enthu-
siasm. The shares closed only
lp higher at 189p.

Mr Sid Hopkins, chief
executive, said the div-
idend move had helped

strengthen the balance sheet
Analysts had expected losses

of between £20m and £40m, but
$aid fourth-quarter trading fig-

ures and investment returns
had proved to be better than
expected.

Like competitors who have
already reported better figures

for 1992. GRE’s improvement
was underpinned by a turn-
around in the UK, where
underwriting losses fell to

£170m, compared with £332m
In 1991.

Mr Hopkins said that the
group was benefiting from
“extremely harsh rate
increases” and its decision to

"cull" bad business.

UK motor losses fell to £17m
from £66m. after price
increases last year of over 25
per cent Overall UK premium

income fell to £943m from
£950m. The group had reduced
the number of motorists it

insured to 517,000, around
100,000 fewer than in 199L

ft had also benefited from a 2
per cent fall in the frequency
of motor claims. About 28 per
cent of drivers insured by GRE
made claims last year, com-
pared with 30 per cent in 1991.

Worldwide non-life premiums
grew marginally to £2.24bn,
from £L2bn, with life premi-
ums falling to £821m, from
£879m.

Underwriting losses of
£3l4m, against £49lm, were
more than offset by life profits

of £21m, down from £23m, and
investment income of £296m,
up from £268m.
Staff numbers fell during the

year to 7,331, from 8.786, produ-

cing cost savings of between

£5m and £10m. in the UK, the

operating ratio - which mea-
sures claims and expenses as a

percentage of non-life premium
income - fell to 117 from 126.

The solvency margin -

which measures net assets as a
percentage of non-life premium
income - climbed to 51 per'

cent at the end of 1992, com-
pared to 43 per cent at the end
of 1991.

Mr Hopkins said GRE was
continuing to review the viabil-

ity of many of its smaller
operations, including some of
its London market operations.

But It had reached the stage

where "selective expansion"
was possible. The company
was particularly interested in

increasing its presence in Asia.

See Lex, Page 14
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Dutch group aims for a promising package
Merger has created a new force in the European paper industry, says David Brown

T OMORROW will witness
the emergence of a new
player in the European

paper and packaging industry,

KNP BT, a product of the
merger of Holland’s top thzee

competitors - KNP, BGhr-
inann-Tetterode and VRG -

will have .annual sales of
FI l3bn (JTJJbn) and fits just
behind Stora of Sweden in the

European league.

It wiU be the EC’s leading
paper merchant, its leading
producer of fine coated papers,

and a dominant player in solid

board, used, primarily to pack--

age fruit and vegetables.

Though positioned to cash in

on any upturn in the tmifind

European market, KNP BT is

emerging in a dismal economic
environment. Virtually all

players are suffering from
over-capacity and flaccid
demand, and it is unclear
whether the current hopeful
glimmerings will translate to

more vigorous growth later
this year.

In 1992, each of the three
partners saw- their profits

slump, even if none actually

spilled red ink.

Hr Robert van Oordt, the for-

mer
.
Bflhrmann-Tetterode

chairman who is stepping up
to be the new rfifof, alimits he
is “not terribly optimistic
about 1993. Next year might
see an upturn."

KNP BT, whose costs are
denominated in “hard’’ guil-

ders, “can never predict such
thhipi as devaluations in Scan-

dinavia or- revaluations else-

where: These can radically

change the business over-

night," Mr van Oordt observes.

KNP BT believes greater diver-

sity through integration will

insulate it against cyclical fluc-

Turriovef (Qutfdsm bflftjnj Operating profit (GuSdors mfi&on}

400

taskforce, in the second phase
of investigating the deal,

agrees.

"On the basis of our discus-

sions with . . . Brussels, we’ve
concluded we will have to

make a choice in the Benelux
[between Heidelberger and
MAN Roland], We will try to

resolve this situation in the
first half of this year." One res-

olution may lie in a manage-
ment buy-out of the VRG/MAN
Roland franchise, analysts sug-

:*CW>
: BT

SOUOer.-KUP BT
VRO

(nations and generate cash-
flow sufficient to strengthen
the lwiflTiffft sheet plus finance
investments »wri acquisitions.

The new group has two busi-

ness arms: KNP and BT's
paper and packaging produc-
tion, which will be joined Into

a new Industry operation, and
BT and VRG’s complementary
activities in office products,
graphic paper and systems,
plus information systems,
which will be folded into a new
trading and distribution arm.

"If you look carefully ... a
lot of what we do is paper, but
certainly not the majority," Mr
van Oordt says.

Only about 16 per cent of

KNP BT’s turnover up to the

six-month point of last year

came from paper production
(roughly one-fifth of total oper-

ating profits); packaging out-

put accounted for a further 30

-per cent of sales and over half

of profit
KNP BT’s fine branded

papers are under heavy price

pressure. Demand - steady for

most grades through much of

last year - has been weaken-

fW BT VRG

tag. For all players, “the name
of the game now is to absorb
the excess capacity," says Mr
van Oordt.

Margins in packaging are
also under pressure, although
both fine papers and packaging
may be among the first to ben-

efit from any cyclical upswing.
A new strategy will come in

the office products market.
BT's gristing activity in the US
ranks second after Botse-Cas-

cade, with annual sales of

5420m.
After establishing a strong

regional base, BT spread
nationwide to form what today
represents one of the new
group’s few real growth mar-
kets. The ambition is “to repli-

cate” the achievement in

Europe. Mr van Oordt sees par-

ticularly synergies emerging in

office products and informa-
tion services, using overlap-
ping customer lists to offer

complementary services.

At present, office products
account for a relatively small

slice of the merged business -

7 per cent of turnover but less

of total operating profit Never-

KNR BT VRG

theless, Mr van Oordt says,
“we have acquisition plans -

very targeted and focused. You
will not see huge investments
in capacity or acquisitions in

the next few years, but strate-

gically-placed expansion in
areas like office products,
information systems and, pos-

sibly, packaging."

A mong the benefits of
the merger, Mr van
Oordt stresses acceler-

ated rationalisation above clo-

sures, “better planning of
inventories, better logistics

and distribution, better use of
existing production capacity

”

The graphic systems division

faces Stagnant rirnianri and a

serious product overlap. BT
sells 25 per cent of the
printing machines produced by
Germany's Heidelberger. VRG
is a leading agent for MAN
Roland.

The new group is thus in the

odd and unsustainable position

of acting as exclusive agent for

two competing players. “Obvi-

ously very difficult," says Mr
van Oordt. The EC merger

Another concern lies in

paper merchanting, where BT
has traditionally traded on its

independence from big suppli-

ers. Will Its amalgamation into

the new KNP BT combine
prove counter-productive?
“The merchanting arm win

have the same independence as
before,” insists Mr van Oordt
“We will still buy 75 per cent of

our paper requirements outside
our own network.”
However, he is careful to

add: "The world moves on.

Closer relationships between
suppliers and distributors have
become more common . . .

than

they used to be."

Whether the merger will

deliver the hoped-for benefits

remains unclear. Among the
outstanding concerns is the
Hash of personalities and man,

agement styles involved in
joining three former competi-

tors.

However, coming when the

likes of truckmaker Daf, elec-

tronics giant Philips and air-

craft producer Fokker are
either drastically scaling down
or falling prey to foreign buy-
ers, the KNP BT merger has
the important domestic virtue

of being a uniquely "Dutch
solution”.

iport .i and

N American
groups to

link fertiliser

interests

By Bernard Simon

COMINCO, the Vancouver-
based' mining group, and
Alberta -Energy Company of

Calgary plan to combine their

fertiliser interests in a new
puMciy-Hstetf company.
The entity, to be called Com-

inco Fertilizers, will be among
North America's biggest inte-

grated fertiliser producers,
with annual output of 1.6m
tonnes of nitrogen products
and over lm tonnes of potash.
nominal Fertilizers plans to

raise about CflflOm (US$79m)
through an initial public offer-

ing, which is expected to be

priced in early April. Following

the share issue, Cbminoo will

have a 50 per cent interest in

Cominco Fertilizers and
Alberta Energy 10 per cent
The two companies are part-

ners in several nitrogen plants

and distribution facilities in

western Canada and the mid-

west US. But file growth of the

fertiliser business had to

take a back seat In recent

years to Comtaco's efforts to

turn around its lossmaking,
and much bigger, mtofag and
metals division.

The creation of a separate
unit and the infusion hi new
equity is expected to broaden
the horizons of the fertiliser

unit. Cominco ™id that Com-
rnco Fertilizers “is examining a
number of expansion and.

growth opportunities".

A Cominco official said yes-

terday the spin-off would also

have the benefit of turning
Cominco into a pure mineral
exploration, mining and metals
processing company. Comtar
co's fertiliser division posted
operating earnings of C$29.1m
in 1992 on sales of CJ355m.

Woolworth rises to $280m
By NBdd Taft in New York

WOOLWORTH, the general
merchandise and specialty

store retailer, yesterday
reported after-tax profits of

$280m in the 53 weeks to Janu-

ary 30 - a considerable
Improvement on the previous

year’s &66m loss. Sales in the

fall year and the final quarter

were flat

The 19S2-5 profits
,
total was

free of any oneoff accounting-

related" oir' 'restructuring
charges and came after net
profits of 5165m in the final

three months.
The 1991-2 figure included an

after-tax restructuring charge

of $250m - to cover an acceler-

ated store redeployment pro-

gramme - and an accounting-

related charge of 5113m. The
restructuring charge was taken

in the fourth quarter of 1991-2,

when the net loss totalled

5128m. Woolworth said sales in

1992-3 reached $9-96bn, virtu-

ally unchanged. The fourth-

quarter sales figure was
$3.13biL

The full-year and final-quar-

ter revenues from the specialty

stores increased slightly, while

general merchandise revenues
showed a small decline. Wool-
worth noted that sales figures

had been depressed by the
store closure programme, al-

though it said this had a posi-

tive effect on operating profits.

In terms of 1992-3 operating

results, the specialty stores

made a profit of 5418m, against

5312m in the previous 52-week
period. The general merchan-
dise operations recorded a
profit of 5156m, compared with

5131m.
• Tiffany, the upmarket US
jewellery retailer, continued to

suffer from the decline in lux-

ury goods spending and a
decline in sales to Japan dur-

ing the fourth quarter.

It posted finaFquarter profits

of 58-66® after tax, down from
$12.lm in the same period of

1991-2, taking the total for the
year to end-January to 515.7m,

compared with 525.5m last

time.

• General Cinema, the invest-

ment company whose interests

range from publishing to a
majority stake in the Neiman
Marcus retail business,
announced an after-tax profit

of $31.8ni in the three months
to end-January.
This compared with 54073m

profits figure last time which
was scored after a 539.2m
accounting charge and a
5419.6m extraordinary gain.
Operating profits increased
from 343m to 545.6m.

Rockwell to take over

Swiss controls company
By lan Rodger in Zurich

SPRECHER & Schub Holding,

the Swiss electrical engineer-

ing group, is selling its low
voltage electro-mechanical con-

trols company and the
Sprecher & Schuh name and
trademark to Rockwell Interna-

tional of the US.
Terms of the transaction

were not revealed, but Mr
Hans von Werra., managing
director of the Swiss company,
said it was a cash deaL The
business accounted for roughly

half of the group’s turnover
and profit. Turnover in 1991

was SFr49L9m (5323m).

Mr von Werra said the busi-

ness, which is active mainly in

European markets, was not
large enough to succeed in the

future on its own. Attempts to

make an acquisition had foiled

so the group decided to seQ
it.

It will become part of Rock-
well’s Allen-Bradley controls

division. Mr Dan Davis, presi-

dent of Allen-Bradley, said the

acquisition would strengthen
the US group's global market
position.

Hie S & S low-voltage con-

trol business, with factories in

Switzerland, Italy, the UK and
South Africa, will continue
under its current management
Mr Davis foresaw joint devel-

opment of new products by it

and Allen-Bradley.
Mr von Werra said that a

condition of the deal was that

S & S would change its name
by the end of 1994. The pro-

ceeds would go into industrial

investments.

Downgrading

for Bronfman
By Bernard Simon in Toronto

DEBT issued by four holding
companies in the Bronfman
business empire has been
downgraded to below invest-

ment grade by Canada’s
Dominion Bond Rating Service.

DBRS said the downgrade,
which affects Brascan, Hees
International Bancorp. Triton
Financial Corp and Great
Lakes Power, reflected the
inability of companies in the
Bronfman group to raise new
debt or equity.

The rating on Brascan's
senior debt has been cut to

BBB High from A Low. Hees'
senior-debt rating has dropped
to BBB from A High. Triton la

down to BBB from A The rat-

ing on Great Lakes’ commer-
cial paper has fallen to R-2
High from R-l Low.

New chief at

CS First

Boston global

bond unit
By Patrick Harverson
in New York

CS FIRST Boston, the New
York-based investment bank-
ing group, has announced
changes to the management of

its global bond business which
include the appointment of a
new head of fixed-income sales

and trading.

Mr Robert Diamond, for-

merly chairman and chief exec-

utive of CSFB’s Pacific subsid-

iary in Tokyo, will return to

New York to ran the bank's

entire fixed-income sales and
trading operation, including its

Far East business.

Hie is repfacing Mr Thomas
Sexton, who has resigned from
his post for “personal reasons".
At the same time, Mr Robert

Bayhs, a vice-chairman of the

firm, will move to Hong Kong
where he will take over Mr
Diamond’s old position as head
of the Pacific operating unit
CSFB said the moves were

designed to improve the co-

ordination of its global bond
operations.

Mr John Hennessey, the
firm's chief executive, said the
moves meant CSFB now “have
two of our most senior manag-
ers tying together all of our
fixed income businesses on a
worldwide basis."

The changes at the top of

CSFB come at a difficult time

for First Boston, the firm’s big

US subsidiary, which has been
hit by some notable staff defec-

tions.

Last week, for example, the
head of fixed-income research
left CSFB to join a fund man-
agement group, and several

other executives in investment
banking and capital markets
also moved to other firms.

ADVERT1SEMENTAPPOINTMENTSHYDRO-QUEBEC
Richard Drotrin, Chairman of the Board and Chief Executive
Officer, is pleased to announce the following appointments.

Andre Delisle

Andri Delisle is appointed Ex-

ecutive Vice President finance

and Corporate Planning, effec-

tive March, 29. He win be the

utility's chief financial officer.

An economics and law gradu-

ate, Mr. Delisie has been Vice
PresidedofCorporate PIarming

ai Hydro-Qu£bec since 1988.

He also held various positions

in finance and economy within

the Qu&ec government From
1982 to 1988 he was Assistant

Deputy Minister for fiscal

policy in the Ministry of fi-

nance; from 1980 to 1982 be

was Assistant Deputy Minister

with the Ministry of financial

institutions and Cooperatives;

and from 1977 to 1980 he was
advisor to the ministerial stand-

ing committee on economic

development.

Daniel Leclair

DanielLeelair isappointed Vice

President Financing and
Treasurer.

Mr. Leclair, who holds a bach-

elor’s degree in economics,

worked on the local gnd inter-

national level in a broad spec-

trum of treasury and financing

operations. Prior to joining

Hydro-Qudbec he was Vice

President and Treasurer ar

Montreal Trust. He also worked

at theChaseManhattan Bank of

Canada, the Caisse cencrale

Desjardins du Quebec, the Na-

tional Bank of Canaria, and the

Caissede ddpdt et placement du
Quebec, among others.

Hydro-Quebec is one ofNorth America's largest electric utilities in

terms of assets and sales volume, and generates, transmits and

distributes almost all the electricity consumed in Quebec. Its

activities include energy-related research and promotion, energy
transformation and conservation, and other activities in the energy

field.

ANNOUNCEMENT

INVESTMENT OPPORTUNITY
ASWAN OBEROI

The Egyptian General Company for Tourism and
Hotels, an affiliated company of the Tourism Holding

Company, owned by the Government of Egypt,
announces the proposed divestiture of the Aswan
Oberoi.

The five star Aswan Oberoi opened in 1975 and is

ideally located on Elephantine Island in the middle of

die Nile, dose to central Aswan. Its primary clientele

are foreign tourists. The hotel has 190 rooms and 38

suites, in addition to eight two-room villas giving a

total capadty of 244 rooms. The hotel and its grounds

occupy approximately 60,000 square meters of land

and the constructed area is approximately 22,000

square meters.

Unaudited 1992 revenues were in excess of 20 million

Egyptian pounds and the Hotel is profitable.

The Aswan Oberoi is operated by Oberoi Hotels

Private Limited under a management contract. It has

approximately 40 permanent employees.

Parties interested in this unique opportunity may
obtain the necessary information describing the assets

for sale on writing to the Financial Agent named
below stating in full their activities, legal & financial

status and source of finance.

Dr. Hazem El Beblawi

Chairman
Export Development Bank of Egypt

10 Talaat Harb Street

Evergreen Building

Cairo - Egypt

Tel. (202) 776 331

Applications can be received until

Wednesday 31st March 1993
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European Car
of fee Year.

1984

Hal Um
1985

Opel Made!

1986

Ford Scorpio

1987

Opel Omega -

19W
Peugeot 405

19*9
'

Fiat Ttpo

tm '

Citroen XM

1992

VWGotf

1993

Nissan Miaa

Aftbougb the general bOTinnw outlook i* still uncertain. SKF,

the world leader in rallhig bearings, is strengthening iia

position in the automotive industry by winning contracts far

new car models and penetrating new markets. Innovation,

quality and service are among the reasons.

For the anti-lock braking systems now widely used by car

memCactnrert, SKF have developed bearing bub units with

integral wheel speed aettson, so making ABS assembly

easier, operation more reliable and the car safer. Further

evidence of SKF success is a major anmmKive supplier is

the fact that mu: oat of Che ten Last 'European Car of the

Ye*-' models have all been SKF equipped.

Improvement and development in SKF products, processes

and procedures is continuous to the benefit of customers in

over 130 countries.

1992 SKF Group Results

SKF3 consolidated toys afterfinancial income and expense

amounted u> -/ ,777 million Swedish kronor f£-l74m) in

1992. compared with a levs e/fSEK -221m 11-21m) fordot

preceding year. The result include! an allocation if

SEXU billion (£l08m) relating to structuralmeasures that

win be Implemented during 1993and 1994. Sales during tkr

year totalledSEK 26JM9m (£2JblOml againstSEK 26J02m

(£2/70m) in 1991. External sales widun the Ovata Steel

division amounted to SEK2277m (£223m). This means dm

Croup sales. excituBng Ovako.decreasedby 7percent in

1992mSEK compared with 1991. Daring 1991, Ovako’

s

result was reported ill itn associated company.

TTte recession, which started in 1990. continued and

deepened in 1992. For SKF. this trend meant that effortsw
adapt the Croup's operations to the declining demand were

continued and assigned high priority.

Demand in the European marker, which accountsfor 60

percent ofGroup salts, declined steadily and accelerated

downwards towards the endoftheyear. The trend in

Germany was pamcularty weak.

Despite the depressing trendfor the European car Industry.

SKF war able to secure new contracts with initial deliveries

of wheel-bearing umls equipped with Senseai.a sensor that

feeds information to the ABS system, being nude.

Cambiums in rbe United States improved during the year.

For thesecondyear ina row.SKFIncreasedboth itssaUrs

and earnings in Ms market The seals company, Chicago

Rawhide (CRI. represents a successful andprofitable part

cfthe Group’s North American operation.

The Board ofDirectorsproposes that

no dividend be paid.

For more infcroaiiCB pleaseammo

SKF Group Public Affairi,S 415-50

Goteborg, Sweden. Tri: +46-3 1 -37 10 00.

Avenge rate of cuiungc far I99£

I GBP * 1071 SEK.

SKF*
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Republic ofAustria

DM500,000,000

Floating Rate Notes of 1993/2003

Issue Price:

Interest Rate: 8 V* % p.a., payable annually in arrears on February 17, 1994 and 1995, thereafter 13 V«% p.a.

less Six-Months-DM-LIBOR, payable semi-annually in arrears on February 17 and August 17 of

each year. The deduction shall not exceed 13 Y» % p.a.

Repayment:

Listing:

February 17, 2003, at par

Dusseldorf and Frankfurt/Main

Trinkaos & Burkhardt
Kommanditgesellachaft aufAktien

ABN AMRO Bank (Deutschland) AG Bank Austria
2-Lfiinterbank Bank AustriaAG

Bank Brussel Lambert N.V.

Bayerische Hypotheken- and Wechsel-Bank
Aktiengeseilschoft

Bayerische Landesbank Girozentrale

Bayerische Vereinsbank
AktiengeseUachaft

BHF-BANK Creditanstalt'Bankverein

Daiwa Europe (Deutschland) GmbH Deutsche Apotheker- und Arztebank eG

DG BANE Goldman, Sachs & Co. oHG Hamburgische Landesbank
Deutsche Genossenschaftsbank - Girozentrale -

Industriebank von Japan (Deutschland)
AhtiengraeHachaft

Kredietbank International Group

Landeskreditbank Baden-Wurttemberg Merrill Lynch BankAG

Samuel Montagu & Co. Limited

Raiffeisenbank Kleinwalsertal

J. P. Morgan GmbH Morgan Stanley GmbH

RZB-Austria Raiffeisen Zentralbank Osterreich AG

Salomon BrothersAG Schweizerische Bankgesellschaft (Deutschland) AG

Sumitomo Bank (Deutschland) GmbH S.G. Warburg Securities

WGZ-BANK
Westdeutsche Genossenschafts-Zentralbank eG

New lasoe

Closing

February 17, 1993

All these Notea having been gold,

this advertisement appears as a

matter of record only.

The Council of Europe

Resettlement Fund llvs

for National Refugees and Over-Population in Europe

Strasbourg/Paris

DM200,000,000

Floating Rate Notes of 1993/2003

Issue Price:

Interest Rate: 8 V*% p.a., payable annually in arrears on February 17, 1994 and 1995, thereafter 13 % p.a.

less Six-Months-DM-LIBOR, payable semi-annually in arrears on February 17 and August 17
of each year. The deduction shall not exceed 13 % p.a.

Repayment:

Listing:

February 17, 2003, at par

Dusseldorf and Frankfort/Main

Trinkaos & Burkhardt
KommanditgeseQochaft aufAktien

ABNAMRO Bank (Deutschland) AG Banca del Gottardo Bank Austria
Z-Lflndorbank Bank Austria AG

Bank Brussel Lambert N.V. Bayerische Hypotheken- und Wechsel-Bank
AktiengeseUachaft

Bayerische Vereinsbank
Aktiengesellschaft

BHF-BANK Creditanstalt-Bankverein

Daiwa Europe (Deutschland) GmbH Deutsche Apotheker- und Arztebank eG

Deutsche Bau- und Bodextbank
Akcengeaellschaft

Hamburgische Landesbank
- Girozentrale -

Industriebank von Japan (Deutschland)
Aktiengeselbchaft

Landeskreditbank Baden-Wurttemberg

Samuel Montagu & Co. Limited J. P. Morgan GmbH Morgan StanleyGmbH

Raiffeisenbank Kleinwalsertal Salomon Brothers AG

Schweizerische Bankgesellschaft (Deutschland)AG Stadtsparkasse Kfiln

Sumitomo Bank (Deutschland) GmbH WGZ-BANK
Westdeutsche Genossenschafts-Zentralbank eG

... if
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New Issue

Closing

February 10, 1993

AH those Not** having been odd.

this advertisement appears » a

matter of record only.

European Investment Bank

DM 300,000,000

Floating Rate Notes of 1993/2003

Issue Price:

Interest Rate: 9 % pa, payable in arrears on February 10, 1994, thereafter 13 % p.a. less

Six-Months-DM-LIBOR, payable semi-annually in arrears on February 10 and August 10

ofeach year. The deduction shall not exceed 13 % pa.

Repayment: February 10, 2003, at par

Listing: Dusseldorf and Frankfurt/Main

Trinkaos & Burkhardt
KommanditgeseOschaft snfAktien

ABNAMRO Bank (Deutschland) AG Bank Austria
Z-Lflndarbank Bank AustriaAG

Bank Brussel Lambert N.V.

Bayerische Hypotheken- und Wechsel-Bank
AktiengseeUschaft

Bayerische Vereinsbank
AktiengeseDeebaft

BHF-BANK

Creditanstalt-Bankverein Daiwa Europe (Deutschland) GmbH

Deutsche Apotheker- und Arztebank eG Deutsche Bau- und Bodenbank
AktiengeseUachaft

DSL Bank
Dsatacbe mvi Landesrentenbank

Hamburgische Landesbank

- Girozentrale -

Landeskreditbank Baden-Wurttemberg Samuel Montagu & Co. limited

J. P. Morgan GmbH Morgan Stanley GmbH NOMURA BANK (Deutschland) GmbH

Raiffeisenbank Kleinwalsertal Salomon BrothersAG

Schweizerische Bankgesellschaft (Deutschland) AG SGZBankAG

Stadtsparkasse Koln WGZ-BANK
Westdeutsche Genossenschafts-Zentralbank eG

New Issue

Closing

Man* 6, 1993

All these Notes having been sold,

this advertisement appeal* as a
matter of record only.

Landeskreditbank Baden-Wurttemberg
Karlsruhe

DM200,000,000

Floating Rate Notes of 1993/2003

Issue Price:

Interest Rate: 9% p.a.f payable on June 6, 1994 for the period from March 5, 1993 until
June 5,1994 (inclusive), thereafter 13 % p.a. less Six-Months-DM-LIBOR, payable
semi-annually in arrears on June 6 and December 6 ofeach year. The deduction shall
not exceed 13 % p.a.

Repayment:

Listing:

June 6, 2003, at par

Stuttgart, Dusseldorf and Frankfurt/Main

Trinkans & Burkhardt
Kommanditgosellsehaft aofAktien

ABNAMRO Bank (Deutschland) AG Baden-Wdrttembergische Bank
Aktiangesellschaft

Bank Brussel Lambert N.V. Bayerische Landesbank Girozentrale

Deutsche Apotheker- und Arztebank eG Deutsche Bau- und Bodenbank
AktKBgeeellBchaft

Genossenschaftliche ZentralbankAG
Stuttgart

Industriebank von Japan (Deutschland)
Akttoogvdliduft

'

Morgan Stanley GmbH Salomon Brothers AG Schweizerische Bankgesellschaft
(Deutschland) AG

SGZBankAG WGZ-BANK
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INTL. COMPANIES AND CAPITAL MARKETS

A fresh option for HK gamblers
Simon Holberton looks at the latest outlet for the colony’s investors

T HE introduction of
traded options on the
Hong Kong Futures

Exchange tomorrow completes
-the rehabilitation of an institu-

tion which has fought success-
fully to throw off the. bad
odour surrounding its closure

and reform in the aftermath of

the 19S7 stock market collapse.

Before the . crash,' Hong
Kong's futures market vied
.with the Chicago Mercantile
.Exchange for the exchange
which had the biggest volume
of daily trade in index futures.

That all came unstuck in Octo-
ber 1987 when Hong Kong got a
salutary lesson in the meaning

Mr Kevirf^nowbaE, manag-
ing director of Morgan Grenfell
Asia Futures (Hong Kong),
says: “We now have a more
professional futures market,
and the introduction of options
is an extension of that'*

The exchange will offer a
range of traded options built

around the Hang Seng Index. -
Hong Kong's bellwether stock
..market index - with 56 sepa-

rate contracts for trading.

Traded options have been
two years in the making.
According to Mr Gary Knight,

the exchange’s chief executive.

the exchange has put more
than 700 Individuals through
extensive training courses. It

has also acquired and custom-
ised a version of the Chicago
Options Clearing Corporation's

clearing system.

“Options have proved them-
selves to be an essential tool

for all kinds of investors," says

tors and to institutional inves-

tors. Says Mr Archie Hart,

head of research at Crosby
Securities: “There is quite a
demand for geared plays in

Hong Kong. In what other
country do you get grannies

who take out swap deposits?*

Options on the Hang Seng
Index will offer the gearing,

‘In what other country do you get

grannies who take out swap deposits?*

Mr Knight “How quick the
options market grows depends
basically cm the education pro-

cess of all investors. But we
take a very long view on the

market We think the stock
market wEl continue to expand
on the back of internal growth
and because of Hong Kong’s
proximity to China."

H the history of futures trad-

ing is a guide, then that pro-

cess may not take much time
at all The index futures began
trading in May 1986 with an
average daily turnover of 1,600

contracts; by September 1987,

average daily turnover had
swollen to 27,318 contracts.

Analysts believe options wQl
appeal to local “retail" inves-

but .unlike futures, where risk

can be unlimited, the buyer of

an option knows his maximum
exposure at the outset
For the Institutional Inves-

tor, the advent of Hang Seng
Index options may also be a
boon. Many international
investors, especially US funds,

have minimum dealing sizes

that make trades difficult to

execute in Hong Kong.
The reason is much of Hong

Kong’s stock market listed

equity belongs to family own-

ers or large mainland Chinese

investors. Tradeable equity in

Hongkong Telecom is 21.6 per

cent of issued capital: in Citic

Pacific, 40 per cent: in Hutchi-

son Whampoa. 59 per emit

If the traded option on the

Hang Seng Index is successful,

and most think it will be, then

the next step is for individual

stock options to be traded. Last

week, both Chicago and New
York began trading an option

on Hongkong Telecom's ADRs.
But the futures exchange is

not likely to carry trading in

stock options when they

appear. That seems likely to be

the province of the Hong Kong
Stock Exchange which, as a

prelude to trading, will have to

repeal the existing prohibition

on “short selling".

Currently in Hong Kong,

stock options exist in the form
of warrants. These are almost
always “call” options and usu-

ally have maturities ranging
from two to five years. The
capitalisation of this market is

in excess of HK$25bn.
Analysts believe the covered

warrant market - making for

nearly 40 per cent of the Hong
Kong futures exchange - is

most at risk from the introduc-

tion of stock options.

Says Mr Justin Kennedy, of

Warburg Securities; “Retail

investors . . . will like stock

options because they are short-

dated, highly geared and
extremely volatile."

CRA ahead 9.6% against

falling commodity prices
By Brace Jacques in Sydney

CRA, the Australian mining
house, has held out against the

tide of falling commodity
prices to report increased sales

and earnings for 1992.

Strong contributions from
coal and iHawinnda helped the

company to report a 9.0 per
cent rise in equity-accounted
net earnings to A$4ll.4m
(US$293Sm) from A*375.4m in

1991, on a 5.8 per cent rise in

sales to ' AJ5.24bn from
A$495bn.
The annual dividend has

been raised to 45 cents a share

from 34 emits.

The result was also helped

by the . felling Australian cur-

rency and a substantial cut in

tax and financing charges.

This' allowed -the company to

further boost its already strong

balance sheet Tax and other
Mi «... .

-* -

government charges took
A$600.5m, compared with
A8744.9m, and financing
charges were down to A$&2m,
from AJ115.0m.
The directors said gross bal-

ance sheet debt had fallen to

A$1.20bn, from A$1.51bn,
reducing gearing to 20.8 per

cent from 2L9 per cent The
company’s position was farther

improved by a halving of capi-

tal expenditure to A$520-3m

from AJLOSm, while cash-flow

rose to A$Llbn from A$1.0bn.

Iron ore remained the com-
pany’s biggest contributor to

earnings, but profits eased to

A$349.1m from A$416.3m. Coal
increased its profits to

AJ102.4m from A$67.1m and
diamonds Jumped to A$82An
from A$52.0m.
-The copper/gold division
turned a A$242m loss into a

A$22m profit The contribution

from aluminium more than
doubled to A$31.lm from
A$14.6m. The lead/zinc/silver

operations reduced their losses

to A$L8m from AS32.im.

The directors said the com-
pany had conducted an asset

review resulting in a A$322£m
write-down of assets. They
described 1992 as another dis-

appointing year for mineral
producers and said any
improvement in the current

year was highly dependent on
the US, Japanese and German
economies.

“The supply side of the metal

equation remains one of over-

supply," they said. “A major
contributing factor is the Com-
monwealth of Independent
States, which is maintaining
high levels of metal exports

into markets characterised by
substantial inventories and
low price levels.”

Japan bank strengths to diverge

By Emiko Terazono

ASSET quality problems
among Japanese banks and
their capacity to deal with bad
loans will open up differences

between tbe strongest and the

weakest banks, says IBCA, the

UK ratings agency.

In a report yesterday on
asset quality at Japanese
banks, IBCA says city banks -

or commercial banks - are in

a better position, while some
trust banks may not be able to

make provisions in the next
few years.

One of the more prominent

problems weighing on Japan’s

banks has been loans to the

country's eight housing loan
companies - non-flnancial

institutions which have been

hit hard by bad property-re-

lated loans.

Including the restructuring

scheme for Nippon Housing
Loan, finally approved by Its

creditors last week, interest

foregone by 21 hanks win total

about 8 per cent of projected

business profits.

IBCA says the average pro-

portion of lost income opportu-

nity for city banks will be
about 3 per emit of business

profits, 17 per cent for the

long-term credit banks and 50

per cent for the trust

banks.
The opening of new areas of

business for banks, due to the

easing of barriers between the

banking and securities indus-

tries. will also flush out the

strength differences in

strength between Japanese
hanks.

• Standard and Poor's, the US
credit ratings agency, down-
graded debt ratings of Tokai
Bank and Hokkaido Taku-
shoku Bank, two Japanese city

banks. Daiwa Bank was
placed under review
for a possible downward
revision.

S&P downgraded Tokai’s
long-term debt to A minus,
from A due to a rise in prob-

lem loans. Hokkaido Taku-
shoka’s short-term debt was
lowered to A-3, from A-2, due
to a decline in asset
quality and a rise in problem
InwnK.

Beijaya wins

,

Chinese contract

for lottery

By Kforai Cooke
In Kuala Lumpur

BERJAYA, a widely-diversi-

fied Malaysian conglomerate,
has signed a contract with
Guangzhou, the southern Chi-
nese city, to set up and ran a
lottery.

The project, with an initial

value of UStlGm, will be run
by Bezjaya Lottery Manage-
ment, a Hong Kong-based
subsidiary of the Beijaya
group.
Beijaya said it was also pur-

suing a number of other pro-

jects in the gaming and leisure

Industry In China. The group

proposes to raise M?236m
(USt98m) through a rights

issue to finance its China
operations.,

BerMya’s project Is one of
the first involving a foreign

company agreed by the Chi-

nese authorities.

Overseas earnings help

Boral climb to A$102.8m
By Braoo Jacques

A RISE in oversees earnings

helped Boral, the Australian

construction and engineering

group, reverse a downward
trend in its earnings.

The company raised net prof-

its by 12.7 per cent to A51Q2Am
(US$73.4m) in the first half to

December, from AJ91-3m a
year earlier, on a 10.4 per cent

rise In sales to A$2.Q9bn, from
AJliSbiL The interim dividend
is being held at 8 cents a share.

-The directors have forecast

higher profits for the full year,

but said: “Low levels of eco-

nomic activity in Australia
continue to constrain demand
for many of Boral’s products.

“ft is hoped that confidence

will improve following the

forthcoming federal election.

Non-dwelling building is still

at low levels, but government
expenditure on infrastructure

should produce a positive con-

tribution in the next financial

year."
• Australian Gas Light, the

Sydney-based petroleum util-

ity, has come through a period

of big asset acquisitions and
disposals with a strong rise in

first-half earnings.

The company yesterday
declared a rise in interim divi-

dend to 7 cents a share from 6

cents, following a 3SL6 per cent

advance in earnings to

SA42.4m fin: the six months to

December from $A31-8m. Reve-

nue rose 1.5 per cent to

SA477.1m.

• Woodside Petroleum, the

Australian offshore gas pro-

ducer, has held its annual divi-

dend at 8 cents a share, despite

dipping into the red in 1992. A
deferred tax provision of

A$85J3m against a nil charge

previously sent the company
tumbling to net losses of

$A22.Gm, from profits of

A$116.5m the year before.

NTT shares

continue

to surge
By Emfco Terazono In Tokyo

SHARES in Nippon Telegraph

and Telephone, Japan's semi-

privatised telecommunications

company, surged in Tokyo yes-

terday as investors' hopes rose

that the government would act

to boost their price.

NTT shares, which are the

country's most widely held

stock, have risen 15J> per cent

in the past month. This fol-

lows calls by a ruling Liberal

Democratic Party politician

for the government to boost

the stock market by support-

ing NTT's shares, plus a

restructuring plan announced
by. the company last week.
Yesterday, its shares rose 3.7

per cent to Y670.000 on vol-

ume of 54,624 shares, the
heaviest since April 2987,

when the stock hit its peak of

Y3Llfen a share.

A further rise in NTT shares

wonld allow the Japanese gov-

ernment, which still owns two-

thirds of the company, to seU

its holding. It wonld also pave
the way for the listing of JR
East, a regional railway com-
pany created by the break-up

of the national Japan Rail-

ways.
While the finance ministry

denies propping up NTT’s
shares, Mr Kabul Muto, head

of the LDP’s tax research com-
mission, says the government
should support the stock up to

its flotation price erf Y1.197m.
NTT shares have fallen for

more than five years on grim
profit expectations. Tbe NTT
share plunge last year dragged
down the whole market
Mr Muto says NTT is a sym-

bol of the Tokyo stock market
and has proposed measures
including NTT’s purchase of

half of the 10m shares held by
the government, cost-cutting

through restructuring and a

rise in city call rates,

A restructuring announced
by the company last week adds
weight to Mr Mnto’s proposals.

NTT wiE. cut its workforce by
30,000 over the next three

years and cut its 1,300 retail

outlets by one-third.

Sumitomo Heavy
cuts dividend and

forecast

By EraUco Terazono

SUMITOMO Heavy Industries,

a leading Japanese ship-

builder, is to cut its annual
dividend by Yl to Y3 per share
for the year to March 1993 due
to a dorp fell in profits.

Sumitomo ahm announced a
downward revision of its prof-

its forecast It now expects
nun-consolidated pre-tax prof-

its to fell to YL5bn ($12.7m),

down from an earlier estimate

of Y3fuL Sales are now proj-

ected to total Y295bu, down
from a previous projection of

TOOOtm.

Air New Zealand up 8.6% at half-year

. By TerryWaH In- Woffington

1

AIR New Zealand yesterday announced an

&6 percent rise in net profits to NZ$609m

(USSsil&n) for the six months to Decem-

ber, from NZ$56.lm a year earlier, in the

face of difficult markets. Sales advanced

03 per cent to NZ$1.16bn from NZC39bn.
Mr Bob Matthew, chairman, said the

{result compared with record losses by US

airlines, and generally lower earnings

repor ted by Asian and European carriers.

He said the profit was achieved as the

global industry was experiendng little or

no growth, excess aircraft capacity and
aggressive price competition.

Mr Matthew. expects the company to

announce profits for the foil year similar

to last year’s NZ$115.lm, given the diffi-

cult trading conditions in the industry.

Air New Zealand said total assets rose

by 163 per cent to NZ$23lbn. Sharehold-

ers' funds rose 9.7 per cent to NZSLQSbn.

The directors said demand was “soft" in

the company’s traditional markets of foe

US, UK and Australia and New Zealand.

The increasingly important Asian markets

of Japan and Taiwan experienced slower

growth. Flight revenue to Asia rose 13 per

cent, but net earnings were relatively flat

The company reported “other revenue'’

was up NZ$57m to NZ$256m. This was

mainly due to strong growth in interna-

tional cargo, while its New Zealand subsid-

iary, Mount Cook Airlines, performed well

due to a good ski season.

Passenger sales revenue rose 2 per cent

to NZ$907J5m. Merest costs fell to

NZ$26m from $NZS4, and one-off redun-

dancy costs totalled NZ$82m.
The interim dividend is unchanged at 4

cents a share.

Nnrluoa
Owing
February 17, 1993

All these Warrants haring been

add, this advertisement appears
aa a matter of record only.

The Council of Europe

Resettlement Fund
for National Refugees and Over-Population in Europe

Strasbourg/Paris

1,000,000 Bearer Warrants of 1993/1995

entitling the holders to purchase up to

DM 100,000,000 Floating Rate Notes
of1995/2003

Exercise date:

Warrant right;

Listing;

The Warrants may only be exercised between January 2, 1995 and January 24, 1995,

6.00 pm (Dfisseldorf time), with effect to February 17, 1995.

Hie holder of one hundred Warrants is entitled to purchase in accordance with the

Conditions ofWarrants one Bearer Note in the principal amount ofDM 10,000 of a

Floating Rate Note Issue of the Council of Europe Resettlement Fund, due February 17, 2003,

at a purchase price of 10076 of the principal amount. The Floating Rate Notes pay

a coupon of 13% p.a. less Six-Montha-DM-LIBOR, payable semi-annually in arrears on

February 17 and August 17 of each year. The deduction shall not exceed 13% p.a.

The Notes purchased by exercising the Warrants have the same terms and conditions

as the Notes of foe DM 200,000,000 Floating Rate Note Issue of the Council of Europe
Resettlement Fund of 1993/2003 and are fully fungible with said issue following stock

exchange listing.

Dfisseldorf and Frankfurt/Main (Freiverkehr)

Trinkaus & Burkhardt
KimmanrfHtgpflpTliirhaft. anfAktietl

New Issue

Closing

March 5, 1993

All these Warrants having been

sold, this advertisement appears

aaa matter of record only.

Landeskreditbank Baden-Wurttemberg
Karlsruhe

1,000,000 Bearer Warrants of 1993/1994

entitling the holders to purchase up to

DM 100,000,000 Floating Rate Notes

of1994/2003

Exercise date:

Warrant right:

Listing:

The Warrants may only be exercised between May 2, 1994 and May 20, 1994,

5.00 pm (Dfisseldorf time), with effect to June 6, 1994.

The holder of one hundred Warrants is entitled to purchase in accordance with the

Conditions of Warrants one Bearer Note in the principal amount ofDM 10,000 of a

Floating Rate Note Issue of Landeskreditbank Baden-Wurttemberg, due June 6, 2003,

at a purchase price of 100% ofthe principal amount The Floating Rate Notes pay

a coupon of 13% p-a. less Six-Months-DM-LIBOR, payable semi-annually in arrears

on June 6 and December 6 of each year. The deduction shaft not exceed 13% p.a.

The Notes purchased by exercising the Warrants have the same terms and conditions

as foe Notes offoe DM 200,000,000 Floating Hate Note Issue of Landeskreditbank

Baden-Wfirttemberg of 1993/2003 and are fully fungible with said issue following stock

exchange listing.

Stuttgart, Dfisseldorf and Frankfurt/Main (Freiverkehr)

Trinkaus & Burkhardt
VMummlitgMallwlwft anf Alrrian
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German issues advance as rate cut hopes gain ground
By Richard Wafers In London
and Patrick Harvereon
in New York

CERMAN government bonds
advanced again yesterday on
renewed confidence that offi-

cial interest rates were about
to bead lower. This was despite

a setback, in the bond market
on Tuesday, caused by the
Bundesbank’s decision not to

lower money market rates

through its regular repurchase
agreement for repo) auction.

The March bund futures con-

tract on Liffe moved ahead
from 95.47 to 95.82 late in

GOVERNMENT
BONDS

Views seemed finely bal-

anced, with some analysts
arguing that the Bundesbank
would not act for another two
weeks, until after the so-called

Solidarity Pact to stimulate
economic growth In eastern
Germany had been finalised.

Others said a cut at that time,

just ahead of the French elec-

tion, could look too much like

a panic measure, prompting
the authorities to move today
instead.

On balance, a majority of
analysts were still predicting a
50 basis-point cut in both the

official Lombard and Discount
rates would come today.

FT FIXED INTEREST' INDICES BENCHMARK GOVERNMENT BONDS
Mar 3 Ha 2 Mar 1 Fab 26 Fab 25

Year
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and derivatives
By Tracy Corrigan
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the day on moderate trading of

around 50,000 contracts, while

the June contract advanced
from 95.89 to 96.20.

Traders said that the fixed-

rate repo on Tuesday at 8.49

per cent did not necessarily
mean tbat the Bundesbank
would not cut rates after its

council meeting today, despite

earlier disappointment in the

market

LONG-DATED UK govern-
ment bonds moved ahead by as
much as one-third of a point on
the German rate cut hopes,
leading to a Anther flattening

of the gilt yield curve.

The spread between three-

year and 15-year gilts fell to

almost 150 basis points, having
stood at 200 basis points a

month ago.

As the market moved ahead,

two £250m of tranches of new
stock issued on Monday were
sold out. These were the

9% per cent gilts due 2002

and the 8% per cent gilts

due 2017.

In quiet trading, the June
gilts contract on Liffe moved
ahead from 106VS to 106%.

eminent bonds, with the bulk
expected in the 10-year area.

NETHERLANDS

SPAIN

UK GILTS

0.280 06/02

16300 06/02

11 1.2200 -0.190

FRENCH government bonds
reacted strongly yesterday to

the prospects of lower rates in

Germany, pushing the yield

premium on French bonds to

its lowest level for a month.
The spread over the yield on
10-year German bonds slipped

to 75 basis points, having
started the week at around 90
basis points.

The advance came despite
the prospect of today's auction

of FFrlSbn to FFrUObn of gov-

TECHNICAL factors and cen-

tral bank demand helped US
Treasury prices rally strongly
at the long end of the maturity
range yesterday morning, send-
ing the 30-year yield to new
lows.

By midday, the benchmark
30-year government bond was
up A at 104A, yielding 6.791 per
cent, the lowest point since the
issue was first launched In

1977. At the sbort end of the
market, the two-year note was
A higher at 100&, to yield 3.806

per cent
Traders said there was no

single reason for the strong

7-25o aam
aOOO 06/03
oaoQ ions

8L3BX 41.100

102-26
52-15 +7/32
1074)6 + 12/32

6-59 672 7.09

11.66 1137 U-82

6-58 0.00 8.73

7JJ3 7.00 7.97

8.18 835 B.56

US TREASURY '
6-250 02/03
7.126 02/23

102422 + 16/32
104-04 + 10/32

ECU (French Govt) 8.600 03/02 106.0000 + 0.123

London ctastng. ‘denotes New Yorii morning session Yields: Local market standard
t Grass annual yield (Including withholding tax at 125 per cent payable by non-resl-
ctefrtsj

Prices: US. UK In 32nda, others In decimal TtdmtaH Date/ATLAS Aloe Sources

gains at the long end yester-
day.

Some or the rise was attri-

buted to expectations that the
Federal Reserve would soon be
buying large amounts of gov-

ernment securities to meet sea-

sonal needs related to the end
of the tax year.

Other factors at play

included buying by unidentif-

ied central banks, which forced

some short-covering by deal-

ers, hopes for lower German
interest rates, and municipal
defeasance programmes, where
municipal funds buy Trea-

suries and use the cash flow

from them to pay off old debt

obligations.

Bank of Greece makes a speedy return with DMlbn launch
By Antonia Sharpe

THE Bank of Greece returned
to the international bond mar-
ket for the second time in just

over a week, this time with an
ambitious DMlbn issue of five-

year Eurobonds.
The bonds, which carry a

coupon of 7V« per cent, had a

recommended re-offer price of

99.85 to yield 7.78 per cent, or
156 points over the series 104 of

medium-term German govern-

INTERNATIONAL
BONDS
ment bonds. Yesterday after-

noon, the bonds were being
offered at the recommended
leveL

An official at the lead man-
ager, Commerzbank, said the
aim of tbe recommended reof-
fer price was to encourage the
banks involved not to sell the
bonds below this leveL

Demand was concentrated
among cooperative and state

savings banks Ln Germany,
attracted by the zero-risk

weighting of the bonds, which
means that they do not have to

set aside capital against these

assets. However, the Commerz-
bank official added that it

would take some time to place

the entire issue.

Tbe Eurodollar sector was
active as the Calsse Francaise
de Developpement (CFD), a
government agency previously

known as CCCE, raised $330m
through an issue of 12-year

Eurobonds. Proceeds of the
issue are intended for France's

contribution to the Interna-
tional Monetary Fund.
The bonds, which have a

coupon of 6
1

/. per cent, were
priced at 99.77 to yield 30 basis

points over the 10-year US
Treasury, or 21 basis points
over the less liquid 12-year US
Treasury, according to the lead

manager, UBS Phillips & Drew.
The yield spread narrowed to

28 basis points over the 10-year

Treasury, reflecting broad
demand for the paper.

The Czech National Bank
(CNB) also tapped the Euro-
dollar sector for its first bond
issue following the creation of

the new Czech Republic. It

raised 8300m worth of three-

year notes which will be priced

on or before March 10 to yield

272 to 278 basis points over
comparable US Treasuries.

An official at the lead man-
ager, Nomura, said sales of the

bonds were helped by CNB's
recent roadshows in financial

centres around the world, and
that the pricing could well be
brought forward as a result.

CNB is not rated at present but
hopes to achieve an investment
grade rating.

The European Investment
Bank (EIB) raised SFr3Q0m
through an issue of six-year

Eurobonds. An official at the

lead manager, Credit Suisse,

said the issue established a
new benchmark with its cou-

pon of 4% per cent Last week,
France Telecom set a coupon
of 4% per cent on its SFrlSOm
issue of five-year Eurobonds.
The official acknowledged

that the pricing was tight, and
said it would take time to place
the whole Issue. Yesterday
afternoon, the bonds were trad-

ing at less 1.85 bid, inside fees.

NEW INTERNATIONAL BOND ISSUES
Borohbt
US DOLLARS
CFD(a)
Czech National Bank(b)

Amount m. Coupon % Book rumor

TWO NEW sets of guidelines,

from the Securities and Invest-

ment Board (SIB) and the

Investment Management Regu-

latory Organisation (IMKij;,

should smooth the path for

unit trust managers who want

to use derivative instruments.

But no decisions have yet

been taken on any substantial

reform of regulatory policy in

this area: the SIB will deal

with the main policy issues

surrounding derivatives legis-

lation in a separate consulta-

tive document due this spring.

Currently, derivative instru-

ments can be used by unit

trusts in two ways: firstly, unit

trust managers can use deriva-

tives for efficient portfolio

management; secondly, under

1991 regulations, derivatives

can be used in futures and

options funds (Fo£>), or geared

futures and options funds

(GFoCs).

While a handful of compa-

nies have launched Fofs, no

GFofs have yet been offered.

The unit trust Industry has

been lobbying for existing leg-

islation to be expanded to

allow guaranteed funds, lim-

Apr.2005
Apr. 1998

035/- Credit Lyormate/UBS PHD
1.126/0.875 Nomura Internationa]

YEN
DSL Bonk 1.875/1776 Sakura Finance Inti.

D-MARKS
Bank of Greece Commerzbank

Bank and broker form
Belgian futures venture

CANADIAN DOLLARS
European Im/eatment Bank(c)

DANISH KRONER
Finance tor Danish Industry

SWISS FRANCS
European Investment Bank

JP Morgan Securities
By Andrew Hill in Brussels

1.625/1.125 Den Darake Bank

Credit Suisse

Final terms and non-caliabte unless staled, a) Borrowers full name; Calsse Francaise de OeveioppemenL b) Priced by 10/3/

S3 U yield 272-278bp over the 4.825% US Treasury due Fed. 1996. c) Fungible 40 days alter payment dale with the
outstanding CSZOOm launched on 19/10/92. Pius 37 days accrued Interest

to yield 4.46 per cent.

The EIB also doubled the

size of its CS200m issue of 7K
per cent five-year Eurobonds,
originally launched last Octo-

ber. The new tranche was
priced at 100.78 to yield 30
basis points over comparable
Canadian government bonds.
The bonds were not freed to
trade by late yesterday.

• Two Latin American sover-

eign borrowers are due to tap
the international bond market

in the coming weeks. Chase
Investment Bank has won the

mandate to arrange a five-year

$75m Eurobond for Uruguay,
and Colombia plans a gloom
Eurobond at the beginning of

April, via Bankers Trust
• Goldman Sachs has been
appointed global coordinator
for the privatisation of Singa-

pore Telecom, likely to take
place ln the second half of this

year, writes Kier&n Cooke
from Koala Lumpur.

The privatisation of Singa-
pore's telecommunications util-

ity is likely to value the com-
pany between S$10bn
(USS6.1bn) and S$15bn. A 25

per cent stake in the company
is likely to be offered.

A consortium of Singapore's

leading banks has been
appointed lead manager to

handle the domestic portion of
the offering. Morgan Grenfell

Asia will act as co-manager
with the banking consortium.

BELGIUM'S largest
independent stockbroker and
third-largest bank have joined

forces in an attempt to gain an
edge over London-based spe-

cialists on the fledgling Bel-

gian derivatives market
Peterbroeck, Van Campen-

hout (Peteream) and Krediet-

bank marked the formation of

Kredietbank-Petercam Deriva-

tives yesterday by launching
an issue of 15m put and call

warrants based on the Bel-20

index of largest Belgian stocks.

The warrants should be
listed on the Brussels bourse

ext month, once new Belgian

legislation classifying the
instruments as securities is

formally adopted.

Mr Remi Vermeiren. Krediet-

bank's managing director said

the purpose was to develop

derivatives activity and exper-

tise in Brussels, rather than

leave it to London.
Mr Vermeiren said the joint

venture would not launch
products to compete directly

with Belfox. the small Belgian

futures and options exchange

of which he is also chairman.

Regarding Belfox, Mr Ver-

meiren said the exchange
hoped to add an option on the

Bel-20 index to the two com-
pany options already traded, at

the end of this month, or the

start of ApriL
The aim is to offer six to

eight options, and three
futures contracts, Including
one on the Bel-20.
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tied issues and performance

fees- These issues will be dis-

cussed in the second consulta-

tive paper due this spring.

Mr Philip Wariand, director

general of the Unit Trust Asso-

ciation. said there was an
increasing feeling that Fofs

should never have been sepa-

rated from other unit trusts,

which can also use derivatives.

Among potential changes was

the extension to the EC direc-

tive on collective investments

to include FofsVThe UK delega-

tion has tabled a proposal to

permit funds complying with

the directive to undertake tac-

tical asset allocation.

Last week's guidance from

the SIB and IMRO focuses on

the area of efficient portfolio

management.
IMRO has issued guidance to

clarify previous recommenda-

tions on the use of index deriv-

atives, regarding congruence

between the components of tbe

index and the stocks in the

portfolio. IMRO stops short of

recommending any target for

correlation, but recommends a

procedure for fund managers

to follow in deciding what
index derivative trading is

appropriate.
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ACCESS TO EQUITY

Increasing concerns that are facing the smaller companies

A question of sink or swim on the main market
By Maggie Urry

SMALL COMPANIES and their

advisers have been Increasingly

concerned that an '‘equity gap” has
yawned before them, making it hard
for them to raise long-term capital

other than debt finance.

Small quoted companies are

Questioning whether they should
continue with the expense of a listing.

Unquoted ones are deterred from
going public or raising equity

privately. This is increasingly being
seen as bad for the UK economy.
Small companies are the big

.
companies of the future. A number
of events have fuelled this worry.
The Stock Exchange’s decision to

close the Unlisted Securities Market,
after the previous failure of the Third
Market will remove a “nursery”
-market for smaller companies.
Companies will have to sink or swim
on the main' list

The move by some brokers to stop

marking markets in smaller stocks
has made it even harder for investors

to deal in such companies, although
In response to this the Stock
Exchange has introduced the Seat
order-driven system of trading.

Similarly, there is little analysts’

research into smaller companies.
Public companies may find

themselves caught in a axe trap,

Mr Michael Higgins of Charterhouse,

the merchant bank says. “They go
public on the promise of access to

capital markets but unless they move
quickly they get trapped.” After the

initial interest generated at the

flotation, unless the market
capitalisation moves up swiftly -

usually through issues of shares for

acquisitions - the interest can fade.

But ifthey remain private,

companies can find it difficult to raise

equity capital on tonus they are

happy to agree, and many have
resorted to debt finance despite the

high interest rates of recent years.

Many smaller companies, according

to Mr Richard Balarkas. a leading

light in the City Group for Smaller

Companies (Cisco), are unaware of

the role equity markets have to play.

He suggests that the Stock Exchange

has not done all it could to provide
markets to meet the needs of smaller

companies. Future attempts, he says,

should be managed separately from
the Stock Exchange's main list

Recession has taken Us toll, too.

Smaller companies perform worse
in downturns, in part because they

are usually more reliant on the UK
economy than large companies which
are likely to have international

activities. However, all Is not gloom.

Mr Higgins says that now people

are focusing on the problem some
solutions are being put forward.

Also as an end of recession

institutional investors report a
markedly more positive attitude to

investment in small companies in

the last few months. Retail investors

are also reported to be buying again

as they seek a bettor return than

is available from deposit accounts.

This week the Pilot Investment

Trust was launched specifically to

invest in companies with a market
value of under £30m.

. Even so there remains a problem

for the smallest companies. As one

institutional investor put if. “Not

many people want to look at things

under £20m. You cannot get a big

enough holding to make it worth
bothering with." However, he added
that illiquidity is not always a
problem. “People are prepared to

put up with illiquidity if they think

they have found a good story”.

Mr David Lowes, a corporate
finance director of Robert Fleming,

the merchant bank, has found a
similar problem. “Companies on the

stock market valued at under £20m
have considerable difficulty in raising

interest among institutional

investors”, he says. Fleming's

corporate finance department “is

cautious of encouraging anybody
to go to market at that level”, he
,adds.

If small companies cannot go
public, they may try to find private

equity capital But one of the main
sources, venture capitalists, also has

its drawbacks.
Mr John Jackson, the chairman

of a number of smaller groups and
a director of the new Pilot trust says:

“Private companies are nervous of

venture capital because they feel

that venture capitalists

understandable interest in exit routes

will lead them to be nudged in

directions not necessarily in the best

interests of their businesses."

A recent survey of private

companies carried out by Baker Tilly,

the accountants, found an
over-dependency on short-term capital

provided by clearing banks despite

accusations that banks “turned their

backs” in the recession. Fear of losing

control was cited by these companies

as another reason for avoiding

venture capital Solutions toll into

two broad groups. First, there are

various plans to develop new markets,

such as Cisco's proposal for a

separately managed market and the

move to develop a “Euro-Nasdaq”
along the lines of the US screen based
dealing system.
Any new market must, however,

be more robust than the previous

ones which have disappeared when
circumstances get difficult. Mr
Balarkas says that any new market
“must be one which does not

disappear when the next recession

comes along."

But there are also calls for a change
In the investment culture in the UK
Mr Jackson argues that years of high

interest rates in the UK have made
equity providers demand high rates

of return which can be hard for

companies to achieve. “If you are

an ordinary company with ordinary

prospects it is difficult to persuade

people to invest in equity", he says.

Further the institutional savings

industry, spawned by tax breaks

which are now largely abolished,

means there is a much smaller retail

market in the UK than in the US,

for example. There is a different

attitude to risk in the UK which can

put investors off. “Any healthy

economy has to have a large number
of young companies, and must accept

that some will not succeed," Mr
Jackson says.

Mr Balarkas suggests that there

is still a core of retail investors

interested in buying shares in small

companies - perhaps local to them.

But hopes of offsetting the tax

breaks that spawned the big

Institutions with new tax concessions

for direct share ownership are
unlikely to come to fruition- Those
tax breaks that have been introduced

to help investment, such as the

Business Expansion Scheme, have
sometimes been abused by tax

avoidance schemes.
Mr Lowes concludes: “The question

is, is it a structural problem or is

it that we are to a recession and
people are not parting with their

money? For good companies, there

should always be a solution - it’s

up to the City to communicate its

requirement for investment and up
to companies to understand the

requirements investors place on
them”.

Xenova
plumps
for ease

of US

Getting to grips with the language of the City

By Maggie Urry

WHEN XENOVA, a UK
bio-tochonology company, was
seeking to raise its next stage

of financing Ust year, it

became the obvious solution to

tap the US market rather than

seek more cash in the UK
Mr Phillip Price, finance

director, said: “There is much
more understanding of bio-

tech companies in the US. It Is

a lot easier to make an
offering in the US than the

UK"
The alternative would have

been a private placing
with UK institutional inves-

tors.

But with only one Mo-tech

company listed on the Stock

Exchange there are not many
analysts covering the indus-

try. Xenova did not feel it

could act as a pioneer, educa-

ting investors

.

Xenova completed a $30-3m

(£21.3m) private placement of

equity at the turn of the year.

Mr Price said that part of the

attraction of the offering was
that it was made under Regu-

lation D of the Securities Act

in the US.

This allowB exemptions from
the Securities and Exchange
Commission if the placement

Is targeted at high net

worth Individuals. There is

not a similar system in the

UK
Xenova’s next aim is to go

public, and this Is also expec-

ted to be in the US, at least in

the first Instance, if only
because the group now has
many US shareholders.

Until the latest offer, Xenova
had be(m financed largely by
venture capital. The company
was established to 1987 and,

including the latest financing,

has raised a total of £35.9m to

equity and has not resorted to

debt finance. The money has
funded research into new
drugs.
Xenova has yet to start cUnl-

cai trials cm any of its drags

and so a return for investors

in terms of profits or

dividends Is still some way
off.

However, according to Hr
Price, Xenova had outgrown
the venture capital market
“We were past the stage where
venture capitalists could meet

our needs.”

The previous round of fund-

ing, in December 1990, had
raised £7m, when some UK
institutions came to, such as

Standard -Life and Norwich
Union. But the US offer

would have been too large for

the venture capital market
Mr Price said the group had

had a good experience of deat

tog with venture capitalists.

Their - backers had made an

effort to “understand what we
are doing."

One problem can be that

venture capital funds have

fixed lives and most look for

an exit when the Binds have to

be wound up.

This has already happened

to Xenova with one early

investor having to sell its

shares to the others. The same

problem faces another backer,

although the flotation should

come to time to provide a way
out

LANGUAGE USED in the

debate on smaller company
development can sometimes be
more confusing than enlighten-

ing. The following glossary
aims to describe the key ele-

ments regularly referred to. yet

seldom explained.

• Business Angels: In the US,
wealthy private individuals are

keen investors in small busi-

nesses. Attempts have been
made to create similar net-

works in the UK, though their

impact has been limited.

Angels are long-term investors,

they do not charge the high

fees of professional venture
capitalists, and they often have
business experience to help out

their investee companies
• Business Expansion
Scheme: Created to allow

investors to buy shares to

small unquoted companies and
receive tax relief The scheme
win close at the end of the

year.

• Competent Anthortty:
Determines listing rules with

which companies must comply
to join the Official Ust. The
Financial Services Act decrees

that the UK has only one
authority overseeing the Offi-

cial Ust and that is the London
Stock Exchange. Part five of

tire FSA (still being drafted) is

expected to entitle the Secre-

tary of State to empower bod-

ies other than the Stock
Exchange to authorise listings.

• Delta Notice Board: Dis-

plays prices for companies
traded under Rule 5351

• Development Capitalists:

Generally fund management
buy-outs and buy-ins. Origi-

nally intended to be one step

up from venture/seed capital-

ists.

• Liquidity: The depth of the

market to a company’s shares.

The market to a smaller com-
pany’s shares is often less liq-

uid due to various factors: mar-

ket capitalisation, the number
of shares issued and the nar-

row spread of ownership.

• Listing Rules: Established

by the Stock Exchange and
comprising a somewhat com-
plicated regime of initial and

on-going standards to which
listed companies must comply.

The Exchange’s ability to act is

restricted by EC directives.

• London Stock Exchange:
Has three different roles - (a)

the competent authority for

listing to the UK and regulates

the so-called primary market
for distribution of new issues;

(b) operates and regulates a

secondary market for buying
and selling shares; (c) a clear-

ing house for the settlement of

trades in UK equities.

• Marketmakers: Obliged to

display firm bid or offer prices

on Seaq and deal at those

prices using their own capital.

The sire of the spread between
the best bid and offer price on
Seaq can deter investing in less

liquid securities. Investors

should note that, when dealing

in reasonable amounts of

stock, tiie quoted price is only

a basis for negotiation.

• Nasdaq: The North Ameri-

can market operated by the

National Association of Securi-

ties Dealers, was once dedi-

cated to smaller companies but

many grew large. Developed

out of the OTC market, and
now the third largest equity

market in the world.

• Official List Securities that

have been admitted to the mar-

ket by the Stock Exchange.
The vast majority of the 2^00
or so companies on the

list are valued at less than
£50m.
• Over the counter market
Once referred to trading of

shares in unlisted securities. In

the early 1980s a pseudo-mar-

ket was operated by Harvard
Securities among others. It sat-

isfied demand from those

investors seeking high growth
and prepared to take risks. The
UK no longer has an OTC mar-

ket. but the term is often used

to refer to the Nasdaq
market which has an OTC
tier.

• Recognised investment
exchange: A market, such as

Nasdaq or Ioffe, for the buying
and selling of securities. Must
have a rule book that ensures

fair play and can be enforced.

The I£E has not been granted,

but to effect enjoys, a monop-
oly to UK equity trading.

• Seaq: The Stock Exchange’s

main dealing system for the

USM and folly listed compa-
nies. It displays bid and offer

prices provided by competing
marketmakers who are obliged

to quote prices throughout the

day. Introduced in 1986, it is

increasingly seen as a less

than ideal method of trading in

small companies.

• Seats: Stock Exchange
Alternative Trading System.
Provides company information,

customer limit orders and, to

some cases, a stogie marketma-
ker providing a continuous
two-way price on a stogie deal-

ing screen. It Is widely
regarded as more in tune with

smaller company trading. It is

not a separate market and
trades USM and Official last

securities.

• Shells: Small companies
with few assets which can pro-

vide an attractive route to the

stock market via a reverse
takeover by a private com-
pany.

• Small businesses: Privately-

owned, often family-owned,

where the owners and the

managers are one and the

same. The Companies Act
defines them as companies
with two of the following three

characteristics - turnover up
to £2.8m, a balance sheet total

of up to £1.4m, and up to 50

employees.

• Small companies: Not to be

conftised with small busi-

nesses. Generally defined as

companies valued at less than
£150m; some leading institu-

tional investors would pitch

the threshold at £250m.
Roughly speaking, 80 per cent

of listed compnaies are catego-

rised as small
• Third Market: For compa-
nies that failed to meet the

USM requirements. Dow regu-

latory requirements and the

questionable activities of some
sponsors undermined Its

image. It was closed in 1989.

• Unlisted Securities Market
Operated by the Stock
Exchange for securities which
do not meet the requirements

of the Official List. A primary
market regime distinguished

by less onerous totial and on-

going listing requirements.
Trading of USM securities is no
different than to listed securi-

ties. The USM captured the

entrepreneurial spirit of the

1980s boom period and
attracted 850 companies. While
most are small, some have
been capitalised at more than

£lbn.

• Venture Capital: Few ven-

ture capitalists are nowadays
willing to provide seed capital

for start-ups. Venture capital-

ists need suitable exit routes to

realise their investments and
thus are concerned about pro-

posals to close the USM.
• The 535.2 market: Stock
Exchange Rule 535.2 allows

member firms to seek special

dispensation to deal in the

shares of companies not on the

Official List or the USM. These
stocks are normally dealt on a

matched bargain basis, and
include household names such
as Weetabix.

Closure would put ‘brake on enterprise’
By Charles Batchelor

VIEWED FROM the City, the

threatened demise of the Unlisted Secu-

rities Market may be seen as the end of

an experiment that has outlived its use-

fulness and profitability.

For the growing medium-sized busi-

ness and the venture capital commu-
nity, the market’s passing will be a seri-

ous setback.

It wDl deprive small companies of an
important method of financing growth

through equity, and venture capitalists

of a valuable exit from their invest-

ments. The USM played an important

part to the rapid expansion of the ven-

ture capital industry during the 1980s.

.
Wprryingly, plans to shut the USM

come at a time when concerns are

growing about the ability of banks to

provide loan finance. Chastened by
losses on their small loans books, the

hanks are expected to be cautious about

lending when the upturn comes. Now. if

ever, is the time when small businesses

need equity.

Not that a stock market listing is the

preferred outlet for the ambitious entre-

preneur. Far more businesses opt for a

trade sale - that is. a sale to another,

usually larger company. In 1991, accord-

ing to the European Venture Capital

Association, twice as many UK compa-

nies chose a trade safe as went for a

flotation.

Trade sale make sense for a number

of reasons. They allow the venture capi-

talist to get all his money back in one
go and free the entrepreneur to retire or

to start up all over again. They fre-

quently realise more money than a list-

ing because a trade buyer can benefit

from filling a gap to his market or prod-

uct range. Equally important, some
business owners do not relish the obli-

gations and limitations imposed by
managing a quoted company.
But even if trade sales have proved

more attractive over the years, the

shutting down of the USM option is

causing serious concerns in the venture

capital industry.

“Unless a young company can have

access to the public market at an ear-

lier stage than is now possible there

will be a brake put upon enterprise,”

says Mr Ronald Cohen, chairman of

Apax Partners and a member of Cisco,

the City Group for Smaller Companies.

Companies could wait longer until

they matched the criteria for a full mar-

ket listing but this may mean market

openings are missed or technological

developments would have to be fore-

gone.

The founders might then find them-

selves forced to sell as the only way of

finding the money for expansion. This

would further worsen Britain’s already

poor record for generating independent,

medium-sized companies on the model

of the German Mittelstand.

The lack of equity for small busi-

nesses and the poor liquidity for

smaller UK listed stocks has prompted

a flurry of activity aimed at creating

alternatives. The options being consid-

ered are:

• A Europe-wide exchange owned and
operated by the European venture capi-

tal Industry. Provisionally titled the
European Private Equity Exchange,
this market would be self-regulating -

operating as an investors’ club. It would
recommend valuations, provide a quota-

tion service and complete transactions.

The brainchild of Baring Venture Part-

ners, a UK venture capital company, it

would allow venture capitalists to trade

their portfolio companies.

• National exchanges run on the

model of the Dutch Participations

Exchange launched by the Dutch ven-

ture capital Industry. This exchange

would open twice a year, provisionally

May and November, and would allow

venture capitalists to auction their

shareholdings in investee companies.

Both EPEE and the Dutch exchange are

being studied by the European Venture

Capital Association though there are

concerns that EPEE may be over-ambi-

tious.

• A relaunched USM-style market If

the London Stock Exchange can be per-

suaded to relaunch a smaller compa-
nies’ market it needs to be in a radi-

cally different format says Mr Robert

Drummond, chairman of the British

Venture Capital Association.

It must not carry a label that sug-

gests it is a second-class market The
USM and the Third Market - dosed in

1990 - both carried titles which
branded them as less than first-class

arenas for the trading of shares. Any
new market must also have sensible

rules designed to appeal to the owners

of, and investors to, small growth busi-

nesses. Itmust not be weighed down by
excessive legislation intended to protect

Investors from their own follies.

Finally, says Mr Drummond, the trad-

ing system should not depend ou find-

ing marketmakers but, like the US Nas-

daq market, it should be a screen-based

system allowing deals between princi-

pals.

If none of these proposals comes to

anything, UK companies might consider

a listing on Nasdaq itself. Nasdaq says

it has sought links with a European

exchange to provide a service for Euro-

pean companies but they have seen its

approaches as a threat. As it is, more
than 250 non-US companies already

have a Nasdaq listing.

Nasdaq has 4,400 stocks quoted on its

two main markets and listed 422 new
entrants in 1992. It is a successful mar-

ket which can offer smaller companies

liquidity unparalleled on any of the

European stock exchanges.

But a Nasdaq listing means frequent

visits to the US to stay in touch with

local investors and offends European
sensibilities. Until a viable market place

for smaller company stocks can be

established in Europe, however. Nasdaq
will remain an attractive option for

growing businesses.

USM debate

shifts focus as

deadline nears
By Peggy Holllnger

TOMORROW'S deadline for

responses to the Stock
Exchange's proposed closure of

the Unlisted Securities Market
has brought into focus previ-

ously ambiguous and often
confused arguments about a

second market devoted to

smaller companies.

After years of dipping into a
variety of informal markets -

from over the counter to Rule
535.2 - participants are now
calling for a bog-term solution

to the public trading of smaller
companies. For most, this

means the creation of one or

more tiers ou the official list,

excluding the FT-SE 350, which
would carry less onerous
requirements.

Yet this argument appears
not to have reached the stock
exchange in detailed form. The
exchange is believed to have
received fewer than 50
responses so far and to be dis-

appointed with both the quan-
tity and quality.

Two main concerns appear
to be occupying those who
have responded; first, inheri-

tance tax exemptions for com-
panies on the USM, and sec-

ond, the costs of moving to the

official Ust.

The stock exchange is

beUeved to feel that neither is

crucial enough to halt the
demise of the USM. The tax

concerns, introduced last

August, have been raised by
just 10 USM companies. Never-

theless, the issue will almost

certainly have been addressed

to the stock exchange’s Budget
submission.

On the second concern, the

costs of moving to the main
market will be largely elimi-

nated by EC directives on list-

ing particulars and concessions

from the exchange itself.

Such moves are welcome, yet

critics say they fell to address

the problems of companies
seeking to come to the market
for the first time. The issue is

made more pressing with the

recent stock market revival to

smaller companies.

The newest lobby group, the

City Group for Smaller Compa-
nies. argues that the closure of

the USM before a viable alter-

native is hammered out shows

a lack of concern for this

demand by the stock exchange.

Cisco is angling for segmen-

tation of the official list - ie

setting up categories according

to market capitalisation with

appropriate class tests accord-

ing to size.

Although the group has not

yet produced an official policy

statement on such a move.
Richard Balarkas, chief execu-

tive, says the most common
view is that companies outside

the FTSE-350 should be gov-
erned by less onerous regula-

tions.

Small company brokers,
such as Albert E Sharp, tend to

agree that a tier system on the

existing Ust is the best possible

route. "There is a certain credi-

bility attached to something
governed by the stock
exchange,” says Mr Eddie
McCutcheon. head of corporate

finance at Sharp’s. Although
the exchange would have to

continue its regulatory role. Mr
McCutcheon argues that it

should be possible to set a “cut

off below £50m where tbe rules

are a little easier".

The stock exchange, for its

part, would argue that a two or

After years of
dipping into a

variety of informal

markets, players are

seeking a long-term
solution to the public

trading of smaller

companies. For
most, this means
creating one or

more tiers on the
official list

more tier system is likely to

occur through evolution
(although it would also say
that it would be difficult to

ease the requirements at the

lower end while retaining a

regulatory role).

Plans for the development of

a Europe-wide trading facility

for the largest companies could

leave a national market with
little more than those very
companies that Cisco wants to

highlight. Thus, by default, the

stock exchange would be run-

ning a smaller companies mar-

ket.

One source close to the

exchange described such evolu-

tion as occurring through "the

creation of a premier league,

rather than the setting up of a

fifth division”.

Such evolution could take

too long for those to the small

company sector. Although they

are demanding action now. lit-

tle is likely to come of the

recommendations received so

far. The best that small com-

pany pundits can hope for

might be the delay of the dead-

line for new admissions to the

USM until amendments to EC
directives take effect. Even
that largely symbolic gesture

would be welcome. “1 think l

would like to see that firmly to

place before they pull down the

shutters on the USM." says Mr
McCutcheon.

Growth options

for ‘minnows’ of

the quoted sector
By Richard Gourlay

FEW COMPANIES, however
small, regret having a quota-

tion.

The ability to issue paper is

bound to open avenues down
which private companies are

unlikely to travel. However,

small companies are increas-

ingly constrained.

With stockbrokers drawing
back from following, let alone
making

,
markets in the shares

of smaller companies, there is

pressure for the minnows of

the quoted sector to do some-

thing or risk further deteriora-

tion of the liquidity to their

stocks.

A case to point is Umeco, the

USM-quoted maker of aircraft

refuelling equipment and dis-

tributor of seals and compo-
nents to the aerospace indus-

try.

Recession in the world econ-

omy, and in particular in the

aerospace industry, partly

explains a less than distin-

guished share price perfor-

mance since it came to the

USM to 1989. But the slide to

its market capitalisation, from

about £7m to £1.75m today,

may have been exaggerated

because the company is so

small

Mr George Metcalfe, Umeco
chairman, says the company is

capable of growing its markets

and will be well positioned to

do so when recovery comes.

But size remains one of his

principle concerns. “You have

to do something.” he says.

“The possibility of doing noth-

ing is not an option.”

“Organic growth will not

take you along the road far

enough or fast enough. You
have to combine organic and

acquisition-led growth. It is tbe

only way to grow sufficiently

to attain critical mass.” he

says.

For companies such as

Umeco, Mr Metcalfe says there

are limited options if they

want to retain a quote.

The first is to find a dor-

mant, or semi-dormant, shell

into which to reverse; this

vehicle would most probably

already have a full listing.

Another option is a straight-

forward merger. The problem

here lies with potential person-

ality dashes. If the existing

management is to have a say

in running the enlarged group

the two companies will proba-

bly have to be of a similar

size.

As a result, the enlarged

company would only double or

triple the size of the original

company. In Umeco’s case, for

example, this would lead to a

merged company with a mar-

ket capitalisation of less than

£6m.

A third option is that a pri-

vate company might seek to

reverse into a company such as

Umeco. In an enlarged form,

the two companies would prog-

ress to a full listing that would

be out of reach for each on its

own.
Not surprisingly. Mr Met-

calfe's immediate concern,

apart from the low share price,

is the lack of liquidity in the

company's stock; a £5,000 trade

is capable of moving the share

price.

But he dismisses some of the

more usual complaints from

very small companies. Umeco

pays no more for auditing or

non-executive directors now

that it is quoted. Such costs

are an essential part of run-

ning a company properly,

quoted or unquoted.

And despite Umeco’s less

than illustrious stock market

career, it did successfully raise

£55.000 in 1991 to make a part

paper acquisition of an avia-

tion supply company.
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Property charges hit BICC
By Jane Fuller

FOR THE second year running
the profits of BICC, the cables
and construction group, were
depressed by charges of more
than £40m on its property port-

folio and the Channel tunnel
contract
The pre-tax figure slipped to

£77m (£81m) on turnover of

£3.05bn (£3.79bn).

This followed a further £35m
write-down on the UK property
portfolio, including the Spital-

fields joint venture. Another
£8m (£12m) was added to

BlCC's share of Channel tun-

nel losses.

As promised with last year's
£l54m rights Issue, BICC is

paying a final dividend of

lSJSp, to make an unchanged

total of 19.25P-
Most of the £64m bill was

drawn from reserves.

Earnings per share, affected

by the l-for-5 issue In June, fell

to 6-6p (loip) - or 20 before

exceptional charges.

Mr Robin Biggam, chairman

said the £35m property write-

down was against uncompleted
property and Spitalfields
accounted for over half of that

portfolio. Last year’s £30m
write-down was against com-
pleted properties.

Overall profit was Hat at

£148m (£146m) before interest

costs of £2&n (£23m).

In BICC Cables, whose busi-

ness is mainly in Europe, there
was a 14 per cent decline to

£78m - on sales of £94€m
(£933m) - because of weakness

In the energy and telecoms
markets.
The group had taken its

stake In GGC. of Spain, to 67
per cent and was reducing
the number of factories

from five to three. The acquisi-

tion of KWO, in eastern Ger-

many, had only recently been
completed.
North America Cables was

still making a small loss of £2m
(£3m). Mr Biggam expressed
some optimism for this year,

following signs or economic
recovery and the further
rationalisation opportunities

offered by the purchase of Rey-
nold.

Australasia had recoveted to

£33m (£26m) after a long period

of decline. Competition In the

telecoms market had helped to

move the business forward.

Balfour Beatty, the construc-

tion wing, again showed its

resilience with profits of £40m
(£38m) on turnover of £1.85bn
(£1.9bn). Civil and power con-

tracting had held up well and
an Increasing amount of work
was being won overseas. House
building incurred a small loss

Net debt rose to £59m (£35m)

after nearly £100m was taken
on to the balance sheet from
the Spanish subsidiary and
after £80m of acquisition pay-

ments. This was offset by the

rights issue. About £37m of

cash was generated after inter-

est, dividends, tax and capital

spending.
Off balance sheet debt came

down to £126m (£197m).

See Lex

Question over Eurotunnel payments
By Jane Fuller and Andrew Taylor

EUROTUNNEL HAS withdrawn its offer

to make extra payments of cash and
shares to Transmanche Link, the group of
British and French contractors building

the Channel tonne!, Mr Robin Biggam,
BICC chairman, said yesterday.

This had again halted negotiations over

the contractors’ claims for additional pay-
ments of more than £ibn to cover the

extra cost of the project

Balfour Beatty. BlCC's construction
amt is part of the TML consortium. Mr
Biggam said he had received a letter from
Sir Aiastair Morton, Eurotunnel's chief

executive, in the past few days saying
that the offer was no longer on the
table.

Sir Aiastair declined yesterday to con-
firm whether or not the offer had lapsed,

saying: "Any correspondence between
myself and the owners of TML is private."

He said TML had walked out of negotia-

tions last December.
Eurotunnel is understood to have

offered to pay £1Jtim in 1985 prices in a
combination of cash and paper - shares,

bonds and convertible instruments - to

cover the cast of fitting out the rail tun-

nels. The gap between the two sides ear-

lier this year was said to be less than
£l00m, also in 1985 prices.

Failure to reach agreement means BICC
yesterday announced a provision of £8m
to cover any losses on the contract

Talks over

Isosceles

refinancing

get under way
By Maggie Urry

Parties Involved in the £1.4bn
refinancing of Isosceles, par-

ent of the Gateway food retail

chain, are now starting talks

over the deal which needs to

be agreed in principle by the

end of this month.
This follows the presenta-

tion of the company’s business

plan to its banks last Friday.

Talks are expected to be
complex, and in the initial

stages much semi-public pos-

turing is expected.
The banks have pot forward

a suggestion that Gateway
should adopt £800m of the
total debt, which comprises
bank loans of £1.05bn and
mezzanine debt of £350m, with
the rest passed to the parent

company.
However, others involved

say this idea is "almost cer-

tainly completely unrealistic".

Gateway, some say. Is not
capable of supporting more
than perhaps £400m of debt if

it is also to finance capital

spending from cashflow.

The business plan forecast

that Gateway would record a

£103m operating profit in the
financial year to end April,
compared with a £187.4m
profit In 1991-92. Further,
profits are expected to fall

again before they recover.

The 1992-93 figures will also

bear Interest charges, includ-

ing rolled np interest, of
£153m, and “kitchen sink"
provisions covering restructur-

ing, property write-downs, foes

for the refinancing and other

items, taking the pre-tax loss

to £335m.
Another suggestion for the

refinancing is that a large part

of the debt shonld be swapped
Into equity. However, this pro-

posal also faces difficulties

because of the position of the

equity holders, and particu-

larly Wasserstein Perella, the

New York investment firm,

which has 30 per cent of the

equity, and through its hold-

ing of A shares which can
exercise significant control
over Isosceles.

Terry's Chocolate Worts: part of York’s manufacturing tradition

Terry’s sale greeted with relief

By Chris Tfghe

RELIEF WAS the dominant
emotion yesterday at Terry's

Chocolate Works In York, after

staff heard that the company
had been sold to Kraft General

Foods International for £220m.

“The general reaction is,

thank God it's all over,” said
Mr Vic Botterill, chief shop
steward at the factory for the

General Municipal Boilermak-

ers Union, which represents
the plant’s 800 blue collar

employees and up to 200 casual

workers.

Mr Botterill said the sale to

KGFL part of Philip Morris, the

large US tobacco and foods
group, could allow the Choco-
late Works, source of chocolate

oranges and the All Gold and
Moonlight ranges to gain some
more lines.

He said the employees were
glad that Terry’s had not been
sold to Cadbury Schweppes or
Nestle, because of their com-
peting product ranges. There
had been fears, he said, that

such a deal could have resulted

in product ranges being moved
from Terry's York plant
“We have the facilities here,

we have the potential: it’s a big

world out there," said Mr Bot-

terilL

There was some sadness, he
added, that United Biscuits had
sold. "Everybody slags off

employers but they've put In a
lot of investment"
Terry’s was founded in 1767

by two citrus peel importers,

who opened a shop making and
selling sweets in Bootham,
York. In 1823 they were Joined

by an apothecary, Mr Joseph
Terry. Subsequent expansion
led the company to its present

imposing five-storey building,

often glimpsed on television

broadcasts of horse racing
from York.

Despite its strong tourist

Image, York has traditionally

had an Important manufactur-
ing base, founded on the twin
pillars of the railways and con-

fectionery.

Terry’s, with just over 1,000

employees, Is the second big-

gest confectioner. Nestle
employs 4,500 in the city and
Cravens about 600.

NEWS DIGEST

Overheads
reduce

Stat-PIus

lngs per share were lijjp (15p).

An increased final dividend

of 4.44p is recommended, for a
total of 8p (7.125p).

INCREASED overhead costs at

its Leeds and Leicester sales

and distribution centres were
behind a 25 per cent fall at

Stat-PIus, the office and legal

stationery retailer, in 1992.

On sales little changed at

£11.5m, the pre-tax figure fell

from £A8lm to £3.61ra. Eam-

BWD Securities

declines to £1.74m

^REDROW GROUP pic

INTERIM RESULTS

Profit before tax increased ro £6J3m

Homes completions increased by 12%
'S* Shareholders’ funds increased to £50-3m
<$r Group gearing reduced to 9%

31 December 31 December 30 June
1982 1991 1992

months) <6 months) (12 months)
Em Bn Em

Turnover 64-3 54.0 120.2

Profit from operations 7.3 7.7 12.7

Interest payable CO-5) (1-5) ___ (2-5)

Profit before tax SB 6.2 10.2

Corporation tax (2-2) (2-0) M
Profit after tax 4.6 4J2 7.2

Dividend - - (0.9)

Profit retained 4.6 4J2 6.3

Shareholders' funds 50.3 43-6 45.7

“I feel confident that the worst of the recession is now

over, and look forward to a period of sustained growth in all of

the Group's activities." Steve Morgan
Chairman

Redraw Group pic. Redrew House, St. David's Park,Clwyd CHS3PW.

Teh 0244520044 Fax: 0244 520580

BWD Securities, the stockbrok-

ing and personal asset manage-
ment group, reported pre-tax

profits down from £2.07m to

£1.74m over the year to Novem-
ber 30.

The dividend is raised from

3p to 32p, with a final of lJ9p,

payable from earnings of 6.4p

(7.6p) per share.

December 31.

A fall in turnover to £59.8ra

(£67J8m) reflected a decision to

focus more closely on products
with higher margin contribu-

tion. However, sales were
expected to recover in the sec-

ond half.

Earnings rose to l.5p (lp)

and the interim dividend is

held at 0.75p.

TR High Income
net assets at llOp

Grosvenor Develop
net assets at 147.2p

Grosvenor Development Capi-

tal, an independent venture
capital fund, lifted net asset

value from 130p to 147J2p per

share over the 13 month period

to December 31.

The diluted figure was 134.9p

(127-3p).

Earnings per share were
2.52p (2.83p) or 5.61p (5-24p)
diluted: the single distribution

goes up to lp (0.95p).

TR High Income Trust reported

a net asset value of llOp per
share as at December 31 - up
from 94.7p at the end of 1991.

Earnings per share dipped
some 10 per cent, from &21p to

5.6p over the year reflecting

dividend cuts among high-
yielding equities. Nevertheless,
a fifth interim dividend of 1.2p

is declared, maintaining the
total at 6p.

Radius sharply
higher at £1.25m

Metal Bulletin

at record £1.9m

Profits of Metal Bulletin, which
has interests in trade journals,

directories and books and con-
ferences, rose from £i.7m to a
record £L9m pre-tax for 1992.

Turnover of £i2.7m com-
pared with £11.5m. Earnings
per share rase to I3.8p (UL5p)
and a final dividend of 5.3p
makes an 8p (7.4p) totab

Continued progress through
the second six months enabled
Radius, the USM-quoted com-
puter systems and mainte-
nance company, to lift profits

from £366,000 to £l-23m for the
year to November 30.

Rationalisation was behind a
decline in turnover to £24m
(£28m).

Earnings improved to 2.9p
(0.8p) and a final dividend of
L8p holds the total at 2.7p.

Fleming Emerging
asset value up 16%

SR Gent ahead
47% at £986,000

SR Gent, a fashion garment
supplier to Marks and Spencer,
achieved a 47 per cent profits

improvement to £986,000 pre-

tax for the half year ended

Net asset value rose to 121.lp
per share at Fleming Emerging
Markets Investment Trust in
the half year to December 31.

This represented a 16 per
cent advance on the 104-5p at
June 30.

Net revenue was £53,000

(£492,000) for earnings per
share of 0j09p <04)2p).

Hartstone

shares hit by
unexpected

charges
BV Foggy Holllnger

SHARES IN Hartstone, the
hosiery and leather goods
group, continued to slide yes-

terday as the company Issued
a profits warning and revealed
unexpected rationalisation
costs for its European
operations.

After a volatile week In
which rumours about a possi-

ble bid and a profits down-
grading from, house brokers
BZW forced the shares down
from 272p, they closed yester-

day 18p lower at 140p.

The market appeared to

ignore Hartstone’s forecast of

an increased dividend, which
accompanied the details of the

European rationalisation.

In a statement yesterday,
the group said it expected
exceptional charges of £8J>m
- a substantial part of which
related to cost-cutting in

France and Spain - in the
year to March 31. Before this

week, the market had factored

in costs of just £2m relating to

reorganisation in the UK.
Hartstone also said profits

for the year would be “less sat-

isfactory than was expected at

the time of the interims”, due
to a sharp downturn in Euro-
pean hosiery markets over the

last three months. Gearing
was also expected to be not

less than the 80 per cent
repotted in November, partly

due to the costs and exchange
rate movements.
Mr Stephen Barker, chair-

man, said the company had
intended to announce the

exceptional costs on Monday,
after U had Informed staff. The
reorganisation will entail the
loss of 855 jobs, leaving
roughly 2,700 employees.
Referring to the share price

decline he said: “There are lots

of companies coming out with

reorganisations and people
respond positively because
they are actively managing
their business. That is all we
are trying to do."
Hartstone, which is often

cited as an acquisitive com-
pany, had not made a pur-
chase in 15 months, he added.

Analysts said, however, that

the decline reflected the mar-
ket's dissatisfaction at being
presented with a set of costs

which It had not expected.

Courtaulds Textiles hits

£39m and cash flow strong

i
1

By Andrew Taylor,

Construction Correspondent

COURTAULDS Textiles
yesterday reported a rise in
pre-tax profits of almost 90

cent last year from £2Q.7m to

£39Jm.
The company, however,

warned that comparisons with
1991 figures had been distorted

by the introduction of the new
FRS 3 accounting standard.

This meant that provisions

against discontinued busi-

nesses previously taken below
the line had been deducted
from the published 1991 pre-tax

figure of 8tt2m
Mr Martin Taylor, chief exec-

utive, said that pre-tax profits

comparisons, using the previ-

ous accounting basis, were
static. Operating profits on the
continuing businesses were 7
per cent lower at £425m on
group turnover 3.5 per cent
lower at £889.6m.
The share price rose 3p to

593p following the announce-
ment of a 9.2p final dividend,
making a total for the year of

13.6p (I3p).

Earnings of 30.lp compared
with a restated figure of 11.2p.

Mr Taylor said that net cash
flow during 1992 had remained
strong at £33m (£38.7m). It had

allowed the group to further

reduce net borrowings to

£l7.7m at the year end, equiva-

lent to less than 7 per tent of

shareholders’ funds of £2b4m.

He said that It was more

realistic to look at average

monthly borrowings which

were £72L6m in 1992, still 35 per-

cent lower at constant

exchange rates than during

1991.

Mr Taylor added that the

trading outlook remained

mixed. Consumer confidence

armeared to have stopped filli-

ng in the UK, which

accounted for 60 per cent:
ol

Courtaulds' sales. The decline

in sterling, since the currency

departed the ERM last autumn,

would make the company s

products more competitive

against imports from the Far

The US market was also

showing tentative signs of

recovery but the lace, market

was likely to remain difficult.

Continental Europe, which

accounted for about 20 per cent

of group sales, was likely to

remain weak - particularly in

France and Germany where
retail markets were under

severe pressure.

The company yesterday
announced purchases worth

ETm, Increasing the scale of its

investment in joint ventures in

Spain and Thailand-

• COMMENT
The company's share price has

more than doubled since tex-

tiles demerged from Court-

aulds’ chemical business three

years ago. The management

during that time has achieved

substantial success in lowering

gearing and overheads and

raising productivity. The result

bas been to underpin profits In

dreadful trading conditions.

These appear at last to be mov-

ing in Courtaulds’ favour. UK
and US markets are looking

better while sterling's devalua-

tion makes British exports

more attractive. The group

says that prices of imported

materials and components

have risen relatively little

because of the poor market in

continental Europe. Forecast

profits of between £47m and

£S0m for the current year put

the company on a prospective

p/e of more than 16, on an

increased tax charge of about

25 per cent The company may
be about to reap some reward,

but this appears to have been

already recognised In the share

price.
See People r-

CRH down 8% to I£57.6m
Pacific

By Tim Coono to Dublin

CRH, the Irish construction
and building materials group,

which spent I£l01m on acquisi-

tions and capital expenditure

in 1992, suffered an 8 per cent
decline in -pre-tax profits to

I£57.6m (£58.8m) on turnover
down 3 per cent to I£l.llbn for

1992.

Mr Tony Barry, chief execu-
tive said: “While we do look

forward to improvements in

some of our operations, partic-

ularly in the US, the current

year seems certain to witness

difficult conditions in a num-
bs* of our markets. Although
1993 will be another tough
year, severe pruning of our
costs has our companies in
good shape".

He said the labour force in

the group's UK division had
been cut by 700 to 3,000, and 19

mixed concrete and pre-cast

concrete installations had been

mothballed in Spain to weather

out the recession in its Euro-

pean operations.

Nonetheless, operating costs

rose 2 per cent to I£263m,

which Mr Barry put down to

rationalisation costs and the

incorporation of acquisitions In

the Netherlands in 1992.

He said that “a further seri-

ous decline" in the UK con-

struction industry during 1992,

together with severe price com-
petition, was responsible for

the low margin of I£4m profits

on a I£303m turnover In the UK
market.
Earnings per share declined

by 8 per cent to I6.05p (I7p).

A proposed final dividend of

4J>p for a total of 6.75 (6.45p) is

recommended.

• COMMENT
CRH’s earnings performance in

1993 will be particularly sensi-

tive to construction activity in

the Irish market, which in 1992

contributed 45 per cent of prof-

its but only 19 per cent of turn-

over. Despite a 22 per cent

promised increase in govern-

ment construction spending

this year, construction activity

is broadly forecast to decline

overall by some 4 per cent The
European outlook is equally

bleak. An anticipated upturn

in US activity will partially off-

set this, which will give vol-

ume growth, but little scope

for profit margin increases.

The group's strong cash posi-

tion might offer scope for some
bargain-hunting acquisitions,

adding to profitability when
the outlook improves. Earnings

forecasts range from l&5p to

I6p for 1993. depending on
one's outlook for the Irish mar-

ket, but which suggests there

may be further discounting in

the price ahead. This might
explain the sweetener to share-

holders of further growth in
dividend.

><

Argyll splits Safeway and
Presto/Lo-Cost chains
By Nail Buckley

ARGYLL, the UK's third

largest food retailing group, is

splitting its Safeway and Pres-

to/Lo-Cost chains into two sep-

arate divisions.

Mr David Webster, Argyll's

deputy chairman, said the
move was “a tidying up, rather

than a fundamental change".
But he added that the new
structure would particularly

benefit Presto and Lo-Cost
which would be able to make
more effective use of Argyll's

support functions as they
strove to expand and improve
efficiency through new tech-

nology.

Mr Patrick Kieran, presently

managing director of Safeway

operations, becomes managing
director of the Safeway Stores

division. His deputy will be Mr
Logan Taylor, now managing
director of Safeway trading
and marketing.
Mr Charles Lawrie, the

Argyll director who has been
responsible for Presto and Lo-

Cost for seven years, is

appointed managing director of

the newly-created Presto and
Lo-Cost Stores division.

Argyll acquired Lo-Cost in

1981 when it bought Oriel
Foods - a food manufacturing
and retailing business which
had been founded by the origi-

nal Argyll management team
but then sold to RCA Corpora-
tion.

See People

Airtours queries benefits

of Owners/Cook tie-up
By Richard Goutlay

AIRTOURS, the holiday tour
operator, yesterday questioned
the benefits that rival Owners
Abroad says it would achieve
from a proposed tie-up with
Thomas Cook, the travel
agency and financial services

group.

Mr David Crossland. Air-
tours chairman, said there was
a great difference between
identifying costs savings from
his proposed takeover of Own-
ers Abroad, and projecting
increased sales.

Airtours also said that
according to latest statistics

from Stats MR, the market
research organisation, Owners
Abroad's winter business was
down at the end of January.

This meant that Owners
Abroad would be making
higher winter losses from
leased aircraft capacity that is

surplus to needs.

Mr Howard Klein, Owners
Abroad chairman, said esti-

mates of benefits from the
tie-up with Thomas Cook and
its sister LTU, the German hol-

iday company, had been
approved by its auditors and
advisers. 171636 would be at
least £9m in 1994 and at least

£llm the following year.
He said Airtours still had not

specified how It would arrive
at savings from a merged Air-

tours and Owners Abroad that
Mr Crossland says would be
“significantly" above the bene-
fits from the Thomas Cook
tie-up.

DIVIDENDS ANNOUNCED

BICC
Brant Chemicals

Courtaulds Taxi

,

Cowrie (T)

CRH
Gant (SR)
Grosvenor Dev ....

GRE .

Lhu Printing

Metal Bulletin

Radius §
Savage §
Stat-PIus
TR High Income

Currant
payment

Date of
payment

Correa -

ponding
dividend

Total
far
year

Total
last

year

—Int o.e Mar 5 nil . 1.5—fln I3.25t July 1 13.25 19.25 19-25
(In 5.8 May 21 5.8 7.4 7.34—fin 1.9 Apr 16 1.7 32 3
.lin 9.2 May 17 8.B 13.6 13—fin 4.25 May 20 3.375 6.25 4.875
fin 4.5* May 5 4.3 6.75 &45—Int 0.76 - 0.75 - 2—Hn 1 Apr 23 0.95 1 0.95—fin 4.5 July 5 2.6 7 7—Inf 0.35 Apr 19 _ _

•.—fin 5*1 Apr 23 5 8 7.4—fin 1.8 Apr 17 1.8 2.7 2.7—-ini 0.25 May 7 nil - 0.25—fln 4.44 - 4 8 7.125—fin 1.2 Apr 30 0.8 e 8
tin O.B Apr 8 - as

Dividends shown pence par share net except where otherwise stated.
TOn Increased capital. §U5M stock. 4Mrlsh pence.
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At last,

it’s caught up
with us!

We may call ourselves British Vita butthe fact is we
look upon Europe as our home market With around
fifty operations in the United Kingdom and almost
sixty incomnumml Europe, there is really no other

way to look at it.

vnaV
Vita...

an uncommon Company
in the Common Market

BRITISH VITA PLC,
Middleton. Manchester M24 2DB

Tel: 061-643 T 133 Fax. 061-653 5411

INTERNATIONAL.LEADERS IN POLYMER. FIBRE AND FABRIC
_ _ MATERIALS AND TECHNOLOGY

SERVING THE FURNISHINGS. TRANSPORTATION APPARELPACKAGING AND ENGINEERING INDUSTRIES
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Commerzbank Aktiengesallschaft
U.S.S 250,000,000 Subordinated Floating Rate
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Cowie buoyed by fleet leasing
By Jane Fuller
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-STRONG GROWTH in fleet

leasing helped T Cowie, the
motor group., to increase pre-
tax profit by 34 per cent to

£24.3m last year.

The rise, from £l&2m, was
ahead of expectations and the
share price gained 14p to 211p.

! Mr Gordon Hodgson, chief
' executive, said the group
aimed to double its dealership
network and to increase its

-leasing fleet from. 60,000 to
100,000 vehicles - probably in

that order.

r Cowie retains a 9.9 per cent
stake

,
in Henlys following the

failure of its £32m hostile bid
in September. The holding has
been written down to 60p a

.

share.

- <3roup turnover of £605.9m
(£564.9m) was pushed ahead by
Royscot, the contract hire busi-
ness acquired from Royal Bank
of Scotland late in 1991.

Mr Neil Pykett, managing
director of Cowie Interleasing,
said economies of scale and
correct gauging of residual val-

ues lay behind the divisional

profit rise to £16.6m (£lim) on
turnover of £245m (£208.8m).

The motor dealing division

suffered a squeeze on margins

from reduced rates was expec-

ted this year.

Fully diluted earnings per
share rose to 13.31p (ll.llp). A
final dividend of 4<25p makes a
total of 6.25p (4.875).

Lydia van Mr Uaar

Sir Tom Cowie (left! and Gordon Hodgson: intention to double

dealership network aiid increase leasing fleet to 100.000

that reduced profits to £5.48m
(£6.6m) on flat sales of £3l6-3m.

-Sir Tom Cowie. chairman,
said Black Wednesday had
induced a state of “hysteria- in

the used car market In Octo-
ber and November, monthly
price fails amounted to about
£300 per vehicle. The good
news was that things bad
improved since December
because of the underlying
shortage of quality used cars.

Profits rose to £L8m (£L23m)
in the London Grey-Green bus
and coach operation. Bus and
coach distribution increased
profits to £L75m (£835.000).

Net debt Cell from £355m to

£309m, gearing of 306 per cent
Mr Hodgson said this should
seen against an “income
stream of £460m going into
1993”.

Interest costs were flat at

£36J2m, but a £3ra to £4m gain

• COMMENT
Cowie took a bow for being the

first motor trader to restore

pre-tax profits to somewhere
near the 1988 peak of £25-8m.

This year it is forecast to set a
new record of £28m-£30m. But

that may turn out to be an
academic figure if it fulfils pre-

dictions and makes a signifi-

cant acquisition in the mean-
time. The Henlys experience

has left it reluctant to mount
another hostile bid. With its

share price shooting up by

nearly lOOp since September, it

will be keen to use its paper

either directly or indirectly. It

may. for Instance, go for the

motor business of a conglomer-
ate or a bank and make use of
a vendor share placing. A pro-

spective p/e of little more than
12 puts it at a discount to the

market The debt risk associ-

ated with Cowie is much
diminished and it remains
worth holding for its prospects

both of further profits recovery

and of growth by acquisition.

Pacific sales help Linx edge ahead
By Richard Gourfay
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A DRAMATIC sales increase in

the Pacific region helped Linx

Printing Technologies, the
maker of continuous ink jet

printers, edge ahead in its first

six months as a quoted com-
pany.

The group suffered a signifi-

cant loss of gross margin,
mainly due to launch costs of

the 6000 series printer and
its delayed introduction in the

os;

Pre-tax profits increased
to £763,000 on sales of £5.75m
in the six months to December
31.

Earnings per share fell from
3.88p to. 3.7p, reflecting
the increased number of shares

in issue following the
flotation.

A first interim dividend erf

0.35p is declared.

The 6000 printer is expected

to produce a 15 per cent
increase in gross margin over
the 5000 series and should
account for 50 per cent of sales

in the second half.

The group finished the
period with net cash, but has
not excluded the possibility of

gearing up.

Sales in Europe, including
the UK., rose 4 per cent to

£3-97m, with strong growth in

France and Italy and slower
progress in Germany and the

UK. .

North American sales
increased 9 per cent to

£612,000, but the rest of the
world jumped to £1.17m
(£541,000) with Japan particu-

larly strong.

Sales to Germany and Japan
now each account for about 20
per cent of the total and the US
accounts for about 10 per cent,

without the benefit of any sig-

nificant sales of the 6000 series

printer.

Mr Derek Harris, chairman,
said there would also be
scope for increasing margin
with the production of ink
from Linx own plant and the

introduction of environment
friendly ink

• COMMENT
rin* provided few deviations

from expectations. Falls in

margin are explainable and
should be more than reversed
with the introduction the 6000

series printer. On the plus side,

fears of an over-dependence on
Germany should subside as
rapid growth in the Pacific

region reduces dependence on
Europe. Earnings should grow
20 per cent a year for the next
two years and there is scope
for more growth in market
share, particularly as US Gen-
eral Electric’s Videojet is now
at a relative currency disad-

vantage. That said. Linx is

probably fully valued. Pre-tax

profits should be £Z2m for the

year, giving l0J2p of earnings

and a prospective multiple of

about 18 that is at the correct

premium to the market

Broadgate net

asset value

at 119.82p
Broadgate Investment^ Trust
reported, net asset value per

share of 119J2p in its first set

of results.

The period is from the

trust’s inception on April 14
1992 to January 31 1993.

Gross revenue was £200,980

and after administrative
expenses of £62,334 and inter-

est on equities index unse-
cured loan stock of £55,888
revenue before tax came to

£82,764.

Earnings per share were
1.24p.

Correction

Allied Irish Banks
Allied Irish Banks’ profits in

the Republic of Ireland,

reported In Wednesday’s FT,
should have read I£76.7m
(£78.2m) and not IE72.7m. On
an annualised basis this gives

a 15.7 per cent downturn com-
pared to 1991-92, not 20 per
cent

Knitwear merger at Grampian
By James .Buxton,

Scottish.Correspondent

GRAMPIAN Holdings, the
Scottish mini-conglomerate, is

merging Pitlochry Knitwear,
its knitwear retail subsidiary,

with the privately-owned Edin-

burgh Woollen M51L
Under the deal Grampian

will own 25 per cent of EWM, a
retailing company with turn-

over erf £58m and pre-tax prof-

its of £3m in the year to

January 31.

Pitlochry, achieved sales of

£23m and pre-tax profit of

£600J»0 in the 12 months to

end-December.
The enlarged EWM will have

200 retail units in the UK, of

which 89 are in Scotland, and
should produce combined turn-

over of more than £90m in

the current financial year.

Both Grampian and EWM’s
main shareholders have agreed
that they intend ultimately to

float the company.
Mr Bill Hughes, Grampian

chairman, said that the two
businesses would combine
EWM’s strong high street pres-

ence with Pitlochry’s larger

out-of-town units.

EWM has demerged its man-
ufacturing operations from its

retail side, while Pitlochry
closed most of its manufactur-
ing and has transferred the

remainder to EWM under a

separate deal

Trans World back in the black
TRANS WORLD Communic-
ations, the Salford based inde-

pendent radio station operator,

swung from losses of £lB3m to

pre-tax profit of £Li3m for the

year to end-December.
The figure for the previous

year, restated from a loss of

£L15m to meet FRS3 account-

ing rules. Included a £680,000

charge for closing a subsid-

iary.

The improved performance
was mainly due to a
rise in sales which pushed
the USM-quoted group’s turn-

over up from £11.4m to

£12.1m.

Dividends are being resumed
for the first time in three years

via a final of 0.8p out of earn-

ings per share of 3.1p (losses

^Pi-

Investment m promotion and

marketing helped the company
push up prices.

Airtime sales rose by 3 per

cent from £9.6m to £9.9m
despite a drop in the number of

advertisers.

The group should benefit far-

ther when the advertising mar-
ket picks up.

There are no borrowings. All

four radio stations showed an
improvement.
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lifesfcpac Banking Corporation
(Incorporated with limited Kabflity in the State of New South Wales, Australia)

U.S. $240,000,000
Perpetual Capital Floating Rate Notes

’In accordance with the terms and conditions of the Notes, notice is

hereby given that for the Interest Period from 4th March, 1993

to 7th September, 1993 the Notes will carry an Interest Rate of

3*8625 per cent per annum. The Interest Amount payable on the

Interest Payment Date which will be 7th September, 1993 is

U.S. $20,063-54 for each Note of U.S. $1 ,000,000.

llfestpac Banking Corporation
Agent Bar*

Westpac House,

75 King William Street,

London EC4N 7HA

it
‘ ‘ *'

Mistral International

Limited

US$ 1, 100,0004)00 .

Variable rate notes.due

2005

Forthe interestperiod

4 March 1993 to 4June 1993 ,

the notes will hearan Interest

rate of3.7938% perannum,

interestpayable on 4 June
1993 will amount to -

0399,695.27per UStl.000.000

note.

Agent: Morgan Guaranty
Trust Company

JPMergan

Inter Capital

-limited

UA $50,000,000

Roaring Rate Notes
due 1997

For the six months 3rd March,

1991 to 3rd September, 1993

the Notes will cany an inrerest

rate of per annum with

a coupon amount of U.S.

$242.78, per U.S. 410,000

Note and U.S. $6,069.44, per

U.S. $250,000 Now, payable

on lid September. 1993.

QBankersTruM
Company.London. Bid!

Wcckky net
value

Leveraged Capital HakSngi MV.

as al 26.02.93 was USS 55.71

Listed on the Amsterdam
Stock Exchange
Inhmrlnii.

Pierson, Hddring& PtnsoaN.V.
Rekin 55, J012KE Anueedam.
TcL + 31-20-5211410.

eoHtecnoN notice
SUPER ALPHA
U.S.yng.fmnfina

Secured Floating Rot* Not#8 duo1W3

Interest Rate 4.0625% pj, InWW
Period September 9. 1992 K Msrcti 9,

1999. Inters* PayeVe P« US$10,000
pieta USS2M-26.

March< 1933, London
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Panel

tightens

rule on
‘creeping

control’
By Maggie Urry

THE TAKEOVER Panel has
tightened its rule on “creeping

control”. With effect from yes-

terday morning, when the

announcement was made, the
owner of between 30 and 50
per cent of the voting rights of

a company can only buy a fur-

ther l per cent in any 12

month period.

Previously the limit was 2
per cent.

The change to Role 9.1(b) of
the Takeover Code has been
under discussion for many
months and the Panel said yes-

terday that the arguments on
each side had been finely bal-

anced.

It concluded that “the Inter-

ests of shareholders would be
best served” by cutting the
purchasing freedom to 1 per
cent
The Panel’s concern was

that the rule could be abused
by a predator which could
gradually Increase its stake
and gain control without mak-
ing a fall bid.

However, it also felt that

some flexibility was still

needed in Rale 9. Complaints
about the rule are rare, the
Panel said.

The rule was Introduced in

1974 as part of the mandatory
offer rule, under which a bid is

required If a stake of 30 per
cent or more Is acquired. Orig-

inally the limit on purchases
was 1 per cent but it was
increased to 2 per cent In 1976-

The Panel said ft could not
recall a case where a predator
had acquired control of a com-
pany using this rule.

The closest that a company
has come to be acquired this

way was Molins, the engineer-

ing company. Leucadia
National Corporation, a US
group, failed in a takeover bid

for Molins in May 1990, but
retained a 45.14 per cent stake

afterwards.

It subsequently bought
shares taking its stake to 48.45

per cent. However, an attempt
in October 1991 to use Its votes

to gain control of the board
failed and Leucadia then sold

its shares.

Slimdown pays off with

£llm at Brent Chemicals
By Andrew Bolger

BRENT Chemicals
International, the speciality

chemicals group, more than
doubled pre-tax profits to

£L1.5m in 1992.

Sales rose from £100m to
£ll9.8m.

The company said the profits

figure was 37 per cent up on
the previous year, after allow-

ing for heavy rationalisation

and redundancy costs incurred

in 1991.

Lord Lane of HorseU, chair-

man, said that while the
results benefited from the
inclusion of recent acquisitions

and a £l5.6m rights issue in

1991, they were firmly sup-

ported by organic growth of 5
per cent in sales and 12 per
cent in profits.

Brent's packaging and
graphic arts group, focused
mainly on food packaging,
lifted sales by 9 per cent and
profits by 20 per cent organi-
cally. The division's actual
trading profits rose from
£2.42m to £43lm.
Trading profits from the

industrial, aerospace and elec-

tronics sector rose from £3.4m
to £7.5m. This division was
affected by recession in the
European Community, but a
strong performance in North
America and south-east Asia
increased profits by 6 per cent
organically.

Lord Lane said: “During 1992
we unproved our gross mar-
gins due to manufacturing effi-

ciencies and cost savings, and
we continued to exercise strict

overhead controls. The reduc-
tion in staff levels and the
streamlining of our manage-
ment structure initiated in 1991

have proved their worth."
Brent said it continued to

develop Hebro Chemie. the
German metal finishing busi-
ness it acquired at the end of

1991. Sales expanded by 8 per
cent, but profits remained
static.

Earnings jumped to lOp
(2.9p1. A maintained final divi-

dend of 5.8p gives a total of
7.4p (7J34p).

Savage shows 19% advance
and expands in shelving
By Andrew Adonis

SAVAGE GROUP. the
USM-quoted hardware sup-
plier. reported profits up 19 per
cent in the six months to

December 31. Turnover on con-
tinuing operations dipped 4.2

per cent to £32

Pre-tax profits amounted to

£1.04m, up from £874.000 on
continuing operations last

time. Last year's result
included losses of £198,000 on

discontinued businesses. The
outcome was struck after
reduced interest payments of
£538,000 (£746,0001

Earnings per share were
0.7p, against losses of 0.3p; an
interim dividend of 0-25p (nil)

is declared.

The group also announced
the acquisition of Strongbeam.
a supplier of fixed shelving, for

£900,000. Strongbeam had turn-
over of £1.5m last year.

A placing of L9m shares at

46p. equal to 5 per cent of the
share capital, raised £864.000
net. Proceeds will be used to

help pay for Strongbeam and
to fund investment in shelving
manufacture.

Mr Tony Philipson, chief
executive, said UK business
remained “very difficult, with
no tangible signs of recovery",
but all overseas businesses
increased sales and made prof-

its. after several years of

losses.

Australian investment group

lifts stake in Towles to 51.4%
By Catherine Milton

LONDON CITY Equities, the
investment group based in Syd-
ney, Australia, has increased

its stake in Towles, the UK tex-

tiles group from 45 to 51.4 per
cent.

LCE has no seat on the
board and the majority stake
gives it only 13.9 per cent of

the votes.

The group said it had repeat-

edly sought boardroom repre-

sentation but this had been
denied by shareholders of the
Midlands-based group.

LCE said Towles directors
owned 18.8 per cent of the
equity and had 41 per cent of
the votes. Towles said the
directors had a holding
approaching half of the voting

ordinary shares.

At the 1990 annual meeting,
a resolution to elect Mr Peter

Murray. LCE chairman, to the

board was defeated.

LCE, whose market capitalis-

ation is £2m, has been buying
mainly non-voting shares in

Towles, which has a market
capitalisation of less than £5m
and made a pre-tax profit of

£1,000 in 1991-92.

The Australian group began
acquiring shares in 1987
because it thought Towles was
asset rich and cash poor. The
recent purchases comprised
168,081 A ordinary shares,
which carry no votes, at 90p
each.

Apart from pinning his

hopes on a proposed European
Community directive on non-
voting shares - Mr Murray said

it would guarantee one-share-

one-vote - he does not have
any firm strategy for securing
influence.

Yorkshire Foods set for

market via £15m placing
By Andrew Bolger

YORKSHIRE FOODS is coming
to the stock market through a
£15m placing which will value

the Bradford-based food pro-

cessing company at £37.5m.

A total of 13.64m shares will

be placed at llOp. On the basis

of frilly-taxed pro-forma earn-

ings of 7J2p, that puts the
shares on an historic multiple
or 15Jp.
Net assets per share were

62.4p as at December 31. Deal-

ings are expected to begin on
March 9.

The company was founded
by Mr Mike Firth, chairman
and chief executive, and has
expanded by buying from

Berisford International busi-

nesses which process and pack-

age dried fruit and nuts.

Yorkshire Foods made an
operating profit of £3.87m In

1992 on sales of £63.2m_ The
company said that trading in

the current year had started

well.

The placing, sponsored by
Panmure Gordon, will raise

£12m of new money. After the

payment of expenses and
redemption of certain classes

of preference shares, it will

provide £7.3m additional work-
ing capital for the group.

The company’s aim is to

build a large food manufactur-

ing group, and it is likely to

make further purchases soon.

Altus maintains stance

on Costain purchase
By William Dawkins In Paris

ALTUS FINANCE, the French
bank, yesterday said it wanted
to continue with its $245m
(£172.5m) purchase of the
Australian mining interests of

Costain, the UK construction
group, in the hope of a success-

ful appeal against a court
injunction blocking the
deaL
Costain agreed to sell the

mine last year to Altus, a sub-

sidiary of Credit Lyonnais, the
state-owned bank.
However, the transaction hit

trouble when Peabody, tbe US
coal subsidiary of Hanson,
obtained an Injunction against

the sale on grounds that Cos-

tain had allegedly agreed to

sell Its Australian mines to

Peabody for $200m, much less

than Altus is prepared to

pay.

An Altus director said the
French group had a binding
contract for the purchase, with
agreements from both sets of

shareholders and the Austra-

lian authorities.

Costain has appealed against

the injunction, granted by a US
court last month.
Altus is waiting for the

result of Costain's appeal,
likely by the end of March,
before deciding on the next
step.

"We are awaiting the result

and do not wish to interfere in
a matter in which we have no
say. This is between Costain

and the judge. It is a complex
issue," the company said.

Drayton Asia Trust

restates net asset value
FOLLOWING A request for

clarification from the Panel on
Takeovers and Mergers, Dray-
ton Asia Trust, the target of a
hid from EFM Dragon, has
accepted that the use of third-

party estimates - the Finan-

cial Times - for its net asset

value was inappropriate.

On February 23 Drayton said

its undiluted net asset value of
I28.19p for February 22 was
calculated from the (FT-de-

lived) diluted net asset value

of 123.5p, adjusted to reflect the

non-exercise of the Drayton
Asia warrants.

Drayton hss subsequently
revised its estimate of the

diluted net asset value for Feb-

ruary 23 to 123.19p, giving an
undiluted estimate of 127.82p

after adjustment.

Further, it said that if the

unconditional offer date had
been February 22 the share
offer would have been 6.7

Dragon shares for each Dray-
ton. On this basis Drayton's
NAV would have been 12L2Tp.

or 94.9 per cent erf its undiluted
value at February 22.

"Based on the middle market
price of the EFM Dragon ordi-

nary shares of 17.75p on Febru-
aiy 22 1993." Drayton added,
“the market value of the share
offer was U853p, representing

93 per cent of Drayton Asia's

undiluted NAV."

SRGENTTLG

Turnover

Halt'year to

31 Dec 1992

£59£m

Halfyear to

31 Dec 1991

j£67An

Pre-tax Profir .Do™ £0.7m

Taxation £0Am ^OJm

Earnings per share Up LOp

Dividends per share 0.75p 0.75p

Operating profit Improved by focusing on higher

margin products. This resulted in a drop in sales

which is expected to be recovered in the current

period.

Retail operation became foDy owned and stores

relaunched as “Susan VfooHT

Mr. Michael Stakol was appointed Group Chief

Executive.

Dividend declared at 0.75p net per share (1991/92

0.75p net per share).

Board expects the Group to continue to make progress.

Peter Wolff
Chairman

Thesummarised results for the halfyear to 31 December 1992, which

are unaudited, have been prepared in accordance with accounting

policies adopted in the accounts for the year to 30June 1992.

The contents of this advertisement, for which the directors of

5.R. Gent pk are solely responsible, have been approved for the

purposes ofthe financial Services Act 1986 by Price Waterhouse

who are authorised by the Institute of Chartered Accountants

in England and Ufefes to cany on investment business.

Past performance Is not necessarily an indication of future

perfomiance.
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Russians leave US without grain debt deal
By Laurie Morse in Chicago

MR ALEKSANDR Shokhin,
Russia's first deputy prime
minister, left Washington yes-

terday without an agreement
on ending Russia's grain credit

problems, leaving US-Russlan
grain trade stalled.

After Mr Shokhin and Mr
Mike Espy, the US agriculture
secretary, ended their talks on
Tuesday Mr Espy said he
remained dedicated to finding
a solution to the impasse, but
he had no specific timetable.

Grain traders remain con-
vinced that the US will offer

Russia a grain export pro-

gramme of some kind — most
likely food aid - when Presi-

dents Clinton and Yeltsin meet
for a summit April 4. However.
Mr Espy said he did not view

that date as a deadline and
added that there were some
outstanding problems.

Disappointed traders pushed
Chicago grain and soyabean
futures prices lower in early

trading. Mr Warren King, grain

analyst with Cargill Investors

Sendees, said he was preparing
to reduce his forecast of wheat
exports to Russia. “The [wheat]

marketing year is over in

June." he said. “We're running
out of time."

Russia and other countries of
the former Soviet Union owe
more than S416m in overdue
loans for US grain purchases.
Russia made what was viewed
as a token interest payment of
SISm, the first since late

November, before Mr Shokhin
and Mr Espy held their final

meeting. Under the US guaran-

teed loan programme, Russia
must repay all of Its arrears

before fresh grain loans can be
granted. To lower the bill, Mr
Shokhin has requested that

Russia's grain indebtedness to

the US be separated from other

former Soviet republics.

In a speech in Chicago on

COMMODITIES AND AGRICULTURE —
tiout grain debt deal Brazilians cannot afford
r countries of Tuesday evening, Mr Yegor grain shipments moving. The 4- v-v /-%“ t O 1 1 f tTl 1 Tl 111Til J- V-J^^^
t Union owe Gaidar, chief economic adviser Australian .Wheat Board said it III ly l| CXrA AX-I. V*- -*•-*-

i in overdue to President Yeltsin, explained had received payments on +* n linpc thann purchases, that Russia was balancing its grain shipped to Russia two _ , , . _ + nrOQUCtlOll IIiICo Uldu
t was viewed obligations to the US against years ago and had contracted It WOUiG COSt DlOfC IO ClvJaG P* T r».,J.ULprqpr
t payment of its indebtedness to other Paris to supply an undisclosed fUr- , , ,, _ rx/f-i Rill HJIlCIlMCIgd
since late Club nations. “We fulfilled our ther amount of Australian tO KCCD 1116111 miming, W1
Mr Shokhin payments to the US until grain. “A small cash payment

r
give regional utility compmu

d their final November, neglecting other has been received from the A NY HOPES that Brazil tonnes a year over 1

a free hand to set electnci

e US guaran- members of the Paris Club, Russians and shipments of will this year relieve period. In 1991 Alcan
p prices without meddling I

tnme, Russia which affected our relations Australian wheat will com- JL V. the pressure of over- 113,600 tonnes.
r_ ^ central authorities. Lari

with Europe and Japan," he
said. “We're looking for a way
out without hurting our rela-

tionship with other countries

of the world."

Russia has made strategic

payments to at least one other
wheat supplier to keep world

grain shipments moving. The
Australian .Wheat Board said it

had received payments on
grain shipped to Russia two
years ago and had contracted
to supply an undisclosed fur-

ther amount of Australian
grain. “A small cash payment
has been received from the
Russians and shipments of
Australian wheat will com-
mence against that payment

”

said Wheat Board chairman Mr
Clinton Condon.
Australia is considering

engaging in bartering grain for

aluminium shipments from
Russia, to compensate for Rus-
sia’s lack of hard currency.

Energy boost planned for Australia’s Kalgoorlie mines
By Kenneth Gooding, Mining
Correspondent, In Perth

IN ABOUT two years time a

2.000

km (1,250 mile) pipeline

costing between AS300m and
AS500m (£147m-£245m> could be

carrying natural gas from
Dampler in the north of West-
ern Australia to the Kalgoorlie

gold fields area, providing
cheap energy to boost natural

resources development there,

according to Mr Colin Barnett,

the state’s new minister for

resources development and
energy.

Western Mining Corporation,

the biggest energy user in the

area, would almost certainly be

involved, either as a member
of a consortium that would
build and operate the pipeline

or as a customer. Mr Barnett

said yesterday that the pipeline

would bring inexpensive

energy to an area where sup-

plies were not consistent and
many companies used diesel

fuel to provide their own
power.

The pipeline project was of a

type that should be sponsored
by the new Coalition state gov-

ernment, which was committed
to building tbe state economy
on its natural resources.

He claimed that the change
of government had sparked
new optimism among resource

companies. Since the election

two weeks ago Western Mining
had announced that it would
proceed with the A$450m Mt
Keith nickel project In the
state and Woodside Petroleum
had given the godhead for the

ASl.lbn Cossack Wanea off-

shore oil and gas venture.

He said the government
would change the state law to

permit seven-days-a-week

working in the Kambalada
area, near Kalgoorlie. Western
Mining was ready to proceed
with an A$105m expansion and
upgrading scheme at its Kam-
balada nickel operations once
that change had been made.
The trade unions were “reason-
ably satisfied" with this pro-

posed change In the law, which
was at the centre of a long
running argument between
Western Mining and the previ-

ous Labor government. “We
will not let minority interests

hold the rest of the community
to ransom," Mr Barnett said.

Western Mining also previ-

ously said the cost of rail

transport was holding back
development at Kambalada. Mr
Barnett said the state-owned
railways would become more
competitive and that the cost

of transport would not be per-

mitted to prevent projects

going forward. His government
was committed to reducing the

cost of energy by 40 per cent in

real terms by 2000 by splitting

up the state energy monopoly
and encouraging private sector

investment He admitted that

he expected some opposition to

the pipeline project, but the
route would avoid national
parks, environmentally sensi-

tive areas and areas know to

be of special significance to

aboriginal people.

He hoped permitting proce-

dures would be completed by
the middle of 1994 and then the

pipeline would take 18 to 24

months to build.

Local analysts suggested
that one project likely to bene-

fit from the pipeline was the

Bulong nickel-cobalt venture
between Western Mining and
Resolute Resources and its

associate Energy Oil & Gas,

which would include Western
building a sulphuric add plant

at its Kalgoorlie nickel smelter

to process the ore.

Mr Barnett said Western
Australia was relatively unex-
plored for minerals, while the
potential for offshore oil and
gas discoveries was huge. His
government wanted to see
state revenue from natural
resource projects quickly dou-
bled. Direct royalties alone last

year brought in A$375m.
However, the state's small

population of 1.7m could not
provide the necessary capital

and this would come mainly
from foreign investors., particu-

larly those in Japan, the UK
and the US. Towards this end
the new government would
send high powered delegations

around the would promoting
Western Australia as “a safe

and reliable place to invest".

Trinidad fertiliser sector prepares to resume growth
Depressed prices have tempered the industry’s buoyancy, writes Canute Janies

D epressed prices
over the past nine
months. caused

mainly by increased produc-
tion in the Ukraine, have tem-
pered the buoyancy of Trinidad
and Tobago’s fertiliser indus-

try. This has exacerbated a

slowdown In growth of tbe
industry over the past three
years following rapid expan-
sion in nitrogenous fertiliser

output between 1980 and 1989.

The Caribbean republic
remains one of the world’s
leading producers of ammonia
and urea - the leader since

the hreak-up of the Soviet
Union, claim local officials.

Senior representatives of the
energy and natural resources

ministry say they are not
greatly concerned at tbe sate of
market as the country has the

capacity to take advantage of
the rebound that they believe

is inevitable.

This, however, will depend
on a quick and significant

increase in production capac-

Combined ammonia and
urea production
(’OOO tonnes)

Source, Ttmnknl and Tobago energy irunlury

and Trinidad and Tobago control banJi

ity. Combined output of ammo-
nia and urea last year was
2.4m tonnes, while installed

capacity is 2.5m tonnes.

The feedstock for the fertil-

iser plants is locally-produced

natural gas, and officials say

any significant expansion in

ammonia and urea output
must await an increase in gas
recovery. This is expected from

a major gas field off Trinidad’s

south-east coast in which three

state-owned companies and
Enron Oil and Gas of Texas are

investing USS250m over the

next five years to recover 150m
cubic feet of gas a day.

“Hie development of Trini-

dad and Tobago's nitrogenous
fertiliser industry has been
assisted significantly by the
advantage of local supplies of

energy,” explains Mr Rupert
Mends, the permanent secre-

tary in the energy and natural

resources ministry. “We are

also favoured by relatively

easy and quick access to our
major markets in the United
States and Europe."
Ammonia and urea produc-

tion in 1991 was 4.6 per cent

more than in 1990, indicating a

significant slow-down after a
five-fold expansion between
1981 and 1989. The Trinidad
and Tobago central bank, in a
recent report, suggests that
such rates of growth may not
be repeated in the short term.

The bank says that in the

first half of last year produc-

tion of nitrogenous fertilisers

totalled 1.23m tonnes, margin-

ally higher than the corre-

sponding period of 1991. But it

reports that international
ammonia markets have been
depressed, and that this has
coincided with the end of the

fertiliser application season in

North America and Europe,
which has resulted in reduced
demand in these areas.

“In addition, the easy avail-

ability of the product from tbe

Ukraine contributed to over-

supply on global markets and
consequently to lower prices,”

the bank says. It reports that

Trinidad and Tobago’s ammo-
nia averaged USS77 a tonne
(fob Caribbean) in the second
quarter of last year, against $97
a tonne in the second quarter
of 1991. Urea prices fell $21

from $155 per tonne in 1991.

Trinidad and Tobago's
nitrogenous fertiliser industry
was born 30 years ago when
W.R. Grace of New York estab-

lished Fedchem, an ammonia
plant with a rated capacity of

250,000

tonnes a year. Thirteen

years later the US company
and the Trinidad and Tobago
government created a joint

venture, Tringen, to run a
400,000-tormes-a-year ammonia
plant. The facility was expan-

ded in 1988 and now has a
rated capacity of 920,000 tonnes
a year.

Following a corporate deci-

sion to divest itself of its hold-

ings in fertilisers, WJL Grace
has sold its operations in Trini-

dad and Tobago to Norsk
Hydro of Norway. A third

ammonia plant, Fertrin, a joint

venture between Amoco Oil of

the US and the Trinidad and
Tobago government, began
production in 1981. The sole
urea producer, Trinidad and
Tobago Urea Company, is

wholly owned by the govern-

ment, and has a capacity of

600,000

tonnes per year.

The government is reducing

its involvement in the industry

and is seeking buyers for its 51

per cent holding in Fertrin and I

for the urea company. I

A NY HOPES that Brazil

will this year relieve

the pressure of over-

supply on the languishing alu-

minium market by cutting its

output seem destined to be dis-

appointed. Despite a combina-
tion of low international prices

and what local industry consid-

ers high domestic energy costs,

the country registered record

production of aluminium in

1992, and output is expected to

remain at a similar level this

year.

The Brazilian Aluminum
Association (ABAL) estimates

last year's production at
L,195^03 tonnes, up 4.8 per cent

on 1991’s, and exports at
965.700 tonnes, up 1&8 per cent
The production increase was

primarily due to a 16 per cent

surge, to about 335,000 tonnes,

by Albras, the joint venture
between Companhia Vale do
Rio Does and a consortium of

Japanese companies. Compan-
hia Aluminio do Brasil boosted

production by 13,000 tonnes, as
it utilised its full capacity of

217,000

tonnes.

The Albras increase was a
consequence of a scheme
launched in 1988, designed to

double output, says Mr Fran-
cisco Pitella, commercial direc-

tor for Alnvale, the CVRD
holding company for its alu-

minium interests. In 1988, the

plant was producing about
IK),000 tonnes. Under the plan,

capacity would have jumped to

340,000

tonnes in 1991. In
March 1991, however, a dam-
aged transmission line caused
a 12-hour blackout, cutting pro-

duction by about 40,000 tonnes,

and pushing back the time-

table for reaching higher pro-

duction levels to 1992.

There should be a slight drop
in the country’s aluminium
output this year as Alcan's clo-

sure In November of a 27,000-

tonnes-a-year production line

in Aratu, Bahia state, makes
its mark on the 1993 figures..

The plant produces aluminium
to supply its own domestic
operations. But with the severe

recession and dampened
demand in Brazil, the subsid-

iary found itself exporting.
"The quantity we were produc-
ing was in excess of our needs,

and at $1,400 a tonne cash cost,

we were realising at least a

$150a-tonne loss." explains Mr
Joao Valiante, manager of
metal planning.

The output cut can be
viewed as part of the compa-
ny’s overall effort to reduce
costs in Brazil. The company
now employs less than 5,000

workers, compared with. 8,000

in 1989. says Mr Valiante. Effi-

ciency has improved, as capac-

ity was reduced by just 27,000

tonnes a year over the same

period. In 1991 Alcan produced

113,600 tonnes.

Other producers refuse to cut

output because the cost of clos-

ing production lines is greater

than that of keeping them run-

ning, according to Mr Ivo Bar-

one. ABAL's president. “The

price level still allows compa-

nies to break even on a cash-

cost basis, depending on their

energy costs,” says Mr Barone.

Many energy contracts are

“take-or-pay” agreements,

long-term accords that guaran-

‘The price level still

allows companies to

break even on a

cash-cost basis.’

tee aluminium producers a

minimum supply for which

they must pay even if they do

not take it up. Some bauxite

supply contracts run on a

“take-and-pay" basis, meaning

that producers must withdraw

their share of raw material

whether or not they intend to

use it. “It comes down to what

is more costly, to continue

producing or to close,"

observes Mr Barone.

For that reason, many firms

have begun working with a

cash-cost philosophy, which
ignores depreciation, says the

ABAL president. Reducing
fixed expenditures, producers

try to get their cash expenses

down to $1,200 a tonne, allow-

ing them to limp through the

present crisis.

High energy costs are the
main obstacle to the Brazilian

industry's ability to compete,

maintains Mr Barone. He
claims that energy accounts

for $450 in the price of a tonne
of Brazilian aluminium, com-
pared with an international
average of $300 a tonne.

Albras and Alomar enjoy dis-

counts and price ceilings based
on international prices for the

commodity, part of an incen-

tive package for building
plants in the underdeveloped
north of tbe country. Other
companies, including CBA,
Alcan and Valesul, generate
varying amounts of their own
energy.

Aluminium producers in
south-central Brazil, the coun-
try's most industrialised
region, spend $23 per megawatt
hour for their electricity, com-
pared to $9 in Canada and $20
in the US. says Mr Carlos
Eduardo Mariano da Silva,

Valesul’s industrial director.

The cost of energy is a
touchy subject in Brazil Con-
gress has just passed a Bill to

WORLD COMMODITIES PRICES

MARKET REPORT COCOA - London POX

London COCOA headed south,
weighed down by a New York
market in retreat on what traders
described as liquidation related

to the lack of progress at the

Geneva pact negotiations.

"People had taken long positions
as protection before the talks

began. But it's becoming
increasingly clear nothing is

going to happen so they're

getting out," one dealer said.

On the London bullion market
PLATINUM, alter fixing at $342.75
a troy ounce - 25 cents up from
the morning - largely

recovered the ground lost

following Allied-Signal's

announcement of a new
palladium-based auto catalyst.

PALLADIUM was marked down
25 cents at the afternoon fix to

$105 a troy ounce. BASE METAL
price movements were less

extreme on the LME, largely

consolidating after the losses
sustained over the last week.
However, consumer demand
remains thin, and once technical

corrections have run their

course, many metals remain
vulnerable unless there is a
sea-change in sentiment.

Close Previous High/Low

Mir 717 734 734 713

May 727 748 745 723

Jul 740 759 756 735

Sep 7S4 758 768 745

Dec 770 7B3 785 762

Mar 790 803 803 785

May 805 817 816 810
Dec 856 - 055 860

LOWPOM METAL EXCHANGE
Close Previous

Aluminium, 99.7% purity (S per lonm)

Cash 1 163.5-4.5 1157-8

3 monlhs 11855-8.0 1179-80

Copper, Grade A (t par tonne)

(Pncoe euppllorf by Arnggemged Med Trading) heating oil 42.000 us galls. centu/US galls

AM Official Kerb dose Open Interest

Total daily turnover 32,198 lots

Chicago

1163.5/11613
T 18871 180

1161-1.5

11825-15 1184-51184^ 167,453 lots

Total dally turnover 21,488 lots

Cash 1474-5

3 months 1497-8
147 15-25
1480.5-4.0

146871488
1497/1485

1489-70

1480.5-90

Turnover 5374 (2835) lots of 10 icwmos

1CCO indicator prices (SDNs per tonnej Daily

price for Mar 3 7*5.70 17*7.31) 10 day average
lor Mar 2 742.93 (742.40)

Lead (C per tonne)

M81JL20 187,452 tots

Total dally turnover 1.817 lots

Cosh 282.5-3.5

3 months MB-4
282.75/282.50

2923/281
283.5-2.75
303-5-7 75 293-4

Nickel (5 per tonne)

293-4 (8379 lots

Total dally turnover ?,i79 lots

Close Previous High/Low

Apr 5a 16 57.85 58.20

May 57 16 5802 57.30

Jun 56.34 9020 56JO
Jul 58.41 56.33 5BJS
Aug 56.96 56.83 57.00

Sep 5756 56.01 58.00

Od S&91 56.01 59JO
Nov 59.71 59 86 59.80
Dec 60J51 80.71 60.85
Jan 60.06 61.16 61.15

SOYABEANS 5,000 bu mm; centsttOtb bushel

Previous High/Low

Mar 580/2
May 68370
Jul 587/8
Aug 569/6
Sep 590/4
Nov 566/0
Jan 603/4
Mar 61070

SOYABEAN OH.

581/2 58176
58572 585/0
590/2 55070
592/2 99176
593/0 582/4
598/2 567/4
805/6 8Q4/4
612/0 610/0
616/4 818/0

60-000 lbs; cents/lb

COFFEE - London FOX

Cash 5890-900

3 months 5050-60

Compiled from Reuters

Close Previous High/Low

Mar 975 938 973 937
May 939 927 943 930
Jul 905 896 909 896
Sep 910 304 915 906
Nov 920 910 924 920
Jan 934 824 335 932

Tin (S per tonne)

9840-50 43,488 lots

Total dally turnover 2.120 lots

COCOA 10 tonnes3/tonnes

Cosh 5640-50

3 months 5705-10
5640/5640
6720/5880

Zinc, Special Htgfa Grade (5 per tomw)

Cash 1008-7 888-80

3 months 1022.5-3 0 1005-7

5730-40 8,004 lots

Total dally turnover 12369 lota

1000/1008
1025/1015

1006-7

1022.5-3.0 1018-30

London Markets SUOAR - London FOX

SPOT MARKETS Raw Cloao Previous High/Low

Crude on (per barrel FOBIfApri + or -
May 226.00 226.00 225.00

DuOji Sib 62-6 68 + .085 Oct 211.00 211.00 210.20

Broni Blend (da rod)
White Close Previous High/Low

WTI (t pm esl) S20 47-0 50 + 0.10 May 275 00 272.00 274 go 270 00

on products Od 250 30 255.70 268 00 253.50

TummonSeri (2853J lots of 5 lortnes

ICO indicator prices IUS earns per pound} tor

Mar £ Comp daily 5608 (56.52) 15 day average
57 33 (57.251

LME Closing C/8 rate:

SPOT: 1.4500 3 months 1 4400 I months: 1.4315 8 months: 1.4355

LONDON BULLION MARKET
(Prices supplied by N M Rothschild) New York

dose Previous Hfgh/Low

Mdr 888 908 900
May 022 944 944
Jul 945 967 965
Sop 970 993 981
Dec 1002 1022 1014
Mar 1032 1052 1024
May 1052 1072 0
Jul 1075 1095 1084

Sop 1103 • 1123 0
Dec 1128 1148 1124

Clow Previous Hfgh/Low

2125 21.11 21.36 21.04
21.48 2141 21.65 21.31
21.70 21.63 2188 21.53
21.75 21.69 21.90 21.63
21.75 21.72 21.90 21.68
21.78 21.73 21.80 21.78
21.89 21.79 22.00 21-68
21.88 21 85 21.85 21.02
22.05 21-90 0 0

SOYABEAN MEAL <00 tom:

nive regional utility companies

i free hand to set electricity

prices without meddling by

central authorities. Large

industrial users generally pay

about $45 per megawatt hour,

compared with an average gen-

erating cost of $70 per mega-

watt hour.

Valesul, a joint venture

involving CVRD and Royal

Dutch/Shell’s Brazilian metal

subsidiary Billiton, hopes to

reduce energy costs by both

increasing efficiency and boost-

ing its own generating capac-

ity Currently Valesul gener-

ates about 20 per cent or its

own electricity.

This year it is implementing

a pilot project designed to

improve the efficiency of its

production process. The com-

pany will invest $2.5m this

year, and if the pilot project is

successful, it is ready to spend

$37m by 1995 to adapt its entire

plant, says Mr Mariano da

Silva-

In terms of generating capac-

ity. Valesul's goal is to

increase its own output to 50

per cent, adds Mr Mariano da

Silva. To reach that level, he

estimates that the company
would have to invest 855m.

“But we have to find an invest-

ment opportunity," he says,

adding that such an invest-

ment is not yet officially in the

cards.

Low. and falling, domestic

consumption means that Bra-

zilian producers are forced to

place greater amounts of their

output on the international

market, despite low prices.

Domestic per capita aluminium

consumption dropped from 3.1

kg in 1986 to an estimated 2.1

kg in 1992. says CVRD’s Mr
Pitella. adding that consump-

tion in rich countries is about

20 kg a person a year.

Overall Brazilian consump-
tion was 316.000 tonnes in 1992,

an 8 per cent drop from 338,000

tonnes in 1991.

“Last year domestic produc-

tion fell to the level of the

early 1980s. but if it weren’t for

greater use of aluminium cans,

we might have dropped back to

levels from the late 1970s."

observes Mr Adjarma Azevedo,
executive director for the local

subsidiary of Alcoa-

Domestic demand seems to

he rebounding slightly. In
December, it was 5 per cent
above expectations, in January
10 per cent more than expec-

ted, estimates Mr Valiante of

Alcan.
"The Brazilian market Is

apparently Improving, but I am
afraid to talk about a boom,"
he says, echoing the words of

other analysts. “I don’t know
how long it will last"

POTATOES - London FOX Gold (Iroy oz]

Close Previous High/Low

Mar 50.0 50.0

Apr 40.0 42.0 41 0 39 6

May 430 43.5 42.8 42.0

Apr sas 96.0 97 0 96 0

Tumovm 179 (17) lots ol 20 tonnes..

ClwM 329 30-329.50

Opening 329 80-33020
Morning ft* 329.55 228.339
Afternoon nr 329.55 326.651

Day's high 329.70330 00
ay's low 328 80-329.10

GOLD 100 trey ot: 8/Iroy ot

Cloao Previous High/Low

COFFEE C" 37JQm bs: cenS/ltw

Close Previous High/Low

iNWE prompt delivery per tonne CIF

Premium Gasoline
Turnover. Raw 37 |33) loll ol 50 lonnos. SOYAMCAL - London POX

Gas Oil SI 78- 1 79 +

1

May 1553.01 Aug 1585.48 Close Previous High/Low

Naphtha
S75-77

5176-176 + Z CtniDE OIL - IPS S/barrM
Jun
Aug

143.60

145 10

143 80
145 10

Loco Ldn Mem OoM Lending Ratos (Va USS)

1 month 266 8 months 2.46

2 months 250 13 months 2 *5
3 months 2.54

Mar 336.0 3298
Apr 339.7 3305
May 330.3 331.1

Jun 331.0 331

A

Aug 3323 333.

1

Oct 333.7 3343
Doc 335.1 335.9
Feb 336.8 3373
Apr 338.1 338 8

PLATINUM 50 Iroy oz: S/lroy oz.

Latest Previous High/Low Turnover 20 10) lots ol 20 tonnes

Goto Iper iroy ozt+
Silver |per troy o:M|i

Platinum ipor troy oz)

Palladium (par Iroy oz]

Copper (US Producer) 99 50c

Lejd (US Producer) 34.625c

Tin ih'uata Lumpur m artel] 14 62r

Un (New Vort) 262c
Zinc (US Prime Western] 62.0c

Apt 18 95

May 18.88

Jun 18.02

Jul 19.04

Aug 19 08

Sep 19 10

IPE Index 18.88

18 95 18.87

18.88 18.81

18.02 16 97

19.04 19.01

19 08 10.02

19 10

18.98 18.85

19.02 18.89

1905 18.99

19.08 19 03
19.1 1 19 08

19.10

FREIGHT - London POX SIQ/Indca point

Spot 246 (5

3 month! 24950
6 months 253.30
12 monies 259*5

Turnover 15852 124456)

Close Previous Hign/Low

Mar 1301 IJ75 1386 1380
Apr 1380 1360 1390 1380
Jul 1195 1195 1195

Oct 1350 1350 1358 1350

BFI 1371 1369

Apr

Close

341.

B

Previous

341.0

Hlgh/low

343.3
Jul 3402 3395 341.5
Oct

Jon
3387
3362

338.0

339.5
3405
337.5

Mar 0050 80.00 63.00 60.60
May 6525 64.40 65.65 84.85
Juf 67.10 67.36 6750 66.60
Sep 69.00 6925 69.15 8050
Dec 71.75 72.05 7150 71.45
Mar 74.35 74.75 0 a
May 76.35 77.15 0 0

SUGAR WORLD 11" 113.000 lbs: eenln/ltH

Close Previous High/Low

May 10.18 1012 10.22 9.03
Jul 10.31 10.19 1032 10.05
Oct 9.53 043 954 035
Mar 9.18 9.01 9.16 095
May 9.13 9.00 9.00 8438
Jut 9.13 8.00 0 0

Close Previous High/Low

Mar 1708 178.9 179.0
May 1709 181.8 180.5
Juf 181.7 183.6 182.5
Aug 182.6 184.6 183.5

1838 18S.7 104.5
Oct 184.8 187.0 185.5
Dec 187.5 1B9.4 188 0
Jan 188.1 189.1 0
Mar 190.0 188.8 1900

MAIZE 5.000 bu min: conts/SGtb bushel

Close Previous High/Low

Mar 213/4 213/4 213/4
May 221/4 222/4 222ft)
Juf 228/8 228/8 229/2
Sap 235ft) 235/6 235/2
Dec 242/2 243/2 242/6
Mar 249/0 250ft) 249ft!
May 232/4 254/D 0
Dec 2S2/0 253/0 252/0

WHEAT 5.000 bu min; cents/60lb-buahaJ

Turnover 88 (2081

Krugerrand 330 00-333.00 227.00-229.00
Maple leal 33936-341 55 -

New Sovereign 78 50-8160 54.00-58.00

Came tlivo weighrt

Stuiep (live weighing
Pigs 1 1 Ivo waigtnlt

London d-nly sugar (raw)

London daily sugar (white)

Tale and Lyle export price

Barley (English loedi

Maize (US No. i yellow)

Wheal IUS Dark Northern!

5250 0

S274.0

C28Z5

Unq
C 165.0

Unq

-4.7

-42

Rubber lApirlV 05.500 -1 5
Puobor iMayIRP 66 OOP -LS
Rubber (KL RSS No 1 Fobl 225m -1

Coconut oil (Philippines)? S432.Sy + 2.5

Palm Oil (Malaysian!* 5427 Sz

Copra iPhilippinoslS £275.0

Soyabeans 1US 1
£183 5u -1

Cation -A" inde. 01 35c

Wooltops I64S Super) 387p

GAS OIL - IPS S/tpnne

Close Previous High/Low

Mar 175 25 174.00 175.50 174 25

Apr 174.75 17X50 174.75 17X75

May 174 00 173 00 (74 35 17150

Jun 173.50 17X00 174 00 17X50
Jul 174.75 174 50 17600 174 75

Aug 176,75 176.50 177 00 176.75

Sep 178.75 17650 T70.75

Oci 181.25 181.00 18125

GRAINS - London POX TRADED OFTMftS

Wheal Close Previous High/Low

Mar 14675 147.60 147.80 146 75

Aluminium 199. 7° .) Calls

StrtVo price S tonne Apr Jul

147.60 14X35
148.75 14960
110.00 -

112 00 112.25

1:4 80
117 65 118 10

148 50 147 60
149 70 148 75
110 00.
112 00
115 00 1 14 80
117 65

53 82
32 48
(7 32

3 0
8 14

18 22

SILVEH 5,000 Iroy oz; cona/croy oz.

Close Previous High/Low

Mar 355.6 358.3 357.5
Apr 336.7 357.4 0
May 357.8 356 7 380.0
Jul 360.2 381.1 362.5
Sop 362.6 383.5 383.0
Dec 396.1 367.0 388 5
Jan 386 5 367.4 o
Mar 360.7 370.8 3725
May 3723 3732 3715
Jul 374.8 375.7 0

COTTON 50.000; cants/lba

Close Previous High/Low

Mar 62.80 63.45 83.10
May 62.90 62.18 63.15
Jul 6388 63.15 64.09
Oct 6350 02.75 63.10
Doe 6193 6155 61.90
Mar 62.73 6230 O
May 63 JO 62.67 0
Jul 6333 63.40 0

Bose Previous High/Low

Mar 376ft) 376/4 378/0
May 339/0 340ft] 339ft)
Jul 315ft) 317/0 316/2
Sop 318/0 321/2 320/0
Dec 327 ft) 328/3 328/4
Mar 331/0 332/2 0

37Q/0
335m
314/0

. Jt,

316/4 ^
328/4

0
LIVE CATTLE *0.000 ibs: carns/iba

Copper (Grade A) calls

Bariey Close Previous High/Low

Turnover 12210 (24735) lots ol 100 unnes

C a tonne unless otherwise staled p-ponra/kg
c-cents/ib r-ringgli/kg y-Apr/May u-Mar/Apr
v-Aug. w-Feo/Mar 7-Mar. ^London physical.

4CJF nonordom Bullion martin dose. m-Ma-
loyslan ccnii'kg +5hoep prices are now live

weight prices ' chango from a week ago. provi-

sional prices

WOOL
Over-supply and ovqr-atocicing apply

through much of the wool nurheL In Aus-

tralia mere is the official stockpile cd nearly

* million pales, practically a full season's

output, which overhangs the market even
though disposals ara currently at a stand-

still Restslance to prosonl low prices . in

real terms mo lowest on record, la causing

Australian growers to withdraw their wool

ana this involves a privately held and
financed backlog which again overhangs

Uio market Processors in mator consumer
counirtrre m Europe arid Ihe Far East are
often heavily Blocked elan

142 50 143 00
107 55 -

11050

143.50 1-12.50

108 00 107 55
IIO.BQ 110SO

63 84
32 64
13 41

11 27

30 48
81 73

Turnover Wheat 235 (238). Barley 77 1251.

Turnover lots ol 1D0 Tonnos.

May Jul

64 57
37 38
21 2S

PWS - London FOX (Cosh Sefllcmimli p/Vfl

Close Previous H'QhJLcriw

Mar 113 5 1115 1115 1 1 1,5

Apr nxG 110 6 1120 111.5

May 112.5 112.0 HIS
Jun 110 0 IC7 0 107 0 107.0

Jul 105.0 1050 1040
Aug 104.5 107 0 >04 0 1940

Turnower-75 [531 lets ol 3.260 «g

26 51
16 38

May Jul

26 53
49 84
B3 121

May Jul

28 36
41 48
50 85

WSH GRADE COPPER 26,000 tbs; cena/lbs

Cloao Previous Hlgh/Low

Mar 84.80 83.95 84 75 9450
Apr 9515 94 40 95.15 94.85
May 95.50 94 80 95.55 99.00
Jun 9536 95 20 95 70 95.56
Jul 96 30 95.B0 8630 9590
Aug 98.70 86 00 O O
Sep 0/.O5 96 35 97.00 96.80

ORANGE JUICE 15.000 lbs: cenb/Tbs

Cfoso Previous High/Low

Cloae Previous High/Low

80.475 80.475 80,850
74.725 74.925 7X150
71.475 71.775 71.900
72.525 72.875 72975
73.350 7X500 7X576
72600 72800 7X000
73 700 7X850 7X950

UVE HOGS 40,000 lb; conts/ibs

CRUDE 08. [Light] 42.000 US galls S/barrel

Apr May Apr May

H - i a8
*5 27
26

Close Previous Hlgh/Low

Apr 30.40 20.47 30.56
May 20 50 20.54 20 63
Jun 20.03 30.50 30 66
Jul 30.65 30.63 20.70
Aug 2067 2063 2073 20.65
Sop 20.69 2065 80.73 8085
Oct 20.71 50.67 aa.ro
NOV 80.71 20 07 20.73

30.GS 20 05 30.72
Jan 2007 2064 0 0

INDICES
~

REU1ER9 (Base- Septem bar 18 1931 -

Close Previous Htgh/Low

Apr 45.925 48.T2S 4&2S0
Jun 51.325 51375 51.825
Jul 49.450 49.675 49875
Aug 40.550 48.775 46800
Oct 41.725 41825 41825
Dec <3300 43360 43800
Feb 43.375 43.450 4X550
Apr 42450 42400 41450

Mar 3 Mar 2 mnth ago yr ago '

_ 1764,8 17673 1744 P nw; a

DOW JONES (Base: Dec 31 1974 , l00}

Mar 2 Mar 1 mnth ago yr ago
Six* 134.30 12435 121.61 TiJw
Futures 12520 124.78 122.88 122L84

PORK BELLES 40000 Iba; cents/lb

Close Previous High/Low

Mai 4UTS 40.450 aa njjn

May 42225 41.875 43.250
Jul 42.450 41.975 43300
Aug 41 050 40450 42.000
Pet) 47.760 48.773 47.850
Mar 48.825 46.000 Raws
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LONDON STOCK EXCHANGE

peak as overseas buyers appear
By Terry Byland,
UK Stock Marks* Editor

A SUDDEN shift towards
optimism, on interest rates

. both in Germany and the UK
drove the London stock market
confidently to new all-time
highs. Shares opened strongly
in response to the overnight
45-point rise in the Dow Indus-
trial Average, and drew further
encouragement later from an
optimistic review of the domes-
tic economy In the UK Trea-
sury's latest monthly report.

Attention Is now focused on
this morning’s meeting at the
Bundesbank. The appearance
of a few Continental European
institutional buyers in London
yesterday morning caused UK

:
strategists to twwfc again about
prospects tor a cut in German
Interest rates ahead of the
French elections.

At best, the market was
ahead by nearly 40 points on
the FT-SE 100 scale. Gains
were trimmed at mid-session,
when the Bundesbank said it

would not hold a press confer-
ence after today's policy meet-
ing, but UK shares rose again
when Wall Street, after some
hesitation, turned higher in

the new session.

At the close, the FT-SE 100

Index was 362 points up at
2,918.6. The previous intra-day
peak of 2,900.1 was broken
early but then lost again, in

spite of another strong opening

in stock index futures.

- Trading volume increased
strongly to a Seaq total of

710.3m shares from the 5738m
recorded on Tuesday. The pres-

ence of the big institutions was
confirmed by the focus on the
FT-SE 100 list; trade in non-

Footste shares dipped to some
59 per cent of the Seaq total

from the average 62 per cent of

recent sessions.

However, the FT-SE Mid 250
Index was also at a new peak

of 3.077.9. a gain of 27.9, and
traders said that private inves-

tors appeared to have regained

their confidence. The previous

peak of 3,051.4 on the FT-SE
Mid 250 was reached on Febru-
ary 8.

The re-adiustment in views
on German interest rate pros-

pects was by no means abso-

lute; City strategists rated the

chances of a significant cut in

German rates as “no more

than 50-50". But some analysts

believed that the UK market
had turned too strongly nega-

tive on this point in the previ-

ous session. Further gains in

sterling encouraged hopes that

overseas funds may now be
ready to buy UK equities.

On the domestic front, expec-

tations of a cut in UK base

rates around Budget day bene-

fited from some encouraging
hints on the economy. Disclo-
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sure by the Halifax Building

Society, Britain’s biggest mort-

gage leader, that sales of new
homes has risen by a fifth so

tor this year was Later followed

by the Treasury’s encouraging

monetary report. This indi-

cated that shop sales are ris-

ing. house prices falling less

sharply and overall activity

improving.

The market has also been
helped by the satisfactory tone

of trading results from major
companies over the past fort-

night.

The banking sector
responded well yesterday to

the report from Midland, now
part of Hongkong Banking, but
a question mark still hangs
over today’s, trading and divi-

dend statement from Barclays.

Traders admitted to having
been caught out by the sudden
rebound in the stock market
Marketmakers had begun to

move towards balanced trading

books ahead of the Budget and
were short of stock. The final

minutes of trading brought
some hints that a rights issue

was planned for this morning.
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Biscuit’s

deal

falls flat
UNITED Biscuits, which
confirmed the sale of Its Ter-

ry's chocolate making subsid-

iary to Kraft General Foods
International, failed to follow

the strong trend of the rest of

tiie market because of disap-

pointment that it had not bear
able to secure a higher price.

The company said it was sell-

ing Terry’s to the Philip Morris

subsidiary for £220m, although
a number of market watchers

had predicted a figure around
the £250m mark.
The stock fell heavily, giving

up 14 to 379p in trade of 4.1m.

As it has outperformed the
market by around 10 per cent

over the past two weeks in
anticipation of the sale, some
of the day’s selling was put

down to simple profit-taking.

.

Mr Carl Short at Nomura
commented: “It is a sensible

deal given United Biscuits’

desire to invest in other snacks

and biscuit companies." He
was, however, among those
who advised investors to take

profits following the recent

strength erf the shares.

Dividend pleases

The market gave approval to

BICC's preliminary numbers
which, although slightly below
expectations on the pre-tax

NEW HIGHS AND
LOWS FOR 1992/93
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profits figure, gave encourage-
ment to investors due to a

maintained dividend.

“The numbers were clean,

there were no fannies and
there was evidence of a recov-

ery in the Australian business;

all very good news for inves-

tors,” was the view of one lead-

ing electricals specialist He
did. however, qualify the good
news by pointing out that the

widely accepted slowdown in
the continental European econ-

omies would have a substantial

effect on the cables business In

Europe.
BICC shares galloped ahead

from the outset, outpacing the

electricals index and the wider
market to close a further 21 up
at 366p; turnover of 9.5m was
the highest single day’s busi-

ness since last October.

BAe In demand
British Aerospace (BAe) fea-

tured strongly. S.G. Warburg
was said to have cleared an
overhanging line of stock but

then sought to replenish its

trading books. The shares were
13K ahead at 272%p by the
close.

Further buying came from
agency broker Henderson Cros-

thwaite, a long-time bull of the

stock. Mr Brian Newman at the

house predicted a sharp turn-

round at the Rover cars sabsid-

. iary as well as further defence

contracts. He now believes the

break-up value of the group
to be in the region of 600p.

Trading volume in BAe
reached 4.1m shares.

Barclays nerves
There was a tumble late in

the session in Barclays shares

as the market grew increas-

ingly nervous about the possi-

bility of a cut in the dividend

when the bank reveals prelimi-

nary figures tTifo morning.
The stock raced up to 436p

during early trading, with deal-

ers confident that the recent

scare stories about the final

dividend had been overplayed

and that the bank’s figures

would not be as bad as some
specialists have forecast. The
most bearish observers have
pencilled in losses of up to

£150m, with bad debts pre-

dicted to come out at around
the £2bn mark.
However, a flurry of late sell-

ing orders drove Barclays
down to a day’s low point of

428p before steadying to finish

at 433p for a net gain of a
penny.'

. Barclays' discomfort daring
the late afternoon was in sharp
contrast to the strong showing
of HSBC, which forged ahead
to dose 23 higher at 624p after

the well-received preliminary

results from Midland Bank,
taken over by HSBC last year.

HSBC shares were additionally

helped by the good
1

perfor-

mance of the Hong Kong mar-

ket
Lloyds, meanwhile, rose 9 to

540p and National Westmin-
ster, boosted by switching out

of Barclays, put on 8 at 443p in

heavy turnover of 5uhn.

The outstanding perfor-

mance of Standard Chartered

shares in the run-up to -the

March 10 figures continued

FT-A All-Share Index

1.450 -

1,400

1(350
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Equity Shares Traded

Tomoverby volume (miffion)

Exriutfng: Infra-market

business & Overseas twnwer

apace, the stock ending 13
stronger at 692p. easily the
highest the shares have traded

since before the big crash of

1987.

Guardian Royal Exchange
surprised the market in report-

ing a return to profits but,

equally, disappointed some of

the more optimistic analysts
who had been looking for a
modest increase in the divi-

dend.

“Many analysts questioned
the logic erf not increasing the
dividend after what was seen
as a good profits performance,"
said one specialist, who added
that GRE directors were given

a rough ride by analysts dur-

ing the post-results meeting.

GRE shares, initially bid up
to I94p, came off sharply as the

session wore on, clewing only
marginally higher at I89p.

Turnover was a heavy 10m.

Commercial Union was the

beneficiary of switching out of

GRE, the shares accelerating to

finish 15 firmer at 623p. Refuge
jumped 20 to MSP after news of

the sale of the estate agency
businesses.

Glaxo was in the forefront of

the market’s advance, gaining
17 at 678p on turnover of 43m.
IQ, similarly, raced np 43 to

1233p on good turnover of 4^m.
Oil shares delivered another

good performance, with US
buying interest in the majors
accompanied by equally strong
support from UK investors.

Much of the domestic buying
interest in the sector was said

to have been generated by an
uprating of the sector by
S.G. Warburg Securities, one of

the leading UK integrated
investment houses.

It was said that Warburg had
shifted its stance on the oil sec-

tor from “hold" to “buy", citing

the effect of currency move-
ments on the sector. Warburg
was thought to have been espe-

cially bullish of prospects for

the exploration and production

sector. Enterprise moved up 7

to 476p and Lasmo 3 to 185p. Of
the majors. Shell, said to be
Warburg’s “core holding” in

the sector, rose 8 to 578p on
heavy turnover of 7m.
BP added 6% at 289p, with

turnover, boosted by yet more
strong support from the US,
reaching 13m shares. Special-

ists are convinced that US
investors now speak for
around a quarter of BP's
equity and that follow-on buy-
ing from underweight UK
funds could see the shares
moving up to 300p in the short

term.

Speculation late in the ses-

sion that Williams Holdings,

which reports figures today,
was about to announce a rights

issue and an acquisition left

the shares a penny lighter at

360p after trade of 2.1m.

Automated Security climbed
10 to 161p, reflecting increasing

optimism over prospects for

the group's new TVX mini-sur-

veillance system.

The market was cheered by
the sharp increase in profits at

Thomas Cowie, which jumped
14 to Slip.

Perry Group moved in sym-
pathy with Cowie. gaining 10

at 146p. Credit Lyonnais Laing
was said to have reduced its

profits foreas t in European
Motor, which receded 9 to 93p.

Relief that Cadbury-Schwep-
pes was not the purchaser of

Terry’s helped its shares firm 9

to 493p. Cadbury has for a long

time been mentioned as a bid

target for Philip Morris, but
analysts pointed out that the

purchase of Terry’s may now
role out such a move on com-
petition grounds.

Profit-taking in Unilever
after the boost given to the
stock by last week’s favourable

results left it 15 off at 1208p.

A profits downgrade from
Cazenove hit Aliied-Lyons,
sending it down 10 to 593p. The
broker is now said to be pre-

dicting current-year profits of
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EQUITY FUTURES AND OPTIONS TRADING

THIS week's strength: ini the

stock index future justified

itself yesterday, when the
underlying stock market rose

sharply «hend of this morn-
ing's policy meeting at the

.Bundesbank, writes Terry

BylandL The equity market did

not wait for the futures to

open but quickly took advan-

tage of arbitrage opportunities

later in the day.

The March contract first

traded at 2.912, responding to

the overnight strength of Wall
Street It maintained the pre-

mium over cash at about 12

points, contrasting with the 4
point discount of the fair value

calculation. Trading volume
increased substantially, and
the contract finally returned a
volume total of 15,687 Con-

tracts.

At best, the contract touched

2334. showing a 12 point pre-

mium against the best of the

underlying index. This pre-

mium was held at the official

close and the future made fur-

ther progress in late dealings

when It was quoted at 2£8&
Traded options were also

busier, returning total volume

of 35,468 contracts against

32^46. The greatest increase

came in the FT-SE, where busi-

ness jumped from 4,986 to

14.726 contracts. The Euro
FT-SE was also active, at 4£92
contracts, with Tesco record-

ing 2,108 contracts and Bar-

clays, where the market is ner-

vous ahead of the results and
dividend statement, 1,995 con-

tracts. Selling of Guinness
shares was reflected in activ-

ity in traded options.

£610m, against its previous
estimate of around £625m, and
for the following year £700m,
against £725tn.

In the rest of the sector, Gui-
neas fell victim to fears of an
increase in taxation on drinks
in both the US and UK, along
with talk that a large stake-

holder wanted to sell its hold-

ing. The shares gave up 6 to

44lp in heavy trade of 6m.
Boddington was in demand

ahead of today's figures, rising

6 to 216p. Sentiment was fur-

ther encouraged by talk that

the company was planning to

dispose of its 19.5 per cent
stake in J.A. Devenish, a
penny easier at 273p.

MARKET REPORTERS!
Joel Kibazo,

Steve Thompson.

Other market statistics,
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Hourly movements
Opm UB moo 1150 1258 1358 1450 1850 18.10

FT-SE 1« 2904.9 29025 2908.4 29125 29183 29195 29135 29135 29163
FT-SE KM 250 30600 30604 30615 3066 0 30714 30762 30755 30761 3076 7
FT-SC-A 358 14309 14295 14323 14345 1437.4 14385 14300 14360 14370
Cross dividend yield (ACT at 25%) FT-SE 1004.15%

Hlgh/day Low/uay

29220 2897.6

30775 30595

14393 14280

FT-SE Actuaries 350 Industry Baskets
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16045 +155
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14309 +115
16145 +27.7

Additional Intormation on Uia FT-SE Actuaries Shore Indices Is puDUahed In Saturday Issues Lets of constituents ara available front The
Financial Tiroes Limited, One SMUtiwaifc Bridge. London £E1 BHL The FT-SE Actuaries Shore Indleas Service, wnich covers a range cri electronic
and paper-based products relating lo these Indices, Is available from FIRSTat at the some addresa.
TIM increue In the size oI Ihe FT-Actuaries All-Share Index from January 4 1M3 means that the FT 500 now contains mere ctocLs. it has been
renamed Ihe FT '500*. t Sector P/E redos greater than 80 are not shown, t Values are negative.

The FT-SE 100. the FT-SE Mid 360 and the FT-SE Actuaries 350 Indian are compiled by Ihe London Stock Exchange and mo FT-Actuanet
All-Share index la canpiled by The Financial Times Limited, both in conjunction wltti Vie Inu tufa of Actuaries and the Faculty ot Actuaries under
a standard set a ground rum. * Tits International Swell Exchange of the United Kingdom and Republic ot Ireland Limited 1M3. c The Financed
Timas Limited IBM. All righla reserved. "FT-SE" and -Footsie" are Joint trade marks and sendee marks of ihe London Stock Evcnange and Tne
Financial Times Limited
The FT-SE Actuaries Shore Indices ora audited by The WM Company.
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DoAcone- . .M East Feb 25 .

-

UKtodra
Do Aeon .....

CunwtlHaFrti22_.
(grids MMs Ha 2.
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5903 6043 6431 *49 625
*908 70.05 7432 *57 >.2S
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.
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Onpqrtmhj ftuuged .

Glotui Managed
UKEguhv. . ..
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0214494101
+O0| -

•I :

Amer Bund (Ain
AiaerRM Band (Axel.
AmtrSmlr CaBdUcd
AnnralraUn Bd (Airl
Camul G(h Bo* (Acd.
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Gtobxl Growth be ..6pb07 15723 168.16WUSpy Pen Balanced S3(x>_|
CUul Stood Acc ...6p603 156.96
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Pro Atomax Acc. _ .
Pro Japan Aa
fen Jap 5m Cert Acc.

.

PmEwnptan Acc. ..

Pens Pacific.

Pen Ctonerttolei Acc .

071-2832375
2800 -05
4238 +00
4540 -0.7
522 1 +08

2438
179 4
154 1

165.5
159.1
1610
130.5
1990
1940
UBJ
2100
1300
2270
293 0
2110
100
2141
107.4
183 2
1750
197 3
2200
175.4
236 2
12*4
158.4
1620
163.6

1840
125.4
25*5
U8.7
162 1
1741
167J
169.4
1582
3W 4
aw 7
1660
2215
1370
229.0
3083
2220
1090
2252
197.2
192.7
104.1
2076
2322
1842
2485
145 5
1660
1709
1721

0904 628983
LSI
+01
20
+04
+01

+0.1
+0.6
-02
-0.4
+07
-ah
-08
+0.4
+12
+30
+02
+01

<02
0.8
-0.5
-00
+08
-00
-0.9
+06

16

lbn«uiCeaaeMfe£.
Managed Pen Ser 2.
Equity fen. Series2 ...

Gilt Edged Pro. Sar. Z .

Property Pro Ser 2

.

CaurProtire Serin 2.

Security Man Pec Set 2.
Bal Man Per Ser 3 ..

One Man Pen Ser 3
UKEreftyProSrrO.
Inti Equlto Pen Srr 3 .

FlrtdbnfenSer 3 . .
Proprrty Pro Sit 3. ...

Bepsi*Pnn5tr3 ....

Enmean fimmy

+01
+0 2
-0.1

•01

+0>
-0.1
+0 1

-0.7
-19

-00

40.1

5143 5414
469 9 4946
2600 2739
2010 21 1.6
129 2 136 0
127 7 1344
1384 146 2
122-9 1244
110 7 137 6
IM 5 1784
IbO S 1689
172.7 101
124 2 LM0
160.5 1684
217 2
14*4 1541
145.1 205.4
I48 6 156 4
190 0 2000
103 6 109 0
145 8 1535
107 2 1120
1112 117 2
768 B BB9J
909.2 457.1
6800 7160
3137 3302
31*7 333 4
164 2 172.8
001 4 843 6
150 6 1500
868 8 9140
10781 1134 01
680 2 716 0
313.7 3302
31*7 333.41
122.5 12891

Lancashire & Yorkshire Assce Society
HaargOf Hall. Uooruir Rd RBthntani 0709029191
CapitalScene. . .7126821 273.69
Balanced Peri folic . 1198 04 195 96
Unit Builder. 12126 12304
Intact 1 168 69 172.14
total BxIMer J70.10 73 79

Laurent lac Ufe pic
Bamwood, Uoucour GL4 7R2 0452 371271
UhFn '

American (Acc)
BaJ Idtog Soc lAcd. ..
Capua! Growth lAccJ

Dtp«it(Accl . . .

European (Accl
European Dir lAccJ.

.

EcuilylAcO .

GlllUeO ....
Gold (AcO . .

Index-LnhdCmiAccl ..

Ipunutkmnl (Accl .
lull fnc (Actl . . . .

Jauan lAccJ

Managed lAoi
PPP Fata (Acc) . - .

Pad Ik (Accl-
Property (AM - .

BeawaryUol- . . -
UKlncunr lAccJ

PmoulfemireUta-.

rti 7
4354

su
342.D_

2985
1287
594 3
240 6
402.2
87 60
2956
1972
614 3
238 2
2232
193.4
729*
241.9
623 7
143.9

874 2
237J
1270
3852
3UJ
135 4
907 7
6192
07 90
2213
254 9
2826
2226
719.4
743.7
7290
22bJ
4662
2625

4114
4573
222.4
174 0
LZ7J
227.4
3592

313 6
135 3
6242
252.7
422.4
9210
3100
2071
6451
250 2
234 5
203 2
7063
3097
655 0
151.2

918 0
2*92
1343
404.7
327.9
1422
9531
6504
92.40
232.5
267 B
2968
233.9
75*0
7BL0
766.4
2370
489 7
275.7

0245 ;$62bb
+00
-20
+04
-L8
+05
-1J

-5i
-20
-27
07
43
-03
-00
1 1

-i'i
-12
-0.2
10
•01

SdReyStneLNorolcliNRl 3KG
ItaHhedUto
WHh ProduFd
Cauuorefd
BalancedFd
ManagedFd
UK Ord Share Fd
UK Index Tracking Fd
Inrernalioaal Fd . . ,

European Fd . .

North American Fd
PaclIleFd .. . .

Property Fd . . .

Fixed inlFd.
Inti BondFd
OenuurFd . .

Italthad Pentane
With ProliU Fd
Manag+dFd
IIKEuHrFS. .. ..

InuruttonalFd
Enronoxn Fd . . .

Hnttx American Fd
PacHk Fd . .

Properly Fd
FleedlntFd
tali Bandfd. . . .

Bing Sue: DcpFd

13005 15609
9826 10343
9927 104 49
121 00 127 37
124 90 0107
9900 104 21
11210 118 00
106 02 11160M ffi£
l»19 9203
134 05 14111
148 U 155 90
126 66 03 32.

112
+02
+06
+0 1

-20
-07
+32
-0.7
-0.7

rii"2
-10
+0 1

+L9
+7J
-23

•27
14a 9

- Mixed Fred
- Ontlirer Shan Fund.
- Inlmiarireal Fund
- PropertyFund
- Find burnt Fund.
- Mdex-lJptrd 5rc Fund
* Ckocnlt Fred- HrewirtUmnFeBU. „
“

_

*Pricroaial Marl
Jmryiamburot Plan

- W(U Prof Ite Fred ..
“ Ml Equm Fond.
” IdU Bond Find
~ EnNIIAMFl

179 75 104 21
199 7B 210 29
21544 226 7B
19*64 20704
17193 18097
219 91 231.48
16178 170JO
157 98 166 30
167 23 176 03
19023 200 35
168 59 177 46

AUnM-UakedPlra*
,537.4 5*5 7
8112
211 2
268 0
470 9
2279
300 6

853 4
222 3
2821
495 7

239 4
316 4

1196.74

123 96 14101
J1A09 120.10
164.02 172 66

MGM Assurance (z>

HGM Horae Hnee
UK Equity Act
SoKlrt5iia>tlM>Aa
hurth AmtrttJX Aa
Pacific Brain Acc .

Fued toieron Aa
Properly Acc ... .

Dettal Ace . .

MaaagtdAcc
hnl Equity Arc .

BonteGwthFdAcc
EnroneanAcc
Luirdi Man Acc .

Managed Ser 3 Acc ......
- Property Ser 3 Acc. . J410 a- - - 3780

740 0
400.0
3791
328.9
4060
1637
1754
1853
268 0
570 2
129 5
13*7

American Ser 3 Acc
- Hah VnM5er3 Act .

- GIH-EdpnSerJ Acc....,
- Mn<wy Ser 3 Arc
- Xnrrreireil SerJAcc.
- UK Equity Acc.
- Japan Acc . .

- UtoUaxGlrtAcc ...

- Hendensn Acc.
- Prapetunl Acc
- GnunhSerJaa .

— Em bpun i

- Far Eta. .

471 9 496 7

4310
397 9
77*0
421.1
3991
3462
427 4
1722
1840
195J
202.1
600 2
23*3
164 9

204 44 210211
38J26 29*07
unit ma
1UELU 176831
370.72 390241
51002 536 07
197 62 Sfettjl
27107 2B619
49906 523051
68605 723.01

. .1(47 81 155591
. 1163 6B 172211

Corabhwd Ufa Assurance Co
15 wnatfhU War, Ktognoi apoa Thants,

SurrtrlcnZPA
“ MxnxgrdFinatCtod- -

_ Managed Fori Ua) .

.

totted Pro FdCCxp)
Managed Pan FdCAal^

1640
2007
214.4
28L5

061-5467733
173.1] -1 Oj -
2112 -12 -
225 6 -L7 -
29621 -III -

General Portfolio Ufe Inste Pic
Gan) PortMlo Horae. Hariaw. Essex 0279626262
Life Fred!

627 5
6274
,562.8
2040
18L6
197J
19*7
1740
156.0

_ 2732
k*. Managed. 2*5 5
FramlkMoa. 1779
Perpetual 1879
FUriib .1011
N.H.feUBdilld 15L7
farigx* Cairo 144.6
Surer Karr— 1335
SFferafaStrfe2._. 123.5
Mim-SekaSerin 1.. 1835
Baring- ... 107.9

Partialis Fd Acc
Portfolio hm. A.
UKGrolu-
FarEtaan
Eimptnn.. . _ ...

HqrrtAnafcaA.
GIHPIm.
Sierilng .. . . _
fapeny

" I RrftBMla Ufe LU
SO Botbtal Qroe+, Ctancnr 626HS
Ew«*proAtt......rrR5rT-
BaiHMgSKPtflAa...
Ahurican Pan Acc
Eoeopnan Pea Acc . -.
ManutlmaiPcnAcc..
Managed Pen Act . ..

43.90
5910
29.70
44.40
37.90

6890
4720
6300
5L90I
47 70
40 70

int-aanainri Comnettfei Union Grggg^ - 5( H«M*l 1 Undented, Unto* EC3 ,071-2837500

UK Equity.

toumnlnnal |99J0
Droout- - ..Jj95-20

Wo« Asset Masvament OMOIF SSSSJSrcJgy-

caBanmolucm Proelon Deposit

99.40
99.60
1000
9530

104 1

104.9
1052
100.6

041 30580000.7^^
LO
+02

<0.8
+L3
+02

Ctnada Ufe Gnwp
High Si, faun Bar. Herts.!

totoWSeo?!.—
..j

r RrafavramDecb-HU
ML-
^jj

ecCBtfeto FljlV. U&4

crCT&tt-.

g^^n Fd-'. 1612

- VxrAnoMk-5 f
_ ver (Aal Fee27
_ Liftwu fegfitt.

- PWSWIUI Profits. ....

w Prime Serlo-LMi
Managed 43450
Run il Mooged..
Ventwe MiMgaL
UK EqnltyD7075U22

- -
n*W&wL.„17™|

!l -I -

i
— * Inxesumt Tit

” U/THWiYMd
_ U/T UK&Cwwni
Z WTWWkliJaSHsFd

.

U/T Smaller
“ U/TAlMrGUFd
_ U/T Eras GW Fd

U/TFarEadCihFd...
” U/TWwldeBdFl._— Prime Sx.iea total
_ Mroaged

RemeMapagro— ” Vreurv Managed.
UK Eailty ...

Z taufadty .. -
— Property-— ~ Flead totwot.. ..— MnLHUIt

hlk.
- Equity....

- (jBMgCronrtin
- Casa
- European Mraugcd. ..

- ftnrrutieail

2940
2022

1

5<aiv Growth
toeauoenTsu
Build tag SadrtyFd

8324
365.16

1045 lid
1632 176.2

364.1

15L6
1557
4362
270.7
2038
235.6
1680
204

J

2407
1750
161.9
1200
79.0

u£j
17*0
1785

550.6

iSe
7270
3*12
250 7
2802
183.4
2500
2837
1611

-02 -

r-\ i

ProUKtoH,-..
PeaFarEraura.
Pei En

144.9
147.9
4142
257J
193 b
2330
159.6
1930
228 6
167 0
1530
114 7

750
198 6
1780
1672
1*38

523.0
1640
15*1
69L4
3336
£301
270.8
174.2
237 9
26*-S
103-0

*L4
+01
4064
-12

-0.1

+0302
-0.6
-0.5
30
-L5

-07
+02

a
as
•0.9
85
-18

+02
-OJ

rt-2

Global Fixed bdroesc.. 1114.9

4937
2605
£190
2390
2592
238.3
202.6
368.7
316.7
2160
2204
2080
17L4
16 Lb
148.3
1310
2396
1100
120.9

Pei Emtaean.
Pei NwtfiAwto—
PenGIkPtox..
Ptd Starting.

Rsaaazz^ 1

fen Int Managed

6275
6606
382.0
215.4
1912
£070
2072
101.1
1644
2B7.7
£580
1874
1979
190 7
1590
1520
140 7

130.1
1932
113.7
1210

5190
2742
2310
2510
273.0
2510
213.4
388.2
333.4

227.7
232-1
2196
1805
1702
1560
1382
2524
116 4

127 4

+2*
29
•U
+0 7

-00
+0.2
+00

+06
•U
+02
-01
-03
-02

0.7
-0.1
+0.4
+00

31

iaiuqahbienireAm. .

Pern nupeny Acc . .

Pern Gill- Edge Acc. .

.

Pern tadroUah Ace.
Ptm Money Mh Acc..

Pens IIK EraltyAcc..

Hendoion Pern Acc....
fe+prtnal Pera Ac*.....

WnofwtcX Acc -. -
few?? ; Uto Arorate Co Ud
Life Flail

1760
193 6
2308
1B20
214.4
9933
4105

1852
20381
243.0
1410
225.7
«6b.b
4400
241 0
395.9
298.4

Grovilh
Managed
Final lOerast
Secrav total -
fate- —
feoperty_

.
.....

478 4
367.9
3566
27L7
1155
2£4.6

PaPergetmil
fenFMefiu . .. . ..

ProN.M Rottachlld

fed Foreign 8 COkuiiL.
fen Slc+rart hnry
faQFrihMMgSrtilj
ProBtuHJ-Sfriesl .

Pwi Baring .. .
FYc Global Fixed IM ..

AssleofiuJofti GENERALI SrA
117 FHttnCASLLtoihM EC3M 50Y
Hartrotonl1UKGlM1725 1816
Hntot GexerallPnty

—

Hanhnc Cinxdiat ..

HantataEroli) la.

.

Hantaan European ..

.

pGFWEad

—

— ItonUraS
- HlahnnlM

HarobrroSmrikrto...

BmorilhdMqdfeSr.

Uhthra toe Bd Mnr L~'

123.4
194 I
139.6
1612
1570
231 7

162 4
1430
5440
230 8
1003

130.1
|204.4
147 D
169.8
1655
243.9
1710
150.9
572.9
264.0
189.9

£14207 190.00

+90
-0.41,

-0.9
-0.1

+0J
01
+09
+0.6
-05
-1)1
-00
-00
+0.1

40 7
-00
-00
+03
-05
-00

071-4080733

Pf* U»* Strl Act ... 435.4
Pen Max Srr1 Acc .14354
fensertr Irvperiil LHe (UK?
LUtFmH
ManagedAa
GBt-CMrAcc.
Property Act . . .

High YU) Acc... ..

Money MktAa
b*l EqxItjrAlX— . -
(fth Amraten Acc . .

fmnrtyTrtddt Lift

Ule Freds
E4mtySnr3Acc. 6b4 1
GUMltiagedAcc. Im3.1
PtniittFredi
Pern. Equity.

Free Mured.,..
Pwrv GIH-Ugr
Pwb Draw*. . _ .

Wl MfOHfU , . ...

Swtw Bond.

Legal & General

2. MroufIm Read. Kcm. BH5 15E

520.D
387J
577 5
2860
1215
241.7

473J

I

458 4

1

+2.8

i’i
54
-0.6

ri»w*
+4.7
+06

-0.2
-12
3.1
-0 7,
-18

10

+4.9
-07
-OJ
-27
+01

•57
rZ-2
-06

2.6
isl

Pros UK Equity Acc .

PMs SrocSlU Acc_
Pens HuAmeriaiAo.
Pros, nodic Brain Au .

Pros Fixed Hit Aa ..

Pro* Prmxrty Acc
Peat DramsIlAet.. ..

Pees Managed Aa ..

Prats !nu EquityAcc.
Pros Earopen Acc. ..

fiex UGHtadAraSKAm

—

Pens Laura Maa Aa.

Mnndiestet Unity Assurance
40 FowiuHr Stryfi. Mapcbester M2 2AB
Equity
Fixed hrieroa. .
Montr . - .

Managed

lYorUilrv 0903
274J 2HB8 aj
1106 118 6 +o.;
2414 254 2 -0 1

3*66 4175 -0.1

2006 2122 0-1
199.7 2102 0)
288 7 +L2
111 4 103.6 +OX
1507 UOJB

1114 1172 +0.7

351 1
108 2 113.9 +0.7
3075 -00

2549 268 4 •01
Z737 2880

104.9 131.5 +0.4

10L 7
111 1

1071
117 0 07

Managed Find . . .

Start tort* (fed Fron
EqnniFud . ..
Internal, cwjl Fund .

European Fond .

Nonh American Fweg
PratfkFred..
Property Find..
Fluid litoral Find
Indei imka Sec Fund.
Droosli Fred
ExNUAM KeU rerarot Pji

Mixed Fred
UK Onliury Shire Fd
tnxranulional Fred.
PraocnyFred- . .

Fixed toterest Fred
banUMk Fred
Demit Fowl
ExHUAMOIFI
Managed Fred. . .

Eqmy Fund
bterMuorei Fred. .

Procurer Feud . .. ..

Fixed Interest Find .

hxto Unt+d Src Fred

.

DeoosttFred

85 1

B70
970
76 2
774
905
800
67 9
73J
75 4

7BB

'99 6
1165
82.9
86 4
945
804
1462

896
416
102 J
BO 2
81 4
953
92.6
71 5
771
794
82.9

104 9
122.6
87 2
910
995
05 2
1014

1214 4 12780
2673 1 2812 8
20Z5 2132
432 4 455 2
5503 5814
77 2 81 3
325 7 342 8

0603622200

+0 02
016

125

OU
-020
+001
-0 10
013
•0 24
-OJO
001

0 04
+166
+300
OJ2
-0J8
0 03
-O 17
+0 03
•027
-1 080 03

•*2
+16.7
-OB
+03
•3 1

02
•02

•0.03]
*0 171

-oral

ul
+06
i 1

-01
*01
+0 l

+01

+00
+L6
+0 1

*0 I

OJ

+88
319
OJ
+03

+0.2

- Pension oral Ufe Thx-eurwt (rods
- Enany 120 8 127 2
- rnroleteiBL. . . . 147 b 1555

1204
13*8
1304
1057

126.4
144 1

1290
1204

Money
Managed.

- Mnon life Group
St George's Way, SUKaane

~ Managed Ser 1 i 0 ... 611.7
- Ha regal Ser3 .. U04
~ Preparty Seri A0.... 473.1
“ ProoerteSerl .. .. 894
" Equity Srr 1*0- 757 2
" Eroftr5er3. . - ... U9 7- Gm Edged Ser 1*0 553.9
- Gill Edged SraJ 13*8
- Drawn Ser 1 A 2 .JUS“ DemhSerJ ... . 1242

InotmerttSer ] 320.1
hderoaborul See 1 £ 2. 4849

- taurnartmal Ser 3. . . 107 1
- fensiro Fta Prim
' Managed In*
" P# AtCinfi -

Proowtyidft-

Z Norwich Union Pensions Management Ltd
- Surrey Such. Harwich HR13HG 0603683335
_ Genre Pooled femJem
- Bafancrd IBaiagrd Fd 38054 388.49 -0.68 -
- Growth Managed Fd 127 02 129 13 -0 23]
_ Sentinel Managed Fd.. life 9a 20MSl -0031 -

Prices as 31 Mar 2

Purl Assurance Itlnft Foods) LU
061 83743*1 Lyech Weed. Feurtornggh PE2 6FY

.
07334

Pnmerty Dec KwuW) 137 6 144 9
Property Aa (Cron) 260 2 276 0
Equity ttro+u . 1046 5 U0I6
UtanagrSiGnml 724 1 7u2 2
Property Acc Iftetl 103 J 131.9
ErehyfNlU .... 239 1 SI 7- • no; llbO

219 9 231 5
109 9 115 7
199J 209 8
ISB 6 167-0
1450 152 8
132.0 139 0
139,8 147 2wrr

1182
1

+08
498.0
94 1

797 0
1260
5830
1419
3279
130 B
336.1
51(14
1107

Managed (HeU .

Creihw Managed .

lAtoraMtareJ HSet'

QUA Fixed imcrea.
H aney Fund.

.

Mind Fred tCxp)
Mixed Fnrxl (Accl .

Pearl AreuanclUnfi
«ct Man (Sales U
Ret Man Series
ferCra*
Pern Mixed Fa ito.
Pern Mixed FdsAccJ .

PrroScigFdlCap). ..

Pens SUg Fd lAcd.. .

•0.1
+98
+3 7

+01
-0 1

10

7915
268 4
2080
149 2
15B 1

10*9
1132

033 2
282.6
219 0
157.1
L665
1126
1192

Frwninni Ufe Assurant* Ca Ud

2401 254 8 15
203.1 013 8 -02
1938 204.0
337 7 3555 (04
181 7 1912
233 7 246 0
L60 6 1691 04

699.11
466 41 7.7J-051

943.4 993.1
807.7 8300 •4.6
5770 6076 -OJ
5243 551.7 +00
506 3 533.0
259 2 2708 4)5

Da Accra*

.

Eqnlty talc .....
- Do. Acam......._.._ ,

- Gill-Edged tad.
Da Aamn
Gutnmnd Ieh—

- Do Accum
- IneranaUaul InlL
- Qq Accepts.

- Index U Cltiim-l- .

- Do. Accum .....
- Managed Ser 0 . ...

Progeny Set 1 ......
EwinSer0 . ... .
Gin Edged SerL

- Goar(Mod 5a0
- lnU5cr 0

Ind-UiMSaL........

375.0
5842
JZ71
510 7

458.4

7150
313.0
5058
234.1
3532
4570
728.9
1875
298.6

173.4 1825
154.9 163.0
1614 1699
1642 172.9
168.4 1 772
1606 17L2
175.1 1842

Income Din.

.

Internet krai EqyJty
Japan
LCHUE.
Haregtt .

SSu-
Amerka*_ .....

Building Soc Fd .

IdHtinift Investors Assnranee Ca LU
Si Bartholomew's Home, Lrehn Mead. Bristol B51 2HH

Forml k: let surilag after Adril 1978
For aH other fund U’erwatlro Tel: 0681 800100*

Britlih Oept Accuro....,

Bldg SocLkdAccam
Cash Accum
Emily Accam. . ..

Ewroian Acorn..
Far ururn Accum.....

Find tana
lnda/-L6riud Accam _
nUnuUQNlflCDda

Property Acanu... ......

HTraHn^roAmm

1475
1758
271.4
9*05
1802
274.6
551A
181.8
4050
702.8
234.7
296.7
139.0

7.57

CansalMafed Ufe Assurance Co Ltd
ParatiwUlHitarod-SumTW91SQ, OBI .

.

Eqvrtr.- Z|1109 120J .....

iroerraiiwAl.-.
...1J

105.7 130.6
Hanged .Jill 8 117 91

8341

Grawth & See. Ufe Asset. Sob. LM
Mill Crorom Haywirtt Hto. W Swsey .

0444
FlnWeFlnuce
LaMmokSees. .. . „
Lredbrnn Secs Acc.. ..

G. LG Super Fd . ...

3J4J4
87.44 I

436.02 447 20
23.5185 I

4^13307

Ulit
KtagsamodL Snrny. KT206TH
£e. BJdg. Soc. Lin ..|1W.9
D*Accam
Exam Cmh lit

.

Do Artam.
ExemptEmr. I fit
OaAcam..
Exempt Euro I nit

Da Accum .

Emin FarEWdl

1552
185.1
285.7
10U 1

19L9|
2B9J
580.9
19L4

$1
247 1

312.4
146 4

0073824000

0.1
106
-OA
-0.7
+05
+0.1
-i4

-04
+01
07

HI HiugedFa
Ml lUtCfUUDUl ...

Ml MbAmer Equity _
Ml Property
MIUKFd . . .

MIUKfadty

61.0
453.6
2014
3915
408.4
302.0

640
477.4
2100
4101
4298
318.7

+01
-0.1

+L7

-40
+01

Earepcaix
Genua...

.

cm
Gtahal . . ..

-

inumulBNl Eailty-

.

Jxpu .

Mauged
p«A«y
UKEqbSy. ..

nl Haywards Hcau
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SiiHpreonGnnMi! . SSI 35 1.43
Fram Portfolio . . 512 Ji 12.73
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..... I -
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|
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- MBbnalnriUVUtel. 5719
- IhflrateoriroUVHo l_J 19 67 I
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-
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EGS Overseas Fund LU
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Emerging Markets Management .

- EnwMiuStralDtEJL S28384 1 +6.48 -
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- Ermtuge Egniilm
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.
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, ,
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_ Fidelity Iuvertnients

_ raamteptauttiuirrr sa.trt +O.BS
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-
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-
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,
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-
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-
Entatni Fm»90 I ...I -
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,HAV Fl6 22 .. . 526.65 1 — I -
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CTBraeckiftnHlri. _ 51809 ...
£T Dentscfilaiid Fd 111 51091 4ID
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rSnanbaiACblaa S1132 .. -.
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rzarHIl Sectnr AnahsJs Portfolio MV

HAV.. 5U22 ,..-.1 -

: OTHER OFFSHORE FUNDS

Sfn KS
+
-
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JSS
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PtDlMHnMLflniftire EredtyFWtel
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MhB+a. . 0U121S 129.7k ...
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Aetna Malaysian Growth Fd (Cnymun) LU
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Alliance Capital ^
leuiSNloart £1422 XS.DS +0.09

htreuttalOreste.. 514.00 - +0.09 -
fluur S21.ll 2234 +008
OmsvDmj 3- S20 72 - +007
Gtehrt Smli Cn. S9.B6 10.42 +0.0b
EMniEtaCreOraB .. 59.68 - +086
CenutuFi £4 98 5 ?7 +002
boarttroWarntote. 5X038 +0.01

Genesis Fund Managers LU
HVIf Fd HAV Frb26 .. 5- 26.79 -0.441

CmtgtogllkteFtb2&.. j- 2L16 . ..

UlMUIluiFttib. i+ 1185 —

|

53wFdF*» - . *- 14.95 . I
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Global Asset Management

GAM Arbitrage^

CAM ASEAN ..I

^AretraJU.

GU> Qrabtoed F4 Ire.

GAM European
GAMFrjoct..*
GAM Frufr+ni STri

GAMHIgbYteMR
GAM Hong KsngJ
GAMJfpaa . _
EAU Moser Mri ICS.
Co Stoll:

DO Serin
DaDMueiniprk
Do Yon. JH
GUI JUtecnM tUtfrRl
GAM IMiHGMul ISSJ
GAMTrMte, USS Fund i

G*M Oefemd Hrttl-fd.W
GAMIhJU-EuwsSISS..
GANUrei-CteWfr!
GW lmr Mnrore-ri
GAM Mrekn Neutral I
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GAM Over+MLH^
GAM Pacific.
CAM Seteetrail
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CAM fro*. . . 528886
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BAM in inreaoienU .. 5711 18 -
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GAM WMtnboro 518243
GAM Wartflninte . £3b0 19
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CAM Bond SOrtL .. 5141. BO +0.01
GAM Bondi Sped J

I . Sl«9.1b +1.72
CAM Boad &nF*T.. .. STiOb-Sl +0J9
CAM Da* Yen . . Y13978 +15
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GAM Bond C. . . .. 047.48 +083
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-
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. .
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Global Cunrewpit Pit* Fund
tin PradenUU-Bacto Sera fUU lac
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| |

-
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Cuitq Crowell Fund.... MOOS
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UUHly Vahia Trtsl 6. 151004 72 -I *1381545
Group One Intematienal Tit
MrarUI LynTO
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,

HanumanFraSL J5962.07 SbbJOl *2 30
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The India Magnum Fund NV
HAV Feb 12 ..” ..I SS7.37 1 I -RAV Feb 12 __T ..

Inriosuez Asia Ire
TaunuFd
Japan Fd
N American TR.
Padfie Tri.

Orrniul YumTii ..

.

HangKonin. . . .
Managed Tu Prior L
S'DOri&MiUnU...
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Pacific GaU Fd ...
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est Services Lid
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•« :
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. .
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The Jaguar Fund .N.V.
HAV Feb 29. . .1 5437 87 I

The Japan Capital Seemed Trust
HAV Feb247. S9 2821 I
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0 F mag rau* Ur 1 . CL6151
jrjroointiAVHa l. saw
JFPreWrtMVFTO26 039 +
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JFnuroueUVMteL. S10.93
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Jardlm Fleming Unit Trusts LU
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JF Asron TrariU) kTA+n 2813
JF AnALnIU Tn. .. £4«b 4.73
JF QiLu Trusl 51186 1262
JF Eariaeo TUUJ . 548 93 9L35
JF Eaote* Sinallp CU. . £Lb.26 1730
JF F+r Eason WroUL. £990 1B34
JF HK Trill) 513.94 14 75
JF India Pacific
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JF Juan Trust(a) .

JF Juan OTC Tu. ...

JF Japan Small Co. .

JF Japan Tec* Tri_

JF Japan Warrant

.

JFKCrsa Trust... .

JF HjiMia Til . .

JF Not Zealand Til
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£14 16 19.061

Y38027 40231
V21423 22669
917 990
SB 99 914
Sll 46 1213
9999 1094

JFNInJj V2131 2266 .. ..

JFJrerellniilflvag*- Y791 842
JF Honnra Aria Til.. 914 98 U>
JF Pacific Inc Tflfrt.. £804 89110-
JF Pacific Sea TkU). 939 70 37 78 u)
JF PtunppMe Til.. . 944.40 9294 (1>

JF Tainan MMUM IMH8 ...
JF Thjllaad In. . . 518.46 1983 Cal

bitematlaial
JFAnwkan GrowthTu 191430 1514 *0.11 -
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ji=an«iDvnu8Dn. itvio wnw
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Johnson Fry Securities LU
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Kestrel
, ,
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-
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HUT ULM-ra 1994.

MKT Gu Ud-Os Iflfl4

514 44
512348.99
512290 OS
5124 21

MINT GTO Padflclug
MHTtTO hdfe Liafcre
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- Horn Stir IntrruattaMl Carney Fred
- USDollan £1S9 I|0
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Putnam International Advisers LU
Emry HHkSd . 53145 +!> 40
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Quantum Gram
Quantum Fnd. . .. £23886 24633 +330
EnwtfnpGroMIlFd 5293 99 209 2b I +2 46
Quasar |0U Fd .. . 51HJ 17 W.bB* -J0.23
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RlteOreCSNCTlOO-U - CS10516 .. S33
PTHeoryCSbckUMl- . C510Z70 . 9.17
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CURRENCIES, MONEY AND CAPITAL MARKETS
THURSDAY MARCH 4 .993

HflMEY MARKET FUNDS

FOREIGN EXCHANGES

Waiting for the Bundesbank
BOTH the dollar and sterling meeting and tomorrow's nan-
registered small gains against farm payroll figure,
the D-Mark in European trad- Will the Bundesbank ease
ing yesterday after the Bundes- official rates today? The coun-
bank drained rather less liquid- til's deliberations are. in the
tty from the German money final analysis, unpredictable,
market than dealers had expec- But Miss Alison Cottrell of
ted, writes James Witz. Midland Global Markets,
Around DM32bn of funds believes the council will only

have been added to the market announce a lower fixed rate

this week in the wake of the repo for next week,
easing of minimum reserve In her view, recent declara-

requirements for German tions by two regional council
banks. Although some members that inflation was not
DM14J9bn was drained earlier beaten put the council's hawks
in the week by the introduc- in the ascendant. She also
don of short-term bills to the believes that a small cut in the

market, the Bundesbank only discount rate might backfire
withdrew a further DM2.4bn on the Bundesbank, because It

more from the system yester- would suggest to the foreign

day in its weekly operations. exchange markets that Ger-
This brought a slight lower- man rates were coming down

lng In D-Mark money market too slowly to take pressure off

rates. The Bundesbank's the French authorities - and
accommodative stance made this might bring a return to

the comparatively low short the strains in the European
term rates in the US and UK exchange rate mechanism,
look less cheap. The dollar Mr Christian Dunis, an econ-
closed U pfennig higher in omist at Chemical Bank in
Europe at DM1.6450, while the London, also believes that
pound continued the week's
rally closing another 'h pfen- _____.
nig higher at DM2J3850.

If the moves In the dollar

and sterling were muted, it

was probably because dealers

were waiting for the two most
important events of the week:
today's Bundesbank council

£ IN NEW YORK

there is insufficient pressure in

the ERM to force the Bundes-
bank to ease policy.

He says that the Bundesbank
could leave official rates

untouched at both today's

meeting and the one on the

16th because the most likely

time for pressure to return will

be alter a right wing govern-

ment is elected in France at

the end of the month.

However, other economists
believe that the economic out

look in Germany Is deteriorat-

ing at such a pace that the
Bundesbank will be forced to

stimulate policy as soon as pas-

sible.

A critical test for sterling in

the remainder of this week will

be whether it crosses the cru-

cial DM2.40 barrier against the

D-Mark. But Mr Ian Harnett of

Soclete Generale Strauss Turn-
bull believes the currency will

be sold down again whether
the Bundesbank eases today or
not
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POUND SPOT - FORWARD AGAINST THE POUND
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MONEY MARKETS

An important day
FT LONDON INTERBANK FIXING

IU.OOafl.MarJ) 3 mentis IIS Mian

btd 3J, offer 3A

6nflaths US Ooflas

bM 3ft Offer 3ft

INTEREST RATE futures in
Europe rose again yesterday as
dealers continued to assume
that the Bundesbank would cut
Germany’s discount rate at its

council meeting today, writes

James Blitz.

There was one clear sign yes-

terday that the Bundesbank
was happy to see monetary pol-

icy relax a little. The central
bank drained a net DM2.4bn
from the banking system when
accepting bids for this week's
allocation of funds.

UK clearing bank bass lending rata

6 per eeal

tram Jamam 26, 1993

The draining was rather less

than the market had expected,

fallowing the addition of

DM32bn of funds through the

relaxation of minimum reserve

requirements at the start of the
week. Taking the recent issue

of short-term bills into
account, a net DMISbn of funds
has been added to the system.
This helped German call

money down to 8.59 per cent
yesterday, from 9 per cent
earlier in the week.
Three-month money also
dropped to 8.18 per cent.

Both of these moves helped

the March Euromark contract

up 8 basis points to a close of

92.04. But the contract's rise

also clearly assumed that the
official discount rate will be

cut today, because it is pricing

3-month money at 7.96 per oent
wben the contract expires tn 10

days time.

The market's assumption is

that the discount door, now at

8.00 per cent, will be lowered.

Both the growing recession in

Germany and recent money
supply figures showing a net
drop in M3 growth underline
the possibility that the central

bank council might ease policy

today. However, the
Bundesbank may await the
results of talks on a Solidarity

Pact between the German
government, opposition and
trade unions before moving
rates.

The March French franc
contract was unchanged at
88.60. But the June contract
rose 10 basis points to close at

93.12, reflecting assumptions
that French rates must come
down by tbe summer.

The March short sterling

contract rose 8 basis points
yesterday, to close at 94.07. It

was helped by the
Bundesbank's money market
operations and a monthly
report by the UK Treasury
suggesting that tbe UK
economy should show signs of
recovery this year.
Three-month sterling cash rose

A per cent to 6A per cent

because of difficulties

removing a shortage of £155bn
forecast by the Bank of

England.
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6 'h percent. Subordinated Convertible Bonds 1991 due 1999

WOLTERS KLUWER N.V.

NLG 200^00,000

The undersigned announces that the debtor has decided to
redeem in full the loan as per April 28, 1993 at a rate of 100 per
cent., accrued interest to be added, amounting to NLG 55.61 per
bond of NLG 1.000 each.

All redeemable bonds will be payable from April 28. 1993 with
the amount of NLG 1,000 each with Bank Mees & Hope N.V.,
ABN AMRO Bank N.V. at Amsterdam and Credit Suisse at
Zurich.

The right of conversion of said bonds shall cease at the close of
business on April 27, 1993. The conversion price amounts
presently to NLG 66 per Bearer Depositary Receipt of NLG l

par value.

DE TWENTSCHE TRUST-MAATSCHAPPfJ N.V.

Amsterdam, March 2, 1993

T1IEAETNA INTERNATIONAL UMBRELLA FUND
Sootarc n'lwvwrasswMwn1 * Cawtai. Vjuu»hu
47, BouutVMu> Roval, L-2449Limmwim

R.C. LuxiEMMUtR B 27.471

Wo tuvo [ho pleasure IP iafomj Uh ifurchoidcri of

T1IHAETNA INTBRNATIONAI.UMHREI.IA FUND
itui the ftaal dividend For tho year 1992 wm declared whh payment dale of February IJ,
1993 forrit the fearefcoMon an record date ! Die eloae or boflaen 31 December. 1932.
The dividend rata far each lah-Aukl imat lollow

A. Equity Pand 0.08*7

Aiutralka Eqvky Hml 0.1193

U.PC.EqvKy RoJ at 170

Aaiariou bwomaA Onvadi fluid 01191
Eiuuguii tacoae A Omvtb Pund 0.10*2

U.K.toamAOmklW 02909
Aannl Ian DoOu< Bond toad 022*2
rmaiton Dollar Boad flmd 023*3
Dauaduaart Btmd Pud 0167*

By radcr ofUm Boaai 6f Dkeclon

01*25

02*20

01362
9.1220

02098
02218
00605
06116

ACROSS
1 Standard maxim that helps
men of letters? (8)

5 Fight with soldiers in ancient
Greek city (6)

9 Did it go to FalstafPs head
when he hit the sack? (8)

10 Airport sought by the
long-suffering Noah? (6)

12 Turf of ’ome cricket area (5)
13 Absorb what Archie Rice

tried to do (9)
14 dubs in it, not bats, of course

<6>

18 Two giris cm one's knee (7)
19 Haulier reverses to junction

to pull in (7)
21 Doctor bound to sprinkle with

powder (6)
23 Written reminders Roman

made, foolishly IS)
25 Passport endorsement admits

traveller, initially, to see the
view (5)

26 “Sea Inn" renamed “The
Cuckoo" (6)

27 A churchwarden may stand
out In it (4-4)

28 Computer fanatic hiding in
shack, erasing (6)

29 Such a fine finish incites
anguish (S)

DOWN
1 Procurer of zoo-favourite, say?

2 But should It have a cube
root? (5-4)

3 Disadvantage of contract (5)4 Oxbridge fellow's office? (7)

6 Pale-faced, she appears In
promenade concert (9)

7 Where in Spain one takes
street-directory into fresh air
(5)

8 Little rock reported In this
state (8)

li Discontinue making lots of
money when retired (4)

15 Anatole bolding paper that is
sent, say? (9)

17 Member is slow to make laws
(9)

18 Being so dowdy, hides seat in
angle (8)

29 Wne some guys keep down
(4)

21 Trading in dead part of Lon-
don (7)

22 Means of raising a pound Cor
a drudge (8)

24 Orsino's amatory aliment? (5)25 How the wind changes - ever
turning south! (5)

Solution to Puzzle No.8,091
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IS THISYOUROWN COPY
OF THE FINANCIAL TIMES ?

Or do you rely on seeing someone else's? Every day ihe FT reports on the topics

drat maner to people doing business every day, in and from Europe.

We cover the latest European. U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you’ll find far more than finance in the FT.

No surprise then, that the Financial Times is read by over four times as many

senior European businessmen and women as any other international newspaper*

Make sure you’re one of them by getting your own copy of the newspaper

delivered daily to your office. *smi« ebbs i**i
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4pm Oosa Marc/13 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
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54 47% FtaCtop
6% 3$ FMCGtad

47% 10 FaSrtCert

40% 27% RcNUl
9% 6%Fvrtadx
1ft 4% FsMihc
B2C 6% Fays Drag

92% 83CkM7® 7® 18 » 87% 88% 87% Jp
40$ 29% OetalCI IS 35 13 45 34% 33$ 34 -%
90*2 82% Qtadd B 7.® 17 tl® 95 85 85 +$

52 9ft QamCa 1® 35 21 859 48% 47% 48% +%
33$ 18$ Ct* Mad 030 1.4 12 137 22 21% 22 +%
12$ 11% CNA henna IS 95 22 12% 12% 12%
18% S% Caatanen OIO 18 14 6® 18% 15$ 16% +$
17% SCDestSw 0® 13 17 7Mul7% 18$ 17% +%
3D ZZCcasMx a® 15 21 3G13 S$ 26% 26% -%

48$ 35% Con CUx 0® 1J 2812747 43$ 42$ 42$ •$
18% 11%C0CBQEs 005 041® 1291 14% 14 14%

9$ CQeurOah 015 IS® 2® tj% iz% 13 ft
45% CtagateP 144 U21BB7BuS4% ®% 63$
11% Ookaunr O® 17 S5 ul2% 12% 12%
8% CtanHHx 0® 7A 227 9% ft ft

_ 5$ Catartdlx 0.72109 276 8$ 6% ft
ft 7% CtaonHUx 064 7.4 297 aft 8% ft ,
23$ 14 tomrOGas 132 9L9 13 14® 23% 22$ 23% +%
23% 12%Cn«lscd OS 1J 37 703 17 18% 18$ .
33% 28$ Canaria 0® 18 18 1336 32% 31$ 32% +$
21$ 16$ tortmrtcx 0® 14 18 10 19$ 19% 19$ +%
28$ 18$ OonataUta 052 U 24 22 27$ 27$ Z7$ +$
1ft 5% Commodore 1 962 5% 5% ft

82 +1

26
23$ -%
1ft ft
32 +1%
20 +$
ft +%

2ft 14% BP he
3$ 2%ICUPrap

25*4 5$ CMPtom
27$ 17$ FTMwl

14 98TTFhfflly

7ft 64$ nr top
so 24% Mater

Z7% ifttaax top
28$ 25%®WMZ
30% 27BPW A7
® 47%ML94
AS <1%BPW7®
27 24%RP|4®
27 23%HM4

50% 48%apiaa(
71 iftSaoisQi

44% sCvataRPA
si 45%antam

25% IftHhPwr
nn$M$*a
es 38*2W Fanfl

020 1.1 13 11® 18$ tft 18$ -%
1 10 3% 3*2 3%
29 752 1f$ 11% 11%

1® 117 0 1337 23$ 20% 22% -2%
(Ml 5J 19 930 o14 13$ T3$ ft
1® 25 31 2996u78% 7ft 78% +1$
IS 13 18 1® 29% 29% 2ft ft

IB 4 2B% 26% 28$
241 BJ 2 27% Z7% 20% -1

135 12 7100 28 28 28$ +$
A47 16 784 51$ 61$ 51$
178 7.7 3 *48 48% «
104 7J 7100 28 ZE 26 +$
110 7.8 15 u27% 25$ 27% +1$
A12 82 3 50 » 50 +1
060 13 15 994 28% 25% 26 ft
100 74 8 41% 41% 41% ft
150 75 2 50 50 50

084 15 14 1321 oa8*E &S% 0fl^ +I*S
1® 55 14 430 3ft 30 M% ft

25 182 4$ 4$ 4$ -%
I® 54 14 Uo27% 27% 27%
122 95 630 10% 10% 10%
on 84 11 SB 7$ 7% 7$
0® 51 S 1HU1S$ 15% 1ft® am 2ft 23% 23%

13 118 2% 2 2%+%
1.16 11 8 3437lT14% 14% 14% %

52 89 1ft 14% 14% t%
10® 1ft 14% 14%

19 005025% 24% 25 +%
0 29 £ £ 118
7 107 015 % 015

007 04 167*17$ 17% 17% ft
Cto 009 04 17 2090 21$ 21 21% -%

17$ 13% Mtaxxmr 31 811 17% 1B% 18$
10 4$MhmLm O® 74 32 44 5% 5% 5% •%

10$ 7% tewfc 43 483 9% 9% 13%

22% 16% IMtaPf 2 22% 22% 22%
Q% 46$Hspco8lCX 1® 10 15 S18 51% 5ft 51% ft5 20$ Marion Mw 1® 45 B 2543 23% 22$ 23% +%
4$ 1$ Mariams 1.15318 11 114 3% 3% 3% -%
19% 11% MtaklV 0® 05 15 481 18 17$ 17$ -%
3 13% Marriott as M 39 4027*25% 2ft 25% ft

97% 71% ItaMiCMd. 170 18 S 855 94% 93$ 94
42% 25$ MtaMtaB 13 251 37% 37 37% ft
72«$MIMBltax 1® 13 10 1248 *72% 70% 72% +2
35 22MBS00top 064 U Z7 3255 32$ 32% 32$ +$
8$ 7% MessnulPt 072 84 37 ft 8% 8%
29% 25% MtssmOCp 240100 7 4 28 23 27$
119% 63 MstsstaAS 075 18 19 2 87% 87% 87% -%
28% 18$ Mtataltac OS 08 157482 22 21$ 21$ ft

49 33$ HSUS Pf4 4® 13 64 48% 48 48% -$
9% 5% MmtEa (M0 4J3147B4 9 8% 8% ft
77% 51% Miy Dept S x 1® 25 1523® 72% 71 72% +1%
20% 12% Maytag Crp a 050 18175 15® 1ft 13$ 14
S% 17$ MMAtop 0® 15 18 2247 27% 2S$ 27% ft

23 17McQtachy 025 1.1 S « 22 21$ 21$ ft
33% 25%McOsnnll2 120 18 17 33% 32% 33% +%
31 27% McOstmtl8 2® 14 13 30$ 30% 30$

14$ 9$ Mftsitw 030 11 I 3 14 13$ 14
E3B*2McOsnGBpiO® 04 1BS7 51% 50$ 51% -%
76 34% UeDon Dpi x I® IS 2D 7® 58% 5ft 55% ft
®% SMc&imi 2S 18 19 848 60 5ft 59$ ft
<7% 30% McKesson x 1® 16 38 1132 44 «% 44 +$
44% 33%MBtalCvp IS 25 68 BN 43% 42$ <3% +%

25 15% Mdaiv 0® 254® 387 18 18% 18$ +%
84 18$Me«CMAm 172875 20% 10$ 19$

32% 25%MaObaa 151 75 18 357 32% 31$ 32%
1W% 83% Medksrtc 0® 07 23 2232 ®% 78% 78$ ft
22$ 1S*2 totambpa 0® U a 105 22 21% 21% -%

6 4M8Dtan 3 530 4% 4% 4%
30% 28$ MeOcri BUI 2® 18 1® 29$ 29% 29% ftC 33$ Mtaon Bk 152 15 II 1581 61$ 61% 81% ft

27% 15$PrirfWt8
23% 17 Pal top
2% 12$ Randan*

PS Grow O® 19 7 464 15$ 15% 15%
PS 1.12 8.1 12 101*22% 21$ a
Pac Am he x IS 78 30 >8% 18% 18%
PacSdan 012 05 14 30 14% 14% 14%
PacMcnp 1® 16 42 3488 18% 17$ 18

to: Us 044 10 13 21® 22% 21% 22%
_toGas 1® 55 13 2001 35% 34$ 35%

»$PKTd 118 44 16 79351)47% 4ft 47%
lB%Ptatan.3raa IS 55 495 23% 22% 23%

17$ 18

21% 22%
M$ 35%
48% 47%
22% 23%

PrirfWtberx a« 10 5 2218 24% 23% 24%
Pal top 052 1.8 22 4818 18% 17% 18%
Partanda 0® 35 12 1942 u22% 22% 22%
ftrarant 050 1.7 21 4547 48% 47% 46

PtakSdit 052 17 21 171 Iftdlft 11$
PaVarDri 19 IBID 5$ 5% 5$
Pariorto) 0® 10 23 443 32% 32% 32%
Patrick PI 4 306 2% 2% 2%
total FY 080 7.4 468u10$ 10% 10$

1$ Patrick PI

9% PaawPr
1 Patten Dp
iSPamCertr 084 35 21 5®

1
55PenePw45 4® 65 5

t100%PennPiel7 170 11 zlOO

& &
27$ 27^

1(E% «PanaM B40 75 2 103 103 103

82% 50$PBnaey 244 12 12 3897 u8Z$ 81 Bl$ ft
30% 24 Panto! FD 1® 55 15 50361)30% 30% 30%

59 43%PeRO®x 3® 52134 586 58$ 57% S7$ -1

32$ 24*2 Paqtas En 1.78 SA 15 1471)32$ 32% 32$ ft
27% IftPapBoyaM 0.14 06 26 9® 25% 25 25% ft
43% 30% PSptaco 052 15 2S14558 41% 40$ 40$ +%
38$27%P«NRBax 0® 15 19 507 38$ 36$ 38% ft
21% iBPeridnsFm IS 72 12 32 1ft 18% 18% ft
5% S$ Pemfcn Bt x 043 9.8 10 22 4% 4% 4%
11% 7% toy Drug 11 97 8$ 8% 8% ,
23$ 14% to IdC OS 1.7 17 3040 1ft 16*a 16% ft
21% 18PMM1575 1® 17 124 1ft 18% 1B% ft
2B 24% Palflea 0® 2-9 40 157 Z7$ 27% 27%

26%1B$toteSta OS 051® 233 25% 24$ 25$ ft
B7 S2% Pfcta 1® 18 10 8387 61% 80*4 ®% ft

32 totes Dsd 1® 13 11 1964 ®$ *9 ®$ ft
57% S0$ PME45 430 TJ nDO 56 56 56% ft
81 B$PHCM 4® 75 71® 80 ® ® -1

107 88% PI8E7.75 7-75 75 zl® 99$ ® 99$ +1%
106 0PI«.75 ire 17 71® 101 101 101
17$ 13$ PftlSabiai 1® 10 14 207u17% 17 17% ft
30% 22$ Mta Be x 1® 45 15 4282 29$ 29$ 29$ ft

5 u68 65 6S

Zl® IK IK 107

30% 30%
57% 57$
32% 32$

.a*
37 37%

70% 72$

*3

11% 7% toy Drag 11 97 s
23$ 14% tolpC OS 1.7 17 3040 16
21% 18PsfftaU75 1® 17 124 18
28 24% PalRn 0® 19 « 157 Z7

26% 1B$P*lrtrSta OS 051® 233 25
87 52% Pfear 1® 18 10 8387 61

55$ 32totesDod 1® 35 11 1964 49
57% 50$!««J 4S 75 7100
81 &$PHCM 4® 75 71® I

107 88% PNE7.75 7Jb 72 zl® 99
106 0PMBL75 ire 17 71® II

17$ 13$ PftlSabiai 1® 10 14 207 u17
30% 22$ toMBex 1® 45 15 4282 S

56 56% ft

22$ total Bax 1® 45 15 4282 29$ 29$ 29$
61%toMaris 1® 19 I22SN3 08$ 86% 66%

29% 22PMteaP 1.12 35 S106®u29% 29 29$
31 1S%P!*te*V 015 05 23 Z35 29% 29% 29$

32$ I7%PMAap 9 297 32 31% 32
43$ 30$tohmK 1® 45 14 221 43% 43 43%
13% ft to lira 0(0 07 Iff 996 11% 11% 11$

13 9$ Plgitara 088 65 81 m3 12$ 13
8% SFNgrtmP 0 06 05 11 137 9% 9$ 9$
21$ lfl$PhnadaW 12 22®u21$ 21% 21$
23 15%toil125 113107 22 19$ 19% 19$
9% 3$ Pioneer Fn 113415 10 AB 5% 5 5%
333 227Pteiayl12 112 07 5 1)333 333 324
42$ 28P9na]ffiowx O® 11 21 3247 42% 41$ 42%

19 11%PgtatanC 0® 25 111012 15$ 14$ 15%

’lip 11% ft
12$ 13 ft
9$ 9$
21% 21$ .

9 Placer tan x OS U S 4471 13$ 13%
1$ Ptaksnst 024 05 ® 244 28% 27%
$ toteayB IK 46 ft 9%

«% ft

28% $
32% Pkm Creak 350 75 12 354 uSO 4»$ ®3|

152 25 II 1581 61$ 61% 81

251 85 2 Z7% Z7%
135 85 zl® 28 28
A47 85 724 51$ 51$
178 7.7 3 *49 48$
104 75 Zl® S S
110 75 15u27% 25$
A12 85 3 50 50

0® 25 15 994 2B% 25%
1® 75 8 41% 41%
IM 75 2 50 50
0® 35 19 1737 24 23% 24 ft
4® 55 15 GO® 73% 71$ 73% +2$
I® 35 11 11® 38$ 035% 3ft -$

[UaUe 152 11 38 2167 40% 48% 4B$
g
Itet Star* x 1® 25 15 442 38$ X 36$
iMMEkhCX 1® 18 1813994 38$ S% 38$
! Unary Fn 022 15 S 628 19$ 18$ 19%
iMOMBBil 054 25191 142 28$ 28% 28$
1 Manta La IS 15 8 2857 ®% 67$ 68%
r UenySoFM OK 04 S 4248 13% 12% 12$
Masalne 22034 8% 6 8%

IM OS 14 a » 2% 2$

10% 26% Fhgertid 032 08 18 1775 30$ 37% 39$
C$ 23 FMAm B 1® 35 13 359 42$ 41$ 41$
»%a$FW»S» 090 19 27 5017 *31 30$ 30$
S$ 7$ first B03I x 090105 487 9 8$ 9
11% ft Fta8n9 155 105 111 10% 10% 10%

12$ 12%

% %

11% ft Fst8es9 155105
32 23% FWBmJ 024 08

®% eitFHQiACPB G.® 75
50% SFsaSiACFCz 350 7.1

93% 71% FstCMBCPC 150 7.1

1® 105 111 10%
024 08 14 228 31$
1® 75 10 uB3$

4ft 25% fmcera Op 044 15 IS 17® 28%
13$ 3$h»Dd 050 65 2 181 7%
Ift 17%8Mkwestr IS 75 8 18%
34% 19% hCdLtdx 0® 1.71® 1125 22$
27$ 2StadUP2.15 115 11 18 27
27% 25% taxM’255 125 88 2 26$

92 83$hdUP7® 7® 75 35 01

28 ifthdb&tt 053 55 1® 15$

8% 8% 8% ft
50 48% 9
ft 18% 18$ +1%

1% 11 11% ft

11 7$MB0takfaC 13 5 8% 8% 0%
52 48% UekQJQ 3® 75 2 50 48% SO

17% 951 Metrto 0® 11 7 315ln2ft 18% 18$
31$ 17$ MtadeoFd £85115 B 848 23 22% 22%
4$ 2MktaBarr 0® 15 6 7 3% 3% 3%
25% lOMdMMW 1418® 11% 11 11%

A2 27% MBpcra 052 15 18 1707 M 27% 27$
109$ 65% MH* x IS It 18 19® 105$ 104% 104$
43% 22 Mage Has 29 953 3ft S% 38$
20$ 13% MXSta 0® 25 S 1245 19$ 19% 19%
20$ laMUdElfl 053 18 391 19% 18$ 19
2% $HH top 24 887 1$ 1% 1$
21% 10%NMi® 007 031® zl® S$ 20$ 20$

15% JisPODOProd 22 46® 15 14% 15
35 25% 1 0® II 13 346 28% 28% 28%

30$ 21$ PdyGram 027 1.1 15 5M 25$ 25% 2fta$ 13% PogesTai are 3511: 714 21% 20% 21%
9% 130PWtechc 5 EG 0% 9% 9$
13$ 7% RvtegdF 0® 07 75 ft 8% 8%
22% 18$ Pdtok Sas 0.72 17 16 76 19% 19% 19%
51% V$Pt«aXi 1® 35 18 SB 49$ 49$ 49$

22% toimcSx 154 82 15 1526 26% 26% 2G%
1? 3%Pfax*x 025 15 26 3280 17 15$ 15$

_36 Ift Piacmoa x 012 05 57 369 22% 22% 22%
51$ 29%torrark IS 12327 10® 4 45% 45$
3ft 24% PrwrteMa 056 15 30 407 29$ S2ft

."gWWOg 57 115 13% 13 13Z
i2 $ PrtmeMoLP 0 94 .? % .?
aaSaPtimarta 084 1J ff 1794 38% 37$ 38^2

15 ft
28% -%

1% FatCHacpC 150 7.1 ZlOO ®% 92%
SFUtOdCi IS 18 12 3881 43% 42$

33% 28$ tonartet 0® 18 18 1936 32%
21$ i6$tortrntcx 0® 14 18 10 19$
28$ 18$ tolMMta 052 15 24 22 27$
19$ 5$ commodore 1 962 5%
39$ 25$ todC 1® 1.® 55 SI® 23%

S 22
CMC 1.9 1® 7.7 21. 24$

33% QsQEdim 100 75 3 12uS$
25$ tottCd237 IS 14 II 23%

33 28%CM£d2J7 1® 19 11 32$
40 21$ tonao* Ed 1® 17 13 2564 28

1ft 8% torenan to OS 35 21 37S 11%
53% 34$ CterenSsI 1® 17 16 720*54$
58% 22$ Cosno Cm 16 M90 *3%
2$ atolUtaHB 1 33 $
27% ia$tonprAss 010 04 21 asm s%
81% 57 Conor Sd 16 3® 75%
10% 7ton{*rTGp OK 07 13 36 7%
35$ 24% QnAqra O® 12 17 SE S%
29 20 toned NO 1.44 45 17 96029$

24$ 18$ toned & IS 55 14 ® 24%
25% 1ft tomato 7 8057 17$

® e$ 49% 49%m 02% 32h 91$ -1$
61 43% 42$ 42$ ft
®US0% 49% SO +$
01u39$ 38% 3ft $
72 14$ 14% 14$ -$
81 41% 4ft 40$ +%
38 S4 53% 54 +%
31 45$ 45% 45%

25% ift tomato 7 8057 17
58 6ft toa£455 4® 07 zima®

35% 2SC0niE*re IS 55 14 1397 ll3S

73% mensBPt 5® 75 IB 71

7 8057 17$ 17$ 17$
ZlOO a69% 95 ®%

14 13971135% 33% 35%
IB 71$ 71$ 71$

30 5® 17$ 17% 17%20% 12% CtmsFitaB ® 59 17$ 17%
4ft 33% Cm Nate 1.92 A1 21 1293 (ft 4S$
58% 36$ tottM x 1.10 10 1774® 5ft 54%

25% S%
»$ 28%

A
ft 17$ ft
09 63% +1%
»% 35% +$
1$ 71$ ft

72 318 9% 9$ 9% -% I J« 9%
47 11$ 11% 11$ +% 1»$94%
14 54$ 54% 54$ -$ 29$ 23$

43$ 30% FWHd IS 25 13 21® l)SO$ 43$ SO
30$ 26%FteFdl1l 454115 301 u39$ 38% 3ft
15*4 7$ FWFrt IK 14.1 172 14% 14% 14$
44% 24$ FW Fn M OIO 02151 1881 41% 4ft 40$
55 29$ ASMS IS 12 164938 54 53$ 54
4G 32$ FMhS 3® 65 31 45$ 45% 45%

14$ 7$ EM Mbs 030 32 72 310 9% 9$ 9%
13 ftFSIPWF 057 45 47 11$ 11% 11$

56$ 50$FlrelOPI 4.15 75 14 54% 54% 54$
11$ 6$FhAUn 072 G5 11 334*11$ 11$ 11%
48$ 29% FMIMox 1.40 19 14 3939 o48 48% 48$
39$ 23$ FMVIra 1.04 16 13 190dS$ 98$ 39$
3S% 23$ RntarCD 0® 18 12 577 33$ 33 33$
104 91toXVlM 7S 72 2101% 101% 101%
35 25$ Ftatatax 090 1G 19 5328 34$ 33$ 34$

2S$ 12$ HeaMod 025 1.1 9 1645 22$ 21$ Zl%
35%27$nmhBCo IS 15 10 732 34 33% 33$
55% 34F9d«TT OS 05 18 356 40% 39$ 40$
35$ 27JjFta«aPrx 154 55 17 1243 35$ 34$ 35%
21$ 14% Rows 074 45 18 313 18% 18% 18%
48%S$Ftatop 048 1.1 Z7 1481 45 44% 44$
35 23 Foote CSS IS 14 21 91 *35 34% 35

072 65 11 334*11$ 11$ 11% ft
1.® 19 14 3939 *49 48% 48$

32% 30% hd Eritagy IS 45 13 SB 1)32%
11% ShdoiFuxI 0® OS 90 10$ 10%
11% 8%hdreace 5 440*11$ if%
3ft Shgarsnl 0.70 25 30 2673 34% 33$
27 ie$tatM9 0® 16 3 501 21$ 21%

24$ 16% UStR* x OS 15 21 70 20$ 20%
6$ 3 XtetakS 24 2GB 6$ &$
1% %Htaaglc D 1® % H
22 13% Inter Itag 016 Off 4 98 2ft 2D

23$ 19HBCtaX 1® 10 134 21%
‘

8% 3$MtaHta 4 115 3$
1D0$ 45$ Bl 116 35 423025 55%

18 9%HFi*nB M 1SI 14$
1»$B4%lmFW 1® 17 24 479110$
29$ 23$ AS hUS 050 3.1 T2 385 25$
78% 56%H Paper 1® 16 54 S207 K%

16 27 28% 26% ft
2 38$ 26$ 25%

35 01 91 69$ +$
123 15$ 15$ 15$

19$ 1ft 19%

TJ ’S ,1

MnUI top 120 A7 21 4811 ®^

0.70 25 X 2573 34$
O® 16 3 501 21$
020 15 21 70 20%

24 2GB 6$
0 1® $

016 08 4 98 2ft
1® 10 IS 21%

4 115 3$
116 35 42305 55%

11 1341 14$

32 32$ ft
10% 10$ ft» S
IB IS

*'

IS;
2D 20 +%

2ft 21

ft 3$ ft
53% 55*4 +1

20$ S$
67% 87$ -1$

40$ 17lfteSCtaar 26 137 19 18$ 18$ ft
14$ 8% MonardiMa OS 15 5 144 11$ 11$ 11$ -%
71$ 49$ UOBStadD 124 45 51 2108 52% 51$ 52% ft
12% 7%MM Btan 044 55 10 1® 8$ 8% 8$ +$
28% 23%ManWaPD 1® 17 13 973 27% 27$ 27% $
22% iSMomganSI IM 7.4 11 95u22$ 21$ 22$ +%
22% 14% Moon top x 054 55856 428 17$ 1ft 17% +%
70% 51% Mtagata* 1® 35 9 6512 80% K% «% +$
14$ 9$MvgtaiGm 052 02 ® 11$ 11% 11% +$
78$ 70$*njB*JPPf 100 12 S i® 77% W +J
21$ lftMogtaiK® OS 18 5 61 11$ 17$ 18

MS
11 5$ Morgn Pr 5 ® 7% 7 7ft

NtaraacStn x 096 18 91403 58$ 57% 50$ +1
Morrison* 080 17 48 487 21% 21% 21% ft
MtetaaM 0® 1.4 22 1190 00$ 68 Bft +$
Matante 044 07 Z7137® 60$ 58$ 59$ +1$MU&RW 0 30 2 2 2
Mtadeteta 087 17 ® Dio 9$ 10 ft

(3<k lZtkntetataBc 085 14 394 13% 13$ 13%
»32%Mwphy0t t® II 26 35® *39$ 39 39$ ft

22% +%

£3

M 1341 14$ 14% 14%
100 17 24 479110$ 1K$ 110$
O® 11 T2 385 25$ 25% 25%
1® 18 54 5207 65% ®% B3%

tatelMcx (MS 15 1930®

^ 'ft gnyww OS 08 15 532 33% 32$ 32$ +$
1ft OS 17 3 ® 8% 3% 9$ +3
Si* 40 24® 62$ 60% 81$ +1$
'ft 052 48 S 1501 18 1ft 17$ +%

1507 4% 1 4$ ft
S1

g
M$ PlwUWx 11 337 28$ 76 wE ^

92% S3
101% 92%

21$ 14$ Rows 074 48 18 313
<8% S$Ftatop 0® 1.1 Z7 1481
35 SFoeteCSB IS 14 21 91 , „
9$ 5 Foote* G 9 175 7$ 7$ 7$ +%
50$ 27$ Fort 1® 14 3211079 48% 47% 47$ ft
11% 11 tolls* 45 u11% 11% 11% +%
S$ 23 FosterMe 080 25 23 931 S% 30 30% +%
11$ a% Fraace Sro 004 04 847 10$ 10$ 10$ ft
8% 7% Fraud Pr x 060 75 2® 8% 8 8
40% 22$ Fraud fis OS 08 22 7S7 37 S$ S$ ft
33$ 25$ FradMejB 14 1® 30% 29% 29% -%
10% 5$ FredsrtCkS 055 07 12 41 7 7 7
47$ 36*2 FnaoMcMPf IS « 4 42% <2$ 42$
22% 16%Ft*apllcM IS 85 16 3961 19% 19% 19% +%
63% 43%FtaOirex 175 67 S 61$ 60$ 50$ -%
7S 82% FirtaAnErt 0® 08101 93 *75 74$ 74$ ft7% 9% Fuqua tad OS 18 20 2B3 13 12$ 13 +$

14% 10$ Future toy 028 11 SOB 13% 12$ 13% ft

18% 18% ft
44% 4ft ft
34% 35 ft
74 7$ ft
47% 47$ ft
«% 11% ft
30 3^2 +%

!D% 10 Cons Stare 22 3147 17$ 17$ 17$
85% 20% Canseco OIO 02 12 19® o®$ 64$ 65%
32% 0 Coaster In OS 1.1 21 ®ta!2% 32% 32%
® 50% Cto AIS A16 78 2 Sft ®% 54%
94 85%CPNr7j45 7.46 85 ZlOO 91 91 B3

94$ 87to»P7® 7® 12 zl® 93% 93% 93%
29% 12% to* Medic ZD 779 16$ 16$ W%
49 33% tolCKR 175 77 29 IKS 48$ 48$

27$ I9toOM>te £S 11 1Mu27$ Z7
24% 8$ Cart Bk 0® 28 7 1345 24$ 23

34$ 22 Cot Cap* 1® 16 201113 29% 29

10% ACmikb 311 u10%
13 lltouHPf IM 114 234 11$

16% 4$ Conn Com 53 3B1 6%
4% a QxxMrCas 0 1® %
59$ 41$ Cooper tad x 15* 14 19 1840 51%59$ 41$ Cooper tad x 15* 14 19 1840 51% 50% 5t% +$
38% 22tox»nflx 0.18 08 ZB 2015 34% 33$ 3ft +1%
10$ 5$ Cora lad i as 17875 114 9$ 8$ 8$ -%
40$ 2B$ COmtagv 0® 10 23 2913 S3% 32$ 33$ +$
15$ 12% tomtarTm 012 08 ®*15$ 15$ 15$ ft
34$ 17tom#rO 040 1.1 1417017^5% 34$ 34$ -1%
6% 4% Qxsnylta 048 A2 11 7«3 5$ 5% gi ft
18 11$ CouSMfY a® 45 27 n 17$ 17% 17% -%
15 7$Qte0 5 41 8$ 8 8$ ft

B% 4% tomnHr 048 12 11 743 5$ ft g*
18 11$ CousxnsPr a® 45 27 ® 17$ 17% 17%
15 7$ Crate 5 41 8$ 8 8$

27$ 21$ cram CD x 075 18 34 118 S 2Bh Z7

30l7%O*taM 044 18 S 21 23$ H 23%
49% ISOsgrto 49 1654 ZB 27% »$
10% 8% QVIdbIM 1.(0 102 13 249*10% 10%
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®34lUkMlxa 091 09 30 6040 50% *8% 50%

43% 34%IUkXMX 296 89 11 572 4ft 42$ 43%
11% ftUdkxk® OB* 89 17 43 ft ft 9%
®% 2DUkbnM|pnt 030 19 15 iau30l 30% 30%

UbKgdefM 092 9J 61

11 46
0.12 08 1 80® 1*

020 19 85 2618 13

1% na 4 2067 1*.

42% Crp 190 3L1 12 607 39%J
052.47 ®1®6 11

134% SHBtagel* 030 05 ® 23*1 62%
32% USWaat 2.12 59 14 9707 42%
41%lMIMaBX 190 40605 1361 45%

16% ISlBNWar 0® 59 17 ® 15$
12$ 5% UDBrada 12 ® 11% 10$ 11%

:
Unix Ftaldi a® 29 16 258 33% ®1 33%

1 VaHlac
12% vaaDam

E VBaXanp W

llbrosU
,

jVkittBAai
1 12%VM«15
12%W«y Cp
14VBS&X
esi%sps90x

xSkYatrnm
! Viet?

jVteakx;

Si
2% VokxtaBr
iftltaCns
26%1brnado
aevucaiiwx

26% l3%«M8bduat
3fta$WUkMn 190
2ft 13% Waboi

. Ekoda 2.18

Wadaudu 0®

4ft SftWbmu O®
28% 21% WaMcaCSx 098
34 aiMHatl 021

13% ftUtenarlna
79% SftWnadMb 29B

#\ssssass
27% 15% WarbgOMx 198
2481®% UtafttfPaS 4®
48% 32 WaabkHac 052
15% ftOMbUox 048
8$ 3%«bxmnled 098
8$ 1% Waanbc
23%14%«MbpaQ 020
41$ 29% Wetacartanx 2.16

61 3$ WakuSt 09*
27% 23% WMBlCdB 0®
16% 12—Mao O®
31% IftVhbiMi 012

t—sFaroo 290
ift 9% WandyaWx 02*
2ft I6$waatra 040
® 25%Was6Y

16% 12% WaabatEx 0®
9% 2$DM NAni

30?s h^vmmSk O®
16% 10%—b Mig 029
35$ 251 WabRasx 194
21% ftvvaabghB 040

16 BlwinQU 032
18% ftwanwaw
17$ ftWaatpae 040
41% SSMAmox 1.10

44 2S% WayvtBaus 1®
21 1ft"

‘ •••

31% 34% wwpod X 1.10

18% 10$ IMdMBO
18% 12% WMnan x 028
15% iftMM&dar
2B% 22%'MeerkE 192
6H 3$ Mfexs&S OIO
45 27%Mbm 192
9% ft Mat®
ft 3$ Whdraere

79$ 35% WtanObta 192
a1« *r5n 1Hn—

m

28% 17$ Vfce&wroy 1®
34$ S% HtacPiCSvi 1J4
52% 40MBoCDqi 1M
Ift 7lMhat1ni 018
26 ®WDobratti 1.12

14% 11$ WorbWUa 004
12% ftWorUeap
5S% 22®®ay 040
21% 12% X*e Labor 0®
32% 16% Wyman x 0®

- w -

18 1318 22% 2ll
59 16 IS 351 3ft

1012151 1ft 612
92 a 500 88%
241® 40 15

108 112 4%
19 21 1062 »
2.1 14 578 27%
OB ®381S x34
® 174 12%

34 13 2141 67$
59 ® 2® 23%
59 15 82(1401 40.
4.1 21 5* 2B% 251
19 21 MB 237% 2®
14 M11757
34 21 197
19 12 314

0 46
13 13 2265

54 33 BSD
9.7 4 30
2.7 15 ®
19 17 3144
09 13 646
19105 275011® .

19 B 20® 1ft
19 16 19 21.

7 7 4ft 48%
5.7 13 2® 14% 13%
1® 966 9
56 982 8$ 6%

06 22 2® u31% 31

12 10 8 13% 18%
5.4 18 3® U35$ 35%
39 11 5®0 13% 13$
3.4 5 93 ft ft
« 7 10$ 10$

39 7 7® 11% 11$
3.1 17 906 35 3ft
2.7 810381 044 42%
02 21 1832 20% 2ft
*1 17 3841 u51$ 50

13 14 16 15%
19 16 27® 14% 14

10 573 1ft 15%
59 20 IMtCft 27%
19 34 132 uB% 6%
14 18 2(78 u45$ 44%

33 29 6$ 6$
24 18* 8$ 6%

19 23 863 701 88%
W 158 7% 7%

49 IB 445 2ft 27%
59 14 1081134% 33$
39 21 408x52% 51$
19 11 48 18% 16

39287 4179 2ft 28$
03 81 13% 13

1 232 5% 5
1* 2 1821 34% 32%
14 13 1® 20% 18$
19 15 S u32% 81%

1%

Xerox x
Xarax4-lSx
Ba194 194 44

-X-Y-Z-
390 39 ® 2*83 B4l 83% 64%

88^ 2B%«ratap
31% 25% YXOtoeEfly

1% %®m
11% 5zaatnBK
26% iftZtnlilil®
7% BZertxkc
M$ 102aroQxp
40$ Z712MIM
1ft 12MgAx*

11 BbTbbBTad

3 52% 51% 52%
29i

* *

0® 1.1 19 34! 87

196 53 13 49HS1
93 280
2 524

1® 39 13 250
09211.1 71

040 2.7 21 40 ttl .
098 24 *0 1® ®%
14411* 301 13
096 9.1 399 10%

Mr* r*m toe Ms i*hd la gM tax Mn 1. axa^ng*HM ta*«
tor Mm a Mb b MckMM nenMg 2 ponro or iin Mt kxro

®4. BayM'a MoUto MMMnmm tr to im> mx* o*y-

Ito JMM SOMA BM * Mendnrau* MxatMto MM OB

m or totod Bto rack MU
etottAg MM. cXKMad.mu yaMy to.eMM «MM cr pU
*1 pacaui 12 omSk. ptodM ii (Uitoa and* Mb* b is%MMkn U. l-MM Mdu4 tSW «togp a BDCfc MM.
W*da>|B. oixtot dMixd, or no rate mm UM MM
Ukp. k-tiadM dtond ar pda to iu. * mmIM to Mi
iWtoXWB MU tobMpBE uM to MtfHu mgepeM to on of Mop nMM to dbuy. HE ixta un® tab.

(Mr) iktoid tr pb* b jnode <2 rate pb» nek MdM
MSPM DMdnxb BM Mi tor * ml lb ttoktod p*a b
txb ta pnito 12

ruMMM ato >i ML yb.ybM Hb b M.

AMEX COMPOSITE PRICES 4pm dossMath3

Stock

Acton Cpr

WExpr
MBnkie
AtdBhd
Arnkrta
AoMbObA
AnxUdCp
AroB®
AapaMbnA
ASRtoa

w Sb
Ox. B 109a Mgfa LMCtot*Cto«

ft ft 51 ft
22% 22 22% ft
ft ft ft
ft ft 3$

AW
NfenCMB
AtXkMA

B8H Ocean 055 1 21 ft
MdnTA 004 62 37 5
BonyRG B 131 7
BATkxl 071 IS 4® 13%
Beard® 0 6%
BaraanBr 040 12 Z7B 19%
Bnatbn 190® 3
Eto-RadA B 41

Start A 045 42 76
BcCarPIl fi 278

Brnr—V 47 22

Bowmar 10 54

Bowna 0® 9 357
BrascanA 194 8 57

18116% M
VI 14

A ^0
6
?s

Aiaa
8% 8 8%

Cal Bn 22 1564 20% 19% Eh
Qtorap 0 6 1% 1% 1}
Can Kate 023 8 15 11% 11 11?

QbtntaA 091 ® 1421 ft 5%
Owmben 7 SB 6% 8
Onrton 33 7B6 14% 14% 14%
CMbs 1 215 2^

Stock
W

Oh. E to® Mp LenCkMCkoo
WriFdA 091 SO* ft 3ft
Comb® 0® 32 & 13% 1ft 13%
CDtnpubac ® 47 1% 1% lA
Con® FM 102 Z100 5 5 ft
CrttoATA 1® 23 318 1ft 18$ 1ft
Oman C A 0® 12 20 16% 18% ift
Crown CB 0.40 12 1® 14 V
Cubb 053 36 14 18% 1

10 23 3

54

wwb 12 t a a %
Dueonum* 7 2 4 4 4
Duplex 048 58 1® 10% 1ft 1ft ft
DWG tap 204 327 16% 16% 16% ft

Exstn Cox 046 11 18 12% 12% 12% -ft
Eastonw 1® 8 2 17% ift 17%
Echo Bay 098 171209 ft 5% ft
EMEnA 024 14 25 15% 15% 15%
BHD 0 093 % % %
BigySatv 4 438 1% 1% 1% ft

Rfchda 050 11 12 31% 31% 3T
FtaalncAxB® 42 9 65$

"

RSayenc 9® 9 11
'

nka(9 052 13 S3
Fra* La 25 1606
Etoaiaflnr 24
FrrfLocra 18

GbntFdA 098 16 Z72 21% 21% 21%
GWBr - 07014 1® 1
®kMd 3 319
UMtanan 6 1® 4%
BUfCda 034 21394 3 2» 3

.ft

65 651+121
B 9 ft
S 28

. 33% 341 +1%

a
HnaShCh

0® 151912®% 31% 31%
20 ' 22 2% 2% 2%

HeboCp
HDtam
Hcm&rtS

EH Carp

IV Sto

Dh E 100a SP ttodosnCtaB

1 142 2)$ 2 2
01S 45 3D 12%tni% 11%

154225 3A 3% 3A +A
56 34 ft 3% 3% ft

174 12% 11% 12% ft

MarartSc 15 Itftgjg
42 22 32%

Ax 044 30 123 21% 20?J 21%
Mem CD 3 7
1*000 A 37 8 6
HSREtol 10 848 1

6
1 -A

KatPW 12 241 3A 3 3A ft
Nab Lbs 302735 13% 13% ift ft
NVltaesAxO58205 823 28% 2S% 26$ ft
mdWOB 017 82 65 10% 1ft ft
NutncO&fi 2 9 ft 5% 51 ft
NViban 5 280 $ ft a -i

OdUtaA 81 « 08% 6% 8% ft

n 9a
Oh E 100a Moll LoaSon Qmg
024 51 117 30 Z» 30 +1%
010 51 564 15% 15 15

O® 16 OS 16$ 16% 161 +%
1.14 21 7 17% 17$ 17$
02 10 4® 381 38% 38% ft
070 19 20 35% 35 35%
012 22 1® 121 12% 12%
072 19 97 14% 14% 14%
0.10 0 50 $ $ 1

VBSMCp 2 84 3% 3 3%
NfaddEnr 10 IB 6l 6% 61

SJWQtfp 294 11 8 u40 39$ 361
®rtrtan 24 55ul8% 17% 18 ft
SterlB 004 13 121 6% 5$ B ft

PalHOP
MLD
Putney A
By Cera

PIC

ntd 2D 10 %% 2j4 2%
TaJ> Pro® x 040 34 21 13 13 13
TaiUMa 0® 40 25B 37% 38% 3870

147 404 13% 13% 13%— 36$ 4037 85 40%
ToM ft* 040216 271
ToymCriry 0 1®
TBbaalbx 5 1®

UtdFoodaA

2 ft ft

! i ti

»!I3 iS id
52 48 ID 9$ 10

US Cab* 207 149
WbrtrtC q 107
WangLrtB 02436
—tort 23 443 . .
Westerner 056 11 82 Zb 25 25%
VffETx 1.12 22 280u15$ 15% 15%
Wonher 0® 11 17 27 28% 27

Xyttvh 5 99 5% 5% 5% ft

GET YOUR FT DELIVERED TO
YOUR HOME OR OFFICE IN GERMANY.

A subscription hand delivery is available in all major dues throughout Germany.

We wiD deliver your daily copy of the FT to your home or to your office ai no extra charge to you.

If you would like to know more about subscribing please call

• Karl Capp for further details on Frankfurt Tel: 0130 535 1 , Fax: 069 5964481

.

tack

n a
Or. E 10b m LOW LM ®*a*

Bxex
n a

fe. E lax ta lew LM Ctai

ASMSrandt O20 1B2Q2B 20% 19$ 20% ft u
ACC (top 012 31 432 181 16% 16% -% D
AcddnE 3010121 20% 19% 19$ +1 DSC Comm 10011091 26% a% 26% ft
Acme IMs 21 13 17 16 15$ DaMarg 012 a 4 23% 23 23% ft
AcxtamCp 27 627 15% 15 15% ft Dan few 013 18 3 ® 91 81% -2%

Adepbdi 155482 26% 25 25% ft D*£Mdl 45 432 U3% 3i« 3% ft
ADCTria 21 492 44% 42 44% +2

Mdtagn 152 451 15% 1*1 15% ft
ASaSam aw 17 3 19 17% 17% -1$

AdoMSya 032 237386 451 43% 44% ft
AdancaC
Adv Logic

AdvPdym
AdvTtftai

13 7* 11% 10% 11

43 IIS 3% 3% 3%
17 355 8% 71 8%
a 301 IB 17% 17%

Artontax 020 171607 36 35 36

AdroSys 23 621 26% 25% 26%
Adymsx » 947 15% IB 16

Aomcy® 1025® 7% 7% 7%
A®WEa 010 19 403 *% *% 4%
Ate ADR iJO B 388 39$ 39% 39%
AkkaCb 39 2775 19% 16 16% ft
Ate Bab 088 14 1584 Sft 23% 24 ft
Ms®BW IS 13 ® 71 6 +%
Manors 098 13 3 31% 30 31%
Allan Ptl B 423 11 10% 10% ft
ASdCapfi 1® 17 187 1&1 18 IBl ft
Aid Cap 1® 12 1® 14% 13l 14% ft
AtaettsC 0*2® 4 7 6% 7
ABaGold 006 1 70 % A & -ft
AUbtbCd 321203 18% 17% IB

Am Barter a090 11 6S8u27$ 27% Z71 ft
AmCtyBu » 98 19 17l 18 ft
Am Man* 18 63 ® 19% 19% ft
Am Made 13 65 7% 8% B% ft
AfflSWbn 0*2 20 543 7 61 7 +%
ftnhsetAxO® 16 2346 46% 46% 49% ft
Amerrta i 3 1% iii ift

AmarHPst 11 29H 1% id ii ft
Am Nad I 294 11 194 iSO 57% 60+1%
AmarPOMi 404013 2S 24 24% ft
AmTrar 6 1® fl% 6% 6% ft
Am FbflT 10 5® % 1 i|

Amgenlnc 15291® 371 351 38l -1
Aandl Cp 43 2060 26% al 27% +2%
ArrrvxtRn 3 1522 5% 5 5% ft
Anabgle 181M3u15l 15 15% ft
An^sb 0® 21 1® 32% 311 31% ft
AnmuBlftn 1® 15 26 151 15% 15% ft
Andrew Cp IB 1004 521 51 52% +1

Andros An 16 146 15% Ml 15% -%
Apogee &i 0® 26 520 12% 11% 11% ft
APPBk) 36 4586 6% 7l 8% +%
Ajrtdbm 33 5015 0*3% 41% *2% +1

AppbCKnpaa 1217766 55 53% 54% ft
Appbtoet OIB 32 347 29% 26 26% ft
ApfddBlo 27 1183 25 ®% 241
ArtxrDr 0® IB 145 ift 19% 19% ft
Aidiln 14 2«u11% 11 11%
ArttCD 032 17 E03u24l 2312 24 ft
Argonaut 084 9 W 30l ®1 30%
ArtOTarf 020 30 172 u2S 24% 25
AmorAI* 0/8 20 15 17% 16% 17%
Arnold ta 064 17 49 34% 33% 34%
ASX Dtp

AapacfTei

59 5G59u26% 24% 28+1%
421157(117% 16% 17% +%

AasocComro 175 *l®u1B% IBl 19%
ASTRbCh 822(19 15% 14% 15% >1%
AUnaon 55 9 9% 9 9%
AdSENr 0® 27 2611 3012 29% 29% ft
AutodBBk (M8 2810S4 46% 44 46% +1%
Autotab 2D 116 4 31 3%
Awntata 092 3 5 2% 2% 2%
AZMCp 191172 8% 71 7% ft

Wt
Baker

J

Bktoie
Baton)M
Bmkwc

Bnl£a(dti

-B-
BEI Bx 098 B 1® 8l fl

® 467 Ml 23%
1Z7B 1% 1%

a® 17 81 16% 17%
050 9 10u36% 33%
005 31 125B 18% 17

12 52B 26% ZB

052437 2828 13% 13

BartbnCp 058 8 111 30 29%
BbdMxcaxa® 18 JB7 2D% 20

BaaaSso 072 IB IM 45l 44%
BassatF 092 21 IM 5ll 50%
Bay View 090 17 1131 u24% ®%
Baybarts 2322341*46% 45%
B3ST Fkl X 1® 11 1® 34% 34

BEAero 23 726 9% tS

BewdCDt 0® 15 85 10% 9%
BanLtany 26 1313 26% 26lj

Bertdeyvm 0® 17 428 48% 47%
BHAGrp 21 68 18% 17

BHAhp 33z1® 17l 16%
a be 45 1W 6% 6%
BflB mo 16 111 15% 16%
BtadeyW 006 7 708 ll%d11%
aogan 28 4849 311 30%
Btomat 26 12® 13 12%
Black Drgx 1® 15 71 52% 51

BHCSOflw 2426255 68 57

Bortmen 8x2*4 11 4426 1*57% 56%
BdiBm 0® 1812® 16% 17l
BabaQiA 0 77 A 1
BodeS B 19 3 27 ®%
Bcrtad 716449 22% 21%
Barton® 068 B 89 32 32

BosfcnTe 1142023 9% 9%
BradyWA 0® 27 IB 36% 34%
Brand Com 1® 415 22% 21%
Brwco 0*0 36 65 7% 7%
BnmoS 0*2 17 393 12% 11%
BSBBncpxO® 6 8 31% 30

BTSNpng 048 1 15 2ft 2

302862 31% 30%
1® 1® 8 71
20 277 3% 3

70 70 7 9%
15 12 23% »%
75 7ZU20% 19

B 1360 3% 3%

6% ft
24 +%
1%
18% +%
36% +1%
171
2B% ft
13% ft
30

20%
45%
511 +%
®1 ft
48%
34%
9%
10

®
48% +%

18 ft
17

6% ft
19% +%
11%
31% ft
13 ft

51% ft
57% -61
57% ft
18

%
27

22% ft
32

9%
34

1

21%
7%
12%
30%

BAD
BrtdmT
Bum*) AS
BurBrnn
Bubnesfl

ButteffcrD

Bytax

2d *d
*1% ft
71 ft
3It ft
7 +1

23%
19% ft
3% ft

CTtc
Cabot Med

- c -

46 1® 1ft 15$
42 559 12% 11%

16%
12

CadSdiwpS 0® 13 T>5 ffl$ ®% 28$ ft- — 18% ftCaaroCp

Cagera

Cal Mon
CambrBta

CmtabL
Canon Inc

Canada

CarttonCm

CwmtoC

(taayS

Cedar Grp

CrtQena

caicp
CbrtxTel

CntriFld

CntaSor

Chanaer

Pager 1

Cfawntog

Obdrt
Pmudagi
Ctambb
Cherrtb

CherapONSr

CNpsSTe
ChkonCp
Omni

2727® 19% 171
2® 11 11® 131 13%

29 141 B 16 14%
6171® 6% 5%
14 ® 6 <B%

042110 6 5ft 54l
40 21® 5% 4%

OIO 15 13B2 SB 25%
065 21 ® 23% 22%
M 2® 15% 141

0® 18 49 23$ 22%
012 15 ® 17% 16%

0 SO % A
8 520 9%
4 385 1ft
19 36 ft
17 647 6
1 4583 7%

1® 14 1603 34

2S 52 B%
17 36 4%

048 91338 301
0® 2228071 16%

23 1333 10%
34 119 41
12 2® I2d10%
84 1® 1% 1%
18 426 B5% 4%
0 728 3% <8%
2 5686 ®1 51%

1.12 16 2® 82% 61%

81
14

al
71
6%
32

ft
4

30

15

10

4%

13%
1ft
ft
5% ft
55 ft
4%
251 ft
221
14%
23% +%
17% ft
A
9

1ft ft
81
6

8%
32%
ft
4%
30

151
10%
4%
10%

CtataB Cp x 014 33 10® 30 28%
Cfcnrtgc 22 8500 26% 25

OS Tach S3 461 6 5%
CbcoSya 4715617 91% 88%
CtzBancpx 1® 19 13 25% Ml
OcanHbr 312211 16% IS

CBbDr 12 6 12% 111
CUhaam 25 947 13% 12%
taaCotaB *086187 2S3 19% 17$
CorbEngy 208 121 4% 4

CDdrtam 7 re 5% 5

CngneKQp ® 927 20% 19

Copaa 17 719 7% 6$
Cdtod 38 3® 12 11%
Cdagen 15 B» 21% 20%
CoHGbbx 1*2 16 ® 23% 2%
CoH&p anil 11 25 24

CdHdfik 048 20 734 (fill 50%
OnttoHsp 19 738 19$ 19

CUD* 022 231822 u31 29

C&mcastA x(Lt* 19 6935(124% 23%
CnmASpxOM 13 652Su22% 21%
Qrafibteri® 13 238 46% 47$
ConraCWr 070 » 1® 20% 19%
ComptLalB 45 1043 13% 12%
Eonatwra 4 30 9% 9

CDBBtockfl 9 394 U3% 3,**

Ctwftpar 1® 34 294 39$ 89%
Cansfiuo 7 1« 7% 61
CDO— Tj44 3 4985 7% 7%
CcrtalCal 21 B 1ft IB

M1IW8 1 693(112% 12

CoamtAlx 030 151621 16% 16%
CDpytata 1® 478 11% 10%
ta* Cp 1*7238 30 Z7

Ctncmx 21B 121702 56% 56%
CapPA 27 37 7% 7%
Costcom 219975

CfpetoB O02C58Z7
Cray Can*] 1 1271

Qatar 1® 19455*

m *a
5 ft

3% ft
53 +1

62% +%
29% *-»
2B%

6 +%
90% +1$
25% ft
16% +1%
12

13%
16$
4%
6%
20

6$
12

21$
23%
»

ft
+1%
+1

ft
ft
ft

ft

Crown Rea

Cytspn

73391

21 20%
44 42$
3% 3%
D*5 44

3 (C$
191615 15% 14%

51% ft
191

3ft +1%
24$ ft
22% ft
47$

1ft ft
13% ft
ft -%

3$ *&
39$ ft

7 ft
7& +1*
IB

12% ft
1ft
10$
Z7%
56$
7%
30$
481
ft
44%

3

14%

-%

3
ft
ft
ft
ft

15 6 5% . . _ .

Dafexope 33 446 19 16% 19

DbjptaDp 0® 12 411 24% 24% 24%
Dab Shops 0® 21 71 9 6% 8%
MafeEn 032 1 94 121 12 12%
DatalbSaxOreSD 131 34 32 33

DafchantB 0*4 16 14 Z7 2Sl 26%M comp 1312370 30% 20% 30%
DepGtj 088 12 250 30 2ft

02D® 19 Si 81
020 17 ® u37 3S% 38%

11 448 13% 12 12$
0® 13 384 35% 84% 34l

24 222 22% 211 21$
4 360 B% 61 8$
® 648 3% 2$ 2$
12 ® 7% d7 7%
a 40 39% 38% 39%

Deveon

DFSbaat

DHTarti

Uni B

DigIM
Dig lisa
UgSud
BflSyat
DtanaxCp

ft

ft

30 +%
8 ft

DbdeYrox 0*0 21 337 14%
DMA Bart 4 70S 5

DotorGnx 018 272823 26

DomBkabs 044 ® 8B1u27%
DOrtflHta 032 66 ISO 12%
DreccEngy 15 70 17%
DraBsSarn 2t 773 19%
Dray® QM 25 468 25%
Drag Em® 006 6 212 4%
DSBancv 1® 9 M 17%
outran* 060 23 134 25%
DutFB 0® 24 6 33%
Dynartyd 9 IS 2li

Dynatart) 19 330u®%

- E -

13$ 14%
41 41

ft

ft

%

ft

23

26$
12

. . ft
a +2%
33

12

1ft 16%
18% 18%
24% 24l
4% 4%
17 17%

2*1 241
321 32$

(C 2
27% 29% 4%

I
ft
ft
ft

EagbFo B S50 61 8% 8% -%
EeedCp 17 1019 9% 8% 9 ft
EartErwrnt 2 172 1% d1$ iA
r- ,

. ,y .jcoMunni O'1713 1% a 1

53 Tel 0® 32'16® 40 38% 30% ft
Cgghanrl 15 579 ft 8% 8% ft
B Paste 0 16® 2% re 2% -%
BedrSd 15 116 ft 8% B%
Backtar 4® 30 22 30% 3% 2ft
Bacttrb 37 7238 25% 23$ 25% +1

EmconAn 24 1® 10% »1 9$ ft
Etnutar® 712522 7 ft 6$ ft
Encban 5 540 4% tQ$ 3$ -%
tHyjTluJB 77 1® 14 13 14 +1

EnfrtPhA 012 26 409 ul3% 13 1ft
Eruon he 3 802 5% 41 5% ft
EgdtyOl 0*0 51 1® 31 3% ft
Ericsaan 051 U1296u3l7B 31% 31$ ft
Evans Ski 24 1196 15% 14 14$ +%
Exam 0 306 % d% %
Brtryb 13 1224 13% 13% 13% -%
BnaBar 13 1® 12% 12% 12% -%
Export! 1 15 282 231 2fil 29% ft

FUPp
FarrCp 024
Foabmix 003
FWhU

RRhTfld 096
RRyOn
HggtaAx 0®
Flanet

MMana 1®
first Ara 040
RBBcOMd 1*2
FltCoBk 0®
FrtSecty 076

Fat Ton 1.44

FstWnto 036
i 064
072

FMmba
Rsarv

HnwH
Rthokb 4.70

FoodJonAxQ.il

FoodJorfl xOII

Fdruaort 1®
Foracbner

FtuwBanc 0®
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Dow takes lead from
firmer Treasuries
Wall Street

AFTER Tuesday's big advance,
US share prices posted modest
gains yesterday, supported by
the latest rally in ,1&e bond
market, writes Patrick
Harverson in New York.

At l pm. the Dow Jones
Industrial Average was up 3.51

at 3,404.04. The more broadly
based Standard & Poor’s 500
was up 0.98 at 448.888, while
the Amex composite was 1.49

higher at 4U.56. The Nasdaq
composite was the day's best
performer, rising 4.47 to 882.19.

Trading volume on the NYSE
totalled 160m shares by lpm,
as rises outnumbered declines

by 1105 to 655.

The markets spent the morn-
ing digesting the gains earned
on Tuesday, when a rush of

late buying lifted the Dow
more than 45 points. Conse-
quently, prices opened slightly

lower as some investors took
proms and others sat on the

sidelines waiting for the mar-
kets' next move.

Gradually, stocks recovered

from their early losses, aided

by another big rise in the US
Treasury’ market, where tech-

nical buying and hopes for

lower German interest rates

pushed the yield on the bench-
mark 30-year bond to below 8.8

per cent, its lowest level ever.

Falling interest rates are

regarded as good for equity
investors, because they provide

companies with cheap capital

for restructuring or expansion,

and cut the cost of mortgages
and other borrowings for con-

sumers.
The latest drop in long-term

interest rates boosted financial

stocks, especially mortgage
providers and banks, which
usually see an increase in loan

demand when borrowing costs

MEXICO was higher In early

trading yesterday on expecta-

tions of stable interest rates

and renewed foreign demand
for stocks. The IPC index
moved ahead 16.77 to 1.607.20

in volume of some 18.7m
shares, with advancing stocks
outnumbering declines by a
ratio of 28-to-one.

Canada
fall. Federal Horae Loan Mort-

gage rose 31% to £49%, Federal

National Mortgage Association

climbed £2% to S83% and
Countrywide Credit put on S%
at $34%.
Among bank stocks, Wells

Fargo rose $1 to $103%, Chemi-

cal firmed 3% to $42%, Chase
Manhattan rose 3% to $32%.
Banc One put on 3% at $53%.
and Citicorp added $V« at $26%,
in spite of a downgrade from
NatWest Securities, which
believes that the bank's strong

performance will begin to
wane in the second half of this

A period
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T radir

land

tinue

iod of expansion
s for NZ equities
observes a new mood among investors

T rading on the New Zea-

land stock market con-

tinued its stop-go pat-

tern this week, with investors

concentrating on the flow of

results from heavyweight
stocks.

There is unusual interest in

these results, mostly for stocks
with December 31 balance
dates, because of widespread
awareness that the economy is

changing as it moves out of
recession.

Investors are keen to see
which companies are coping
best, as New Zealand comes to

terms with its strongest expan-
sion since 1984-85. They also

want evidence that the compa-
nies will cope well with the

new environment by ruthlessly

cutting costs and debt in pur-

suit of continued profit

improvements.
The past tliree quarters have

seen business confidence at its

highest level since 1972-73,

matched by a flow of encourag-

ing statistics on everything
from GDP growth, to low infla-

tion, and increased investment
in manufacturing and farming.

Against this is concern that

rising imports may damage the

balance of payments and
exports may Call because of the

international recession. For
example wool earnings,
although now a relatively

minor export, are sharply
down.
There is also the prospect of

another rise in interest rates if

the Reserve Bank repeats its

January action and intervenes

to support the New Zealand
dollar in pursuit of its low
inflation target. It is also elec-

tion year, with the ruling pro-

bustness National Party
trailing in the polls.

Most companies in the Feb-
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ruary reporting round have
announced profits in line with,

or better than expectations.

Telecom Corporation, now the

biggest company in the coun-
try, accounting for 19.9 per
cent of the NZSE-40 index,
soared 60 cents from early Jan-
uary, reaching a high of $2.87

($1.50) on February 16. This fol-

lowed its announcement of a

9.7 per cent rise in profits in

the nine months to December
31. The group also said it was
making a further 5,200 staff

redundant during the next four

years in a determined bid to

stay competitive.

Telecom, which eased back
subsequently in line with the

setback in Wall Street, where it

is also listed, has since rallied,

closing yesterday at NZ$2.64.
Fletcher Challenge, the for-

estry and energy group,
announced a six month profit

in line with expectations, and
confirmed that its asset selling

programme was on target. It

ended yesterday at NZ$257, up
from NZ$1.52 last October. The
NZSE-40 index closed yester-

day at 1588.03.

Attention is now focused on

Brierley Investments' result,

due to be released today. The
shares closed yesterday at
NZ$1.09. Brierley has also been
re-rated after disclosing wide
ranging restructuring plans,

including boardroom changes,
In November, when it had
traded as low as 82 cents.

Brierley is expected to
announce half-year earnings of
around NZSIOSm (up from
NZ$90m). including profits of
up to NZ$S0m on recent sales.

The group's New Zealand prof-

its are expected to be up
sharply, in line with the
improving economy, although
a negative contribution is

expected from its investment
in a UK hotel group.

A nalysts have lifted

their earnings esti-

mates for most of the
leading companies that have so

far reported, based on the
strong rise in GDP and contin-

ued cost cutting. However
some second-line stocks have
been marked back after report-

ing profits below expectations.

There is a widespread view
among brokers and analysts

that the market could continue

to mark time until the March
31 tax period. This will allow
investors to come to terms
with the recent strong upward
price movements in the lead-

ers. Leading broker Buttle Wil-

son described the prices of the

leaders this week as “only
mildly cheap".

However, a wild card is the

influence of Wall Street. Aus-

tralia and other markets. Inter-

national investors are taking

an increasing interest in New
Zealand equities, leading to 24-

hour trading with New York
and other northern hemisphere
markets.
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Bourses await word from Bundesbank

year and 1994.

General Cinema rose $1% to

$35% after the company
announced first quarter net

income of 40 cents a share, up
from the 34 cents a share
reported as operating income a

year ago.

Woolworth feU $% to $29%
after the big retailing group
reported fourth quarter after-

tax profits of 3165m.

On the Nasdaq market,
prices continued to recover
from recent losses. CbemTrak
rose another $2% to $14%, with
investors continuing to pick up
the stock following the
announcement that the Food
and Drug Administration has
approved the sale of the com-
pany's non-prescription home
cholesterol test.

TORONTO edged modestly
higher by midday, underpin-
ned by continued strength in

US and Canadian bond mar-
kets and bolstered by hopes of

further cuts in domestic
short-term credit rates.

The TSE-300 index was 11.78

firmer at 3.458.00 in volume of

305m shares valued at C$290m-
Advances led declines 310 to

230 with 251 unchanged.
Gainers included Newbridge

Networks which advanced
C$2% to CS61% in light turn-

over of 11,767 shares.

OPINION was evenly divided

among observers yesterday as
to whether the Bundesbank
would cut interest rates at

today's meeting, writes Our
Markets Staff.

Among the reasons offered
for at least a 0.5 percentage
point reduction were progress
on securing wage settlements
at around 3 per cent, and a cut
in minimum reserve require-
ments announced on Monday.
The pro-camp also noted that
the next council meeting on
March 18 was very near to the
French elections and the Bund-
esbank might not want to
lower rates at such a politically

sensitive time. Others com-
mented that the need to reach
an agreement on the solidarity

pact might delay a decision.

As many bourses marked
time yesterday observers
agreed that whatever happened
today German rates were set to

decline by up to 2 percentage
points over the year, and that

this would sustain momentum
In the medium term.

FRANKFURT moved In a
narrow range during the day.
the DAX index shedding 3.01 to

1,693.73 as turnover rose to

DMB.lbn from DMSJSbn.
Among financials Commerz-

bank put on DM1 to DM290,
Deutsche DM2 to DM713 and
Dresdner DM150 to DM408.50.
Chemicals remained under

pressure with Basf down
DM2.40 to DM231.20 and
Hoechst easing DM4.30 to
DM256.60.
PARIS retreated from Tues-

day's 2,000 level as Chargeurs
surprised the market with 1992

earnings below most forecasts

and the shares lost FFr115 to

FFrU285.
The CAC-40 index finished

6-26 lower at 1,99554 In turn-

over of some FFrSJJbn.
Suez, which reported an esti-

mated 1992 loss of some
FFrl.9bn after the close, saw
the shares ease in anticipation

FFr4.10 to FFr296.40. Euro-
tunnel was off FFrl.35 at
FFr3950 as talks with TML in

London ended without agree-
ment, while Peugeot lost FFr18
to FFr621 on further warnings
of depressed European car
sales.

AMSTERDAM saw a rise in

the CBS Tendency Index of 05
to 99.0 as Philips advanced SO

cents to FI 21.10 ahead of

Act ij a r i e s Share' indices
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today's results which are

expected to disappoint, while

Polygram, up FI 1.20 at FI 47.20,

improved after Tuesday's good
results. Hagemeyer rose FI L40
to FI 15550 on plans for a two-

far-one share split DSM and
Heineken, which complete
today’s batch of results, were
respectively 30 cents lower and
Fi 1.20 higher at FI 71.60 and
FI 18650.

ZURICH succumbed to prof-

it-taking after a firm start but
prices picked up towards the

close with investors encour-
aged by lower Swiss money
market rates and Wall Street’s

opening. The SMI index closed

115 ahead at 2,142.0 after a
day's high of 2,15158.

The market took Its lead

from renewed interest in Roche

certificates, after their recent

consolidation and the shares

rose SFr60 to SFrf.010.

Ranks were mixed with some

swapping noted out of Union

Rank of Switzerland and into

CS Holding and Swiss Bank.

UBS bearers eased SFrl to

SFt944 while SBC bearers rose

SFrl to SFr366 ahead of next

week's annual news confer-

ence. CS Holding bearers added

SFr20 to SFY2530 ahead of Fri-

day's 1992 earnings figures

from Credit Suisse.

Nestld put on SFrlO to

SFrl, 140 as the European Com-

mission said that the proposed

sale of four French mineral

water brands were sufficient to

make Nestle’s takeover of Per-

rier compatible with EC com-

petition rules.

MILAN found private domes-

tic investors making the run-

ning, in the absence of the

institutional and foreign buy-

ers, and attention switched to

second-line stocks and some
recent laggards among the blue

chips. The Comit index dipped

3.54 to 533.14

Among blue chips regarded

as recent under-performers.

Olivetti rose L170 or 7.4 per

cent to 15,450 and Montedison

firmed L50 to L1590 after

hours.
STOCKHOLM moved higher

encouraged by lower domestic

interest rates and the Aff&rs-

varlden general index ended up

45 to 1.018.6. Turnover weak-

ened to SKr709 from SKr729.

ISTANBUL shares rebounded

3.1 per cent in active buying

after the 7.5 per cent decline of

the previous three sessions as

investors ignored a severe cash

shortage faced by banks due to

TLl6,800bn of auction pay-

ments to the Treasury. -The

market index rose 176.72 to

5,813.97 after losing 454.33

points since last Wednesday's

all-time-high close.

it*
*V

lire

ASIA PACIFIC

Hong Kong closes at a new high for 1993
Tokyo

CONCERN about earnings at

leading blue chip exporters
prompted late selling and the

Nikkei average lost ground for

the third consecutive day.
writes Emiko Terazono in

Tokyo.

The 225-issue average closed

10.33 easier at 16553.92 after a
high for the day of 16549.33 set

in the morning session and a
low of 16,81158 in the after-

noon. The index firmed in the
morning on active buying in

Nippon Telegraph and Tele-

phone stocks, but later lost

ground as the yea strength-
ened above the Y117 level

against the dollar.

Trading volume totalled
240m shares, against Tuesday's
228m. Declines outnumbered
advances by 497 to 458, with
183 issues unchanged. The
Topix index of all first section

stocks slipped 354 to 1,27258,

and in London the ISE/Nikkei

50 index ended 0.88 off at
!

1,017.16.

Interest in NTT and compa-
nies linked to telecommunica-
tions supported the market in

early trading. Comments by Mr
Kabun Muto, head of the rul-

ing Liberal Democratic Party's

tax system research commis-
sion, calling for NTT to buy
shares held by the government,

together with a rise in city-call

rates, boosted sentiment
NTT finished Y24500 ahead

at Y682.000 on trading of 54,624

shares, the heaviest since April

21. 1987. Nomura Research
Institute said a range between
Y680.000 to Y770.0KJ reflected

NTT's business and financial

fundamentals.

Companies with close ties to

NTT also gained ground, with
Nippon Comsys finning Y4 to

Y731 and Kyowa Exeo advanc-

ing Yll to Y870. Cable compa-
nies were strong, with Mitsubi-

shi Cable gaining Y5 at Y585
and Fujikura Y10 at Y579.
The stronger yen helped elec-

tric utilities, which would see
lower fuel import costs due to

a higher currency. The electric

power sector advanced 1.36 per
cent, with Tokyo Electric

Power appreciating Y70 to

Y2.630 and Kansai Electric

Power Y40 to Y2.420.

However, high-technology
exporters slipped on fears of

lower earnings. Matsushita
Electric Industrial weakened
Y30 to Y1.010 and TDK dropped
Y190 to Y3.000.

Mazda Motor retreated Yil

to Y412 on Its announcement
that it had terminated negotia-

tions with Ford Motor, of the

US, to start a European vehicle

production venture.

In Osaka, the OSE average
receded 60.17 to 17,926.65 In vol-

ume of 35.3m shares. The
higher yen hart Nintendo, the

video game maker, which
declined Y170 to Y9.720.

Roundup

SOME Pacific Rim markets
managed strong advances but

others were more restrained.

HONG KONG moved ahead

to set a 1993 high, encouraged
by forecasts of strong economic
growth by Mr Hamish Macleod,

the financial secretary, in his

1993 budget speech, and by the

view that Mr Chris Patten, the
governor, was showing signs of

agreeing to some Chinese con-

ditions for talks on the colo-

ny’s political future.

The Hang Seng index rose

92.41, or 1.46 per cent, to

6,436.64, helped by strong US
institutional demand. Turn-

over was high at HK$3.7bn.

The Hang Seng’s all-time clos-

ing peak of 6,447 was set on
November 1X before the Sino-

British row wiped more than

20 per cent from stock values.

Among the most active

issues, Citic Pacific was 60

cents higher at HKS16.50,
HSBC up HK150 at HKS66 and
Hutchison Whampoa 10 cents

ahead at HKS1750.
TAIWAN was the centre of

very heavy speculative demand
that took shares 55 per cent

higher in a round of bargain

hunting after Tuesday’s 3.8 per

cent falL The weighted index
ended 237.62 stronger at an
eight-month high of 4,582.61.

Turnover remained heavy,
although it was down from
Tuesday's T$93.1bn to T$74bn.

MANILA was another firm

spot and the composite index
advanced 44.72, or 3 per cent.

to 1.518.67. Manila Electric "B"

shares rose 15 pesos to 295

pesos on expectations of good

1992 earnings and rumours of a

stock dividend.

AUSTRALIAN shares
retreated steadily during the

day as the Labor party's rise in

the opinion polls provoked a

round of profit- taking.

The All Ordinaries index

opened briefly higher, taking

its lead from Wall Street's

overnight performance, but it

soon turned down to finish a

net 18.9 lower at 1.626.1 in mod-

est turnover of A$3l25m.
SINGAPORE ended little

changed after failing to sustain

gains made in the afternoon

from selective buying. The
Straits Times Industrial index

lost 0.76 at 1,652 .05.

BANGKOK relinquished the

gains made on Tuesday, the

SET index shedding 16.49 -

half of it in afternoon trade -

to 905.99 in sluggish trade.
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SOUTH AFRICA
CONCERN that tbe govern-
ment is planning tough mea-
sures for its budget on March
17 weighed on a Johannesburg
market already unsettled by
worries about De Beers’ year-

end results, due next week.

The overall index shed 30 to

3,367 and industrials ended 37
lower at 4,429. Golds gave up
an early, small advance to fin-

ish unchanged at 947.

De Beers was R2.75 down at

R64.25, but off the day's low of
R64.10, with analysts sharply
divided in their views on the
company’s performance.

Law N* 6071. Decree Ac. Na
07/1 - 93; Decree N° 288/3/93 Egress l:

FIRST STAGE

v- ;
.

7

i!
'##1

OBJECT:

ifiilT. , .

i0 sc

CALL FOR PREQUAUFICATION OF BIDDERS
INTERESTED IN THE CONCESSION.

hearir.:

OPENING OF TENDERS .
;*«» si-:;

Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co. and NatWest Securities Limited

in conjunction with the Institute of Actuaries and the Faculty of Actuaries

PLACE: HOUSE OF GOVERNMENT, White Hall, located at 90, 25 de Mayo St, 1st Floor, City of San Miauei
de TucumSn. REPUBLIC OF ARGENTINA.
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NATIONAL AND
REGIONAL MARKETS

TUESDAY MARCH 2 1883 MONDAY MARCH 1 1993 DOLLAR INDEX
DATE: April 19, 1993 (19.04.93) at 1200 a.m.

Figures In parentheses
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137.06 + 0.8 14D.2S 101.97 117.04 128.67 + 0.4 3.81 135.93 139.95 101.90 116.38 128.11 153.68 108.18 145 21
150.69 + 1.1 154.24 112.12 128.68 128.30 +0.6 1.75 14901 153.42 111 71 127.55 127.58 186.70 131.16 178.34
141.30 + 0.2 144.63 105.12 120.66 117.96 -0.1 5.12 141.01 145.18 105 71 120.71 118.06 152.27 131.19 141.93
119.90 + 0.7 122.72 89.20 102.38 108.35 +0.5 3.09 119.10 122.62 89.28 101.94 107.84 142.12 111.36 134 89
201.62 + 0.8 206.36 150.01 17£17 172.76 + 06 1.33 199.93 205.84 149.89 171.14 171.65 273.94 181.70 241.53
72.31 + 1.6 74.01 53.80 61.75 90.37 + 1.0 1.52 71.19 73.30 53.37 60.94 89.50 89.80 52.84 82.94
159.18 + 0.4 162.92 118.42 135.02 139.02 + 0.1 3.23 158 49 163.17 11831 135.65 138 85 168 75 136.93 154.82
113.63 + 0.0 116.30 84.55 97.03 97.03 -0.2 2.36 113 62 116.96 85.19 97.25 9725 129.69 101 59 120.47
256.61 -0.9 262 65 190.92 219.14 254.78 -0.9 3.55 258.91 266 56 194.10 221.64 257.06 262.28 176.36 203.37

VALUE OF BIDDING CONDITIONS: U.S. $ 10,000.- (U.S. Dollar Ten Thousand).

1-2.9 145 31 105.63 121.23 135.16
+0.2 65.54 47.64 54.68 75.01

+0.7 111.32 80.91 92.88 80.01
+ 0.1 281.70 204.76 235 01 278.06
+ 0.9 1507.51 1095.80 1257.71 4988.01
+ 0.0 164.06 119.25 136.87 135.12
+0.2 46.97 34.15 39.19 46.11
-0.2 142.51 103.59 11190 131.72
-0.3 226.53 164.66 188.99 107.62
-0.9 169.10 122.91 141.07 184.12
+0.0 130.07 94 55 108 51 113.26
+ 0.0 166.59 121.10 138.99 185.95

+0.8 114.97 83.58 95.93 106.03
+ 0.6 17223 125.16 143.66 172.23
+ 1.3 187.21 138.09 156.19 182.90

SALE OF AND ENQUIRIES UPON BIDDING CONDITIONS: Bidding Conditions may be enquired
upon or purchased as from February 18, 1993, (18.02.93) at the DIRECCION PROVINCIAL DE OBRAS
SANfTARlAS (DIPOS), Telephone 31-0162 Fax 31 -0297, located at 129 Monteagudo St, in the City of Sai Miguel de
TucunSn (Mail Code 4000), Republic of Argentina, or at the CASA DE TUCUMAN, located at 823 Bartoiom* Mitre
St, in ihe Federal Capital City of Buenos Aires, Republic of Argentina, Telephone: 40-4994/40-0655 - Fax 40-5185

SUBMITTAL OF TENDERS: Bidders may submit their respective tenders at the DIRECCION
PROVINCIAL DE OBRAS SANITARIAS (DIPOS), located at 129 Monteagudo St., in the City of San MiaueldeTucuman. a
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